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	UNC Modification
	At what stage is this document in the process?

	UNC 0XXX:
Updating the Offtake Arrangements Document (OAD) with recommendations resulting from UNC Request Workgroup 0646R – Phase 1
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	Purpose of Modification: 
This Modification seeks to update the OAD in order to bring it in line with industry changes made since 2005. UNC Request Workgroup 0646R was formed in March 2018 with representation from all Network Operators to review the current OAD. The Workgroup has since identified a number of areas in OAD that can be updated now (Phase 1), with the remainder to be considered under a future Modification (Phase 2). 
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	The Proposer recommends that this modification should be: 

· Self-Governance and proceed to Workgroup
This modification will be presented by the Proposer to the Panel on 20th December 2018. The Panel will consider the Proposer’s recommendation and determine the appropriate route.
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	High Impact: 
NG UKT and all GDN’s.
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	Medium Impact: 
None
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	Low Impact: 
None
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Timetable
The Proposer recommends the following timetable: 
Modification presented to Panel
20 December 2018
Modification considered by Workgroup
22 January 2019

Workgroup Report presented to Panel

21 February 2019

Draft Modification Report issued for consultation

22 February 2019

Consultation Close-out for representations

14 March 2019

Final Modification Report available for Panel

21 March 2019

Modification Panel decision

21 March 2019
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1 Summary
What

Since the implementation of the OAD in 2005, a number of issues have been identified that need to be addressed. A series of amendments were identified during the development of Request 0646R, a number of which it has been identified can be addressed at an early stage. This Modification Proposal is described as Phase 1 and addresses:
· Tripartite arrangements;

· Shared Sites (including the definitions: for bi-directional/reverse flow; and Closed Sites NTS/LDZ);

· Asset Removal process; and

· Supplemental Agreement Template

Why

In its current form, sections of OAD are unclear and ambiguous. As a result, it is open to interpretation which has at times resulted in an inefficient use of both time and resource of the parties concerned. The proposed changes would enable all parties to interpret a Code that is clear, concise, practical and consistent.
How

The relevant sections of OAD are proposed to be amended, with where required, new additions included, so that the resultant legal text satisfies the objectives of the Proposal.
The sections of OAD to be modified include:

· Section A – Scope and Classification
· Section B – Connection Facilities
· Section N – General, and

· Appendix Supplemental Agreements

2 Governance

Justification for Self-Governance
This Modification should be subject to Self-governance procedures on the basis that the necessary changes would have no material impact on the commercial activities of Shipper Users, Gas Transporters or Gas Consumers. This is because the proposed changes are to either bring the Code in line with industry changes since 2005, or to address process gaps that have come about as a result of new industry practice.

Requested Next Steps
This Modification should: 

· Proceed to Workgroup to review legal text and produce a Workgroup Report
3 Why Change?

Background
Since the implementation of the OAD in 2005, a number of issues have been identified which need to be addressed. It has been identified that specific sections of OAD are unclear and ambiguous and require clarity to ensure all parties are able to interpret them in a consistent manner. By not addressing these issues, parties may continue to apply different interpretations, on occasions resulting in an inefficient use of time and resource. The 0646R Workgroup has agreed that a number of changes to OAD should be made as part of Phase 1. These cover:

· Tripartite arrangements;

· Shared Sites (including the definitions: for bi-directional/reverse flow; and Closed Sites NTS/LDZ);

· Asset Removal process; and

· Supplemental Agreement Template

Further Phase 2 Modifications are anticipated in a separate Modification in 2019 to cover:

· Critical National Infrastructure (Integrated Security System(ISS)/Physical Security Upgrade Programme(PSUP));

· Maintenance (and clarity on impact assessments/threshold for OAD notices “significant impact” Section G);

· Site Drawings;

· OAD Notices;

· Point of Offtake.

The 0646R Workgroup also recognised that additional areas for related Offtake Arrangements work in 2019 is expected to include:

· Section D; and

· SCO interface documents.
It is still to be determined whether these items will be addressed by the existing 0646R Workgroup or by the Offtake Arrangements Workgroup, and whether they will be addressed in Phase 2, or at a later stage.
The Detail
Tripartite Arrangements

Section A 2.1.2 & A 2.3.1

1. Cadent has two tri-party sites where there is one Site Owner and two Site Users located at an offtake. OAD is currently written in a way that assumes there is only one Site Owner and one Site User, and that gas flows from the NTS into one LDZ. In reality, this is not the case and the definitions need to be updated to cover both approaches.
a) Offtake definition i.e. "one or more Individual Offtakes Points, located at each site, at each of which gas can flow into the same LDZ." does not cater for tri-party sites.

