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1.7

1.7.1

1.7.2

1.7.3

SECTION B - SYSTEM USE AND CAPACITY

INTRODUCTION

[...]

Transportation Charges and Metering Charges
For the purposes of the Code:

(a) "Transportation Charges' are;

@) charges (other than Energy Balancing Charges or Storage
Charges) payable by or to a User in respect of a transportation arrangement
under the Code, and-(subject to paragraph 1.7.8) compriseing Capacity Charges,
Commodrty Charges Customer Charges CSEP Charges—aﬂel, and other

NTS Entry Capa01ty Retentron Charges n h T En Tr nsmission
Services Rebate Charge; and

) "Metering Charges' are the prevailing charges payable by a User as
contained in the Metering Charges Statement;

A "Capacity Charge" is a charge in respect of, and determined by reference to
the amount of, a User's Registered NTS Entry Capacity, Registered NTS Exit
Capacity or Registered LDZ Capacity at a System Point.

A "Commodity Charge" is a charge in respect of use of a System, determined
by reference to the quantity of the gas flow (or the part thereof attributable to a
User) at a System Point, or a charge payable by reference to the arrangements in
Special Condition 2A or Special Condition 3A of National Grid NTS’s
Transporter’s Licence or Special Condition 1B of the relevant DNO’s
Transporter's Licence.




1.7.4 A "Customer Charge" is a charge payable by reason of being the Registered
User of a Supply Point.

1.7.5 Inrespect of a Customer Charge:

(a) the "Capacity Variable Component" is the component (if any)
thereof the amount of which is determined by reference to the amount of a
User's Registered Supply Point Capacity;

() the ""Commodity Variable Component" is the component (if any)
thereof the amount of which is determined by reference to the quantity of the
gas flow at a Supply Point;

(©) the "Fixed Component" is the component (if any) thereof which is not
determined by reference to Supply Point Capacity or gas flow.

1.7.6  Where any element of a Transportation Charge is payable by a User pursuant to
a contract other than one made upon the terms of the Code, such element shall
not in addition be payable under the Code.

1.7.7 A "CSEP Charge" is a charge payable by virtue of being (in relation to a
relevant Connected System Exit Point) a CSEP User.

(a) charges ("Entry Transmission Services Revenue Recovery Charge")
ble i FNTS E . . !

(b) charges ("Exit Transmission Services Revenue Recovery Charge")
ble i e NTS Exit (Flaf) C :

1.7.9 "General Non-Transmission Servi harges" ar mmodi har

— ble by Shi U National Grid NTS ided in the NTS
Tran ion Charging Methodol

1.7.10 +78-The further provisions of the Code set out the basis on which

Transportation Charges and Metering Charges are payable by Users; provided
that (subject to paragraph 1.8.2) where:

(a) the prevailing Transportation Statement or Metering Charges Statement
provides for any charge which is not provided for in the Code; and

(b) the amount payable by way of such charge in any case is capable of
being determined by reference to the provisions of the Code prevailing at the
time

such charge shall be a Transportation Charge or Metering Charge and shall be payable
by Users or Users of such class in accordance with the relevant provisions of the
Transportation Statement or the Metering Charges Statement respectively.
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1.8

1.8.5

+7#9-For the avoidance of doubt paragraph 1.7.8(b) shall not be taken as
requiring that the Code should provide for the determination or (other than by
virtue of paragraph 1.7.8) payment of any such charge as is therein referred to.

+716-The basis on which the Transporter will reduce any Transportation
Charges pursuant to Standard Condition 7(5) of the Transporter's Licence is not
contained in the Code; and nothing contained in the Code shall be taken to
prevent the Transporter from reducing such charges in accordance with that
Standard Condition.

Rates and amounts of Transportation Charges

[...]

In respect of any Transportation Charge in respect of any System Point:

(a) in the case of a Capacity Charge, Transmission Services Revenue
Recovery Charge, or the Capacity Variable Component of a Customer Charge,
the "Applicable Daily Rate" is the daily rate of such charge, in pence per
kWh/Day of System Capacity; and the "Applicable Annual Rate" is 365 times
the Applicable Daily Rate;

(b) for the purposes of paragraph 4.6.2, the Applicable Daily Rate and
Applicable Annual Rate may be the rate determined in accordance with the
Transportation Statement by reference to the distance between the LDZ
Specified Exit Point and the Notional NTS Connection Point and the capacity
of the LDZ Specified Exit Point determined in accordance with Paragraph 4.6.9
(the "LDZ Optional Capacity Rate');_or

(© in the case of a Commodity Charge or the Commodity Variable
Component of a Customer Charge, the ""Applicable Commodity Rate" is the
rate of such charge, in pence per kWh of gas flow; e+

in each case in accordance with and subject to paragraphs 1.8.1 to 1.8.4, and (where
any such rate varies according to the time of year) as applicable from time to time.

[...]