This may also impact upon Section A 2.3.1.

Section B 2.6.1

2. Site Services need to be revised to take into account tri-party sites. Normally, there are two Supplemental Agreements (SA) in place between the upstream and downstream operators. However, as the GDNs are normally the Site Owners, one SA will be between the Site Owner and Site User, and the other SA will be between the Site User and Site User. Where a SA is between two Site Users, the Site Services are not confirmed by the Site Owner as they are not a party to the agreement. Therefore the two Site Users are unable to agree these services without the Site Owner.
a) The "Services Party" can be a third operator who is the Site Owner but not a party to the Supplemental Agreement because this is between the upstream and downstream party only - as in the case at Ross-on-Wye and Winkfield (i.e. tri-partite sites).

New Addition
3. There have been occasions for tri-party sites where one SA has been updated between the Site Owner and Site User, but the changes have not been mirrored across to the other SA in place between the Site User and Site User. This is critical for issues where for example there are data items that are common between the two SA's in place, such as access, security, cathodic protection, utilities supply and drawings i.e. GA and HAZ resulting in a mismatch of data between the two SA's.
a) Section N does not contain any clauses outlining that National Grid are the custodians of the Supplemental Agreements.
Shared Sites

Section A 2.1.4
1. Cadent has a specific site where the systems are connected by closed valves and if opened gas could flow.   This site is not covered by a Supplemental Agreement.

a) Offtake Definition does not allow for closed NTS/LDZ offtakes that have the potential to flow gas.

New Addition
2. Offtake sites are governed by OAD but, due to the current offtake definition in Clause A2.1.4, it only covers where gas flows from the NTS into an LDZ. Cadent have a number of offtake sites where a connection back onto the NTS is required to facilitate pipeline inspections that only occur once every 10-15 years.

Asset Removal Process

Section B 3.1.1

1. Clause states that "right to the Site User to retain such Connection Facilities on the Site Owner land." as per the date of the SA or following relocation.   The issue here is that this right allows the Site User to leave assets in place even though they are not operational and there are no clauses in OAD that allow the Site Owner to request the removal of redundant assets so it frees up land for other use.
Section B 3.6

2. This clause focuses on the Removal of Site User Facilities from only a Site User perspective. OAD provides no coverage for Site Owners to request the removal of Site Users assets, especially redundant assets given the right to retain stated in B3.1.1.

The ‘Proposal for the Removal of Assets v0.4’ is included in Appendix 1.

Supplemental Agreement Template

Section B 2.1.2

1. The current version of the SAs does not 'specify' all the Connection Facilities in Appendices C and D. These are also contained within Appendix E.

New Addition
2. A General point: The SA's should have version control so that you are able to see what changes were implemented when, and arising from what work.
a) No version control for SA’s.

The ‘SA Appendix Template v1.0 – Blank’ is included in Appendix 2. 

Appendix

3. Current Supplemental Agreements do not document all of the Connection Facilities on site, as per Section B of OAD. Specifically, whilst the mechanical drawing is included with the SA, there is no mention of the electrical assets on site which often can be shared and therefore lead to confusion as to who owns them and thus, maintains them. 
a) Appendix SA to be revised to the new OAD Pack.

4 Code Specific Matters

Reference Documents

Offtake Arrangements Document (found here: https://www.gasgovernance.co.uk/OAD)
Knowledge/Skills

An understanding of physical assets, access arrangements, etc would be advantageous.
5 Solution
Tripartite Arrangements

Section A 2.1.2 & A 2.3.1

To be amended to cater for tri-party sites.

Section B 2.6.1

B 2.6.1 to be revised to state that the "Services Party" must be named in the Supplemental Agreement, and recognised as the Site Owner and has a presence on site.
B 2.6.2 to be revised to include sub-clause (d), where the Site Owner is neither the upstream nor downstream party named in the SA.

New requirement
Section N
As National Grid are the custodians of the SA's, then additional requirements are needed to maintain the integrity of information between SA documents for where there is more than one offtake at a location including tri-party sites. If one document is updated, they should have a duty to inform all other Operators highlighting the changes that need to be made to any remaining SA’s.
Shared Sites

Section A 2.1.4
The definition for Offtakes needs to be expanded to cover a number of scenarios:

1. The existing definition;

2. Closed NTS to LDZ offtakes;

3. Bi-directional NTS to LDZ offtakes (limited to certain sites only); and

4. Shared sites with no physical connection via Individual Offtakes Point(s).

Note: For point 1 above, the existing definition from A 2.1.4 does not need to change as it is still valid.

Asset Removal Process

Section B 3.1.1 and B 3.6
Sections B 3.1 and B 3.6 need to be reviewed to accommodate the process agreed by the Operators. This can be found in Appendix 1, entitled ‘Proposal for Removal of Assets v0.4’. Insert the necessary additional clauses to accommodate this new process.

Note: Other GDNs have Lease Agreements in place with NG concerning their offtakes. These agreements have greater legal precedence than OAD and therefore, any amendments to the clauses needs to ensure the Operator follows the correct Terms and Conditions before continuing with the asset removal process.

Supplemental Agreement Template

Section B 2.1.2

The Section of OAD entitled ’01 January 2006 OAD Appendices’ is to be removed and set up as a subsidiary document as follows:

1. Recitals (see Appendix 2: Supplemental Agreement Template); and

2. Appendices (see Appendix 2: SA Appendix Template v1.0 – Blank)

There are many references in OAD to the Supplemental Agreements and the OAD needs to be reviewed and updated accordingly, taking into account this important document is now a subsidiary one.

6 Impacts & Other Considerations
Does this modification impact a Significant Code Review (SCR) or other significant industry change projects, if so, how?

There is no impact on any Significant Code Review.
Consumer Impacts

There is no impact on consumers on the basis that the Modification is solely associated with Transporter to Transporter issues.
Cross Code Impacts

No other industry codes are affected.
EU Code Impacts

There is no impact on any EU Code.
Central Systems Impacts

There is no impact on any central systems.
7 Relevant Objectives

	Impact of the modification on the Relevant Objectives:

	Relevant Objective
	Identified impact

	a) 
Efficient and economic operation of the pipe-line system.
	Positive

	b) 
Coordinated, efficient and economic operation of 

(i)
the combined pipe-line system, and/ or

(ii)
the pipe-line system of one or more other relevant gas transporters.
	Positive

	c) 
Efficient discharge of the licensee's obligations.
	None

	d) 
Securing of effective competition:

(i)
between relevant shippers;

(ii)
between relevant suppliers; and/or

(iii)
between DN operators (who have entered into transportation arrangements with other relevant gas transporters) and relevant shippers.
	None

	e) 
Provision of reasonable economic incentives for relevant suppliers to secure that the domestic customer supply security standards… are satisfied as respects the availability of gas to their domestic customers.
	None

	f) 
Promotion of efficiency in the implementation and administration of the Code.
	Positive

	g)  Compliance with the Regulation and any relevant legally binding decisions of the European Commission and/or the Agency for the Co-operation of Energy Regulators.
	None


This Modification facilitates GT Licence relevant objective a) Efficient and economic operation of the pipe-line system and b)(i) Coordinated, efficient and economic operation of the combined pipe-line system as it provides clarity on OAD matters impacting the Gas Transporters, thus enabling effective communication between parties, and a more efficient use of assets contained within their Systems.
This Modification also facilitates GT Licence relevant objective f) Promotion of efficiency in the implementation and administration of the Code by providing clarity in the UNC regarding Tripartite Arrangements, Shared Sites, Asset Removal, and Supplemental Agreements.
8 Implementation
As self-governance procedures are proposed, implementation could be sixteen business days after a Modification Panel decision to implement, subject to no Appeal being raised.
9 Legal Text

Text Commentary

Text to follow
Text

Text to follow

10 Recommendations 
Proposer’s Recommendation to Panel

Panel is asked to: 
· Issue this Modification to Workgroup to review Legal Text and produce a Workgroup Report
11 Appendix 

Appendix 1
 
[image: image16.emf]Proposal for Removal  of Assets v0.4.docx


Appendix 2
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Guidance on the use of this Template: 


Please complete all sections unless specifically marked for the Code Administrator.


Green italic text is provided as guidance and should be removed before submission.