2.11

2.11.1

2.11.2

2.11.3

NTS ENTRY CAPACITY
[...]
Entry Charges, NFS-Entry-Commodity-ChargesGeneral

n-Transmission Servi har Entryv Transmission Servi

(a) Aa User shall pay Capacity Charges ("NTS Entry Capacity Charges")_
to National Grid NTS in respect of its Registered NTS Entry Capacity at

Aggregate System Entry Points: each Day. in accordance with paragraph 2.11.2.
t02.11.4;

I n 1h rr h211

(c) 6)——~Aa User shall pay General Non-Transmission Services Charges
as Commodity Charges (‘NFS-Entry-Commodity- Charges") to National Grid
NTS in respect of its use of the fleswNTS for the delivery of gas inteto the
NESTotal System on any day;Day, in rdan ith paragraph 2.11.6, or a
charge calculated by reference to Special Condition 2A and 3A of National

Grid NTS's Transporter's Licence—;

Rateisn 1 ional Grid NTS shall h 1. the En

Transmission ices R harge, in rdan ith paragraph 2.11

The NTS Entry Capacity Charge payable by a User in respect of each Day will
be determined for each Aggregate System Entry Point and each class (as
described in paragraph 2.1.4) of NTS Entry Capacity, as the amount of the
User’s Registered NTS Entry Capacity (of the relevant class, and in the case of
Quarterly NTS Entry Capacity and Monthly NTS Entry Capacity, applied for
pursuant to paragraphs 2.2 and/or 2.3 and/or reserved under paragraph 1.14, and
allocated following an invitation date and/or allocated under a PARCA
pursuant to paragraph 1.14) multiplied by the Applicable Daily Rate.

The Applicable Daily Rate_of NTS Entry Capacity Charges shall be:

(a) in respect of Quarterly NTS Entry Capacity;

@) applied for pursuant to an annual invitation under
paragraph 2.2, the appheablereserveorcleared-pricetHortheealendarquarten)-
asrate determined feHewingtherelevant-annualinvitation-date-in accordance
with paragraph2-6Section 2 of the NTS Transportation Charging Methodology;

and




2.11.4

2.11.5

2.11.6

-

(i) applied for, reserved and registered under a PARCA
pursuant to paragraph 1.14 the applicable price as set out in the relevant
Transportation Statement.

(b) in respect of Monthly NTS Entry Capacity applied for pursuant to an
invitation under paragraphs 2.2 and 2.3, the bid price tendered by the User in
respect of the Monthly NTS Entry Capacity allocated for the relevant calendar
month pursuant to paragraph 2.7.2;

(©) in respect of Daily NTS Entry Capacity, the bid price tendered by the
User in respect of the Daily NTS Entry Capacity allocated for the Day pursuant
to paragraph 2.7.2; and

(d) in respect of Daily Interruptible NTS Entry Capacity, the bid price
tendered by the User in respect of the Daily Interruptible NTS Entry Capacity
allocated for the Day pursuant to paragraph 2.7.2.

For the purposes of paragraph 2.11.2, the amount of the User’s Registered NTS

Entry Capacity shall be determined Unadjusted pursuant to paragraph 2.9.4 (but
for the avoidance of doubt Unadjusted pursuant to paragraphs 2.8.4, 2.10.8 and

2.17.9).

Where National Grid NTS accepts a daily capacity offer pursuant to paragraph
2.10 National Grid NTS will pay to the User a charge ("Capacity Surrender
Charge") in an amount determined as the amount of NTS Entry Capacity for
which the daily capacity offer was accepted by National Grid NTS multiplied
by the offer price specified in the daily capacity offer.

The NFS-Entry-CommedityGeneral Non-Transmission Services Charge payable
by a User in respect of each Day will be determined for each NTS Entry Point,_
w as the User Da11y Quantlty Input }ess—aﬂy—

w&h—@eé%multlphed by the Apphcable Commodlty Rate for such Commodlty

Charge_as determined under Section 3 of the NTS Transportation Charging
Methodol ! in the T ion S '

The Entry Transmission ices Revenue R har | r

her rovi in ion 3.4.1 of the NTS Tran ion Chargin

I A hhr . in nder 1n 42fh 4




2.15

2.15.1

2.15.2

2.153

3.12

3.12.1

AIrgC SNd 1C1C ine . .
le foll 1nh thrler

2H-7NTS Entry Capacity Charges, NFS-Entry-Commedity-Charges-
aﬁdwg Capacity Surrender Charges,_
Entry Transmission ices Reven har nd the NTS En

Transmission Services Rebate Charge w111 be invoiced and payable in

accordance with Section S.

[...]
NTS Entry Capacity Retention

For the purposes of the Code, “Entry Capacity Substitution Methodology
Statement” means the capacity methodology statement published in respect of
Entry Capacity substitution pursuant to Special Condition 9A of National Grid
NTS’s Gas Transporter’s Licence.

National Grid NTS may, from time to time in accordance with the Entry
Capacity Substitution Methodology Statement, invite Users to enter into an
arrangement with National Grid NTS pursuant to which National Grid NTS
may exclude certain amounts of unsold NTS Entry Capacity from being
substituted from an ASEP to meet demand for incremental obligated NTS Entry
Capacity at one or more other ASEPs. Any amount payable by a User (or to be
refunded to a User) pursuant to such an arrangement shall be a “NTS Entry

Capac1ty Retentlon Charge”, and ;hg rate o §;;gh ghgrgg is determined in

The terms and conditions applicable to any such arrangement and the payment
of NTS Entry Capacity Retention Charges shall be specified in the Entry
Capacity Substitution Methodology Statement and/or the relevant invitation
published by National Grid NTS.

[...]
NTS EXIT CAPACITY

[...]
NTS Exit (Flat) Capacity Charges, NFS-Exit- (Flat)-CemmeodityGeneral

n-Transmission Servi har Exit Transmission Services Reven
Recovery Charges and NTS Exit (Flat) Capacity Surrender Charges

A-Usershallpay:Exit-rel Tran ion Char r le in relation
the NTS as follows:

(a) a User shall pay Capacity Charges ("NTS Exit (Flat) Capacity
Charges")_tsLN_anQnalﬁnd_NIS in respect of its Reglstered NTS Exit (F lat)
Capacity at NTS Exit Points ragraph

3.12.5;

Ee=




Charges as Commodity Charges—(MS—E*tt—éF—laﬂ—GmnmedﬁGh-a%gesﬂ)_tg
National Grid NTS in respect of its use of the NTS w

the Total System on any Day, in ith paragraph 12
or a charge payable by reference to the arrangements in Special Condition 2A
and 3A of National Grid NTS's Transporter's Licence;

@ N&
is n i ional TS shall h r, the Exi

l ission Services F ; | - *NTS Exit (I
ity on each Day, in rdan ith paragraph

har I | D IS in I fNTS Exi

(Flexibility) Capacity.

3422-The NTS Exit (Flat) Capacity Charge payable by a User in respect of

each Day will be determined for each NTS Exit Point, and each class and each
allocation of NTS Exit (Flat) Capacity, as the amount of the User's Registered

NTS Exit (Flat) Capacity registered (pursuant to such allocation) multiplied by
the Applicable Daily Rate.

3.12.4 3423-The Applicable Daily Rate_of NTS Exit (Flat) Capacity Charges shall be:
(a) in respect of:
(1) Enduring Annual NTS Exit (Flat) Capacity; and
(i1) Annual NTS Exit (Flat) Capacity allocated to the User in

respect of a Gas Year pursuant to paragraph 3.4;

the rate determined in accordance with_Section 2 of the NTS Transportation
Charging Methodology and set out in National Grid NTS's Transportation

Statement;
(b) in respect of each amount of:

(1) Daily NTS Exit (Flat) Capacity allocated to the User in
respect of a Day pursuant to paragraph 3.5;

(i1) Daily Off-peak NTS Exit (Flat) Capacity allocated to the
User in respect of a Day pursuant to paragraph 3.6;

the bid price tendered by the User pursuant to the respective annual capacity
bid or daily capacity bid pursuant to which such NTS Exit (Flat) Capacity was
allocated.










3.12.6 342-145Where National Grid NTS accepts an offtake reduction offer made by a
User pursuant to Annex B-2, National Grid NTS will pay to the User a charge
("NTS Offtake Reduction Charge') determined as the quantity for which the
offtake reduction offer was accepted multiplied by the offer price.

n-Transmission i har | rinr

- 1 L .11 1 1 . 1.
(a) for each System Exit Point other than a Storage Connection Point, as




3.12.10 342146-NTS Exit (Flat) Capacity Charges, NFS-Exit(Flaty-CommeodityGeneral

EROERT

E
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:

\E N

Non-Transmission Services Charges, NTS Exit (Flat) Capacity Surrender
Charges-and, NTS Offtake Reduction Charges, and Exit Transmission Services
Revenue Recovery Charges will be invoiced and payable in accordance with

Section S.

General

Thi b7 he basi hict {fic Non-T .
i har r 1 I

St Fergus Compression Charge

A Shipper r which deliver: he NT h m Entrv Point for th

is the amount. for ezch Day for mhllR r of the NTS Suppl

Point. d ned i ] ith S !3 Ellllil n
harging Methodol n in the Tran ion ment of ional
Grid NTS.

7-DN Pensions Deficit Charge

F43-DNO Users shall pay to National Grid NTS a-transpertation-charge-(the
“DN Pensmns Deﬁc1t Charge%—ﬂﬁespeet—ef—penﬁeﬁs—deﬁeﬁs#h&aneaﬁt—ef—
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Interconnection Point All ion Char
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7.7  Invoicing and payment
2.7.1 St Fergus Compression g;hgrggg, NTS Meter Mglnlgngngg Charges, DN

nd Interconnecti nP in All 1 nChar es shall be 1nV01ced and a able in
rdan ith ion
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