The Code Administrator is available to help and support the drafting of any modifications, including guidance on completion of this template and the wider modification process. Contact: � HYPERLINK "mailto:enquiries@gasgovernance.co.uk" ��enquiries@gasgovernance.co.uk� or 0121 288 2107.
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		Site 

		



		Site Owner

		



		Site User(s)

		



		Date

		



















Any issues concerning the content within this document should be raised with the Site Owner via email to:  address@operatororganisation.com
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Section 1:  Site Details





		Name of the Offtake Site

		



		Postal address of the Offtake Site

		



		Co-ordinates for the Offtake Site

		OS Coordinates

		BNG Coordinates



		

		SJ xxx xxx

		E: xxxxxx,  N: xxxxxx



		Owner of the site (the Site Owner)

		



		Site User(s)

		



		Site safety and access arrangements



		



		Third Party Interests

		














Section 2:  Site Assets & Ownership 





2.1 	Points of Offtake





		Points of Offtake



		



		Exceptions

		



		Other 

		



		Drawing/Diagram

		Please refer to the following Site Owner drawings:



		

		PSD

		



		

		GA

		



		

		Electrical SLD

		



		

		Other (please specify)

		













2.2 	Electrical Arrangements



2.2.1	Main Arrangements



		Main Supply



		



		Specific Ownership

		











2.2.2	Shared Boards



		Board Number or Name

		



		Board Owner

		



		Specific Ownership

		Way/Fuse

		Owner

		Asset / Description



		

		

		

		



		

		

		

		



		

		

		

		



		

		

		

		



		

		

		

		



		

		

		

		



		

		

		

		









2.2.2	Actuated Valves



		Specific Ownership

		DNO

		NGG



		

		Valve

		Type

		Valve

		Type



		

		

		

		

		



		

		

		

		

		



		

		

		

		

		



		

		

		

		

		



		

		

		

		

		



		

		

		

		

		



		

		

		

		

		









2.2.3	Hydraulic Valves



		Specific Ownership



(note: Any RGH’s will be connected to the site’s telemetry arrangements)

		DNO

		NGG



		

		Valve

		Type

		Valve

		Type



		

		

		

		

		



		

		

		

		

		



		

		

		

		

		



		

		

		

		

		



		

		

		

		

		



		

		

		

		

		



		

		

		

		

		









2.2.4	Standby Power Arrangements



		Item

		Owner

		Location

		Supports



		

		

		

		



		

		

		

		



		

		

		

		



		

		

		

		



		

		

		

		



		Comments:













2.3 	Telemetry Arrangements



2.3.1	Main Arrangements



		Specific Ownership

		Site Owner (DNO)



		

		Assets

		IS Barrier Box

		Notes:





		

		

		RTU

		



		

		

		Router

		



		

		

		Ethernet Hub

		



		

		

		Ports

		



		

		

		DSL 

		



		

		

		Satellite Dish / Radio

		



		

		

		Non IS I/F Box

		



		

		Site User (NGG)



		

		Assets

		IS Barrier Box

		Notes:





		

		

		RTU

		



		

		

		Router

		



		

		

		Ethernet Hub

		



		

		

		Ports

		



		

		

		DSL 

		



		

		

		Satellite Dish / Radio

		



		

		

		Non IS I/F Box

		









2.3.2	P1 Pressure Transmitter



		Transmitter

		Owner

		Demarcation

		Location

		RTU



		

		

		

		

		









2.3.3	Other Pressure Transmitters



		Transmitter

		Owner

		Demarcation

		Location

		RTU



		

		

		

		

		



		

		

		

		

		



		

		

		

		

		



		

		

		

		

		









2.3.4	Shared Barrier Loops



		Transmitter

		Owner

		Transmitter

		Owner

		Loop



		

		

		

		

		





Any maintenance required to P1 will require prior notification via the OAD process.







2.4 	FWACV Arrangements



		FWACV Asset

		Number

on Site

		Location, description & ownership



		Sample Point 

		X

		1

		

		



		

		

		2

		

		



		PRU’s 

		X

		1

		

		



		

		

		2

		

		



		Chromatographs

		X

		1

		

		



		

		

		2

		

		



		OMNI Computers

		X

		1

		

		



		

		

		2

		

		



		Controllers

		X

		1

		

		



		

		

		2

		

		



		Mircobox / AB’s

		X

		1

		

		



		

		

		2

		

		



		Moxa Unit

		X

		1

		

		



		ADAM Unit

		X

		1

		

		



		Brief description of how systems are shared















2.5 	Cathodic Protection Arrangements



		CP System / Asset

		Owner

		Comments



		AGI TR 

		

		



		Pipeline TR 

		

		



		I/J’s 1 

		

		



		I/J’s 2, 3, I/F5 and 6

		

		



		Groundbeds

		

		



		Drain Point(s)

		

		



		Shared Test Posts

		

		



		Data Loggers

		

		



		Other Information:

· 









2.6 	Buildings, structures and enclosures



All building, structures and enclosures are owned by the site owner unless listed below:



		Specific Ownership

		Asset

		Owner

		Location



		

		

		

		



		

		

		

		



		

		

		

		



		

		

		

		



		

		

		

		



		

		

		

		



		

		

		

		









2.7 	Other Shared Arrangements



		Asset

		Owner

		Location

		Description of Shared Arrangement



		

		

		

		



		

		

		

		



		

		

		

		



		

		

		

		



		

		

		

		



		

		

		

		



		

		

		

		














Section 3:  Site Services:



The following services are provided by the Site Owner to the Site User:





		Cathodic Protection



		Where any Site User assets are connected to a Site Owner’s Cathodic Protection system or Transformer Rectifier, permission via the OAD process must be ascertained before repair/replacement or maintenance is undertaken.    

In relation to cathodic protection systems, the Site Services (to be provided by the Services Party) include:



· maintaining and testing such cathodic protection systems (and planning for such maintenance in accordance with the provisions for Relevant Maintenance in Section G of the Offtake Arrangements Document); and 



· providing each Site User a report certifying compliance of the cathodic protection systems agreed standards no later than 14 days after any maintenance or testing in accordance with sub-paragraph (a). 





		Electrical

		All power provided to site users assets as provided via the main supply and busbar.  This includes lighting to all buildings, site flood lighting, and space heating.  

See Section 2.2 for asset ownership.





		Security

		Site Fence & ISS Requirements

(Also see Section 1.0 for access and 2.6 for asset ownership)





		General Site Services

		· Drainage

· General Site Maintenance





		Telecommunications

		The following lines are available on site:



		

		Line

		Type

		Owner

		Comment



		

		xxxx – xxx xxxx

		

		

		



		

		xxxx – xxx xxxx

		

		

		



		Telemetry

		All Telemetry assets except the P1 Transmitter are owned by the Site Owner (See Section 2.3)

The following Site User’s assets are connected to the Site Owners Telemetry system:

· The P1 transmitter is connected to the site owners IS Barrier Box & RTU.

· The site user’s FWACV system is connected via the site owners Ethernet Hub. (See Section 2.4)

· The site user’s ROV’s are connected via the RTU and routers.  This uses the site owners communication system for control.





		Water and Welfare Arrangements

		









Section 4:  Measurement Equipment and Permitted Ranges:



The Measurement Equipment, and the Permitted Range for the Measurement Equipment, are as follows:



		

Flow Rates





		

		Specified Range

		Permitted Uncertainty Level



		Instantaneous Volume Flow Rate

Based on pressure of 

xx barg

		Between x% and x% of

x.x MCM/day

		+/- x.x % of actual flow between x% and x% of maximum flow rate.



		

		

		+/- x.x % of actual flow between x% and x% of maximum flow rate.



		Instantaneous Energy

Flow Rate.  Based on  mean CV = xx.xx MJ/m³ and pressure of xx Bar

		Between 3 % and 100% of 66.5  TJ/day

		+/- x.x % of actual flow between x% and x% of maximum flow rate.



		

		

		+/- x.x % of actual flow between 10% and 30% of maximum flow rate.



		The offtake should not be operated below 10% of maximum flow rate except where there is no alternative route to deliver gas to the LDZ.





		Pressure and Temperature



		

		Specified Range

		



		Offtake Inlet Gas Pressure

		0 – 80 barg

		+/- 0.4% of specified range



		Outlet Gas Temperature

		-10 to 40 deg C

		+/- 0.2% of specified range



		Gas Quality – CV Directed Offtake



		

		Specified Range

		Permitted Uncertainty Level



		CV

		35 - 44 MJ/m³

		+/- 0.14 MJ/m³



		Carbon Dioxide

		0 – 5 mole %

		+/- 0.2 mole %



		Nitrogen

		0 - 10 mole %

		+/- 0.2 mole %



		Relative Density

		0.5 – 0.8

		+/- 0.002



		Wobbe No.

		45 - 54 MJ/m³

		+/- 0.19 MJ/m³



		Measurement Equipment



		No. of Meter Streams

		Stream flow as % of total capacity

		Meter Type

		Design Details



		x stream(s)

		x x 100%

		

		Tube A DIA = x mm 

Nominal Plate Bore DIA =  xmm 














Section 5:  Telemetered Data Requirements: 





In this section:



a) a Minimum Requirement is a requirement applicable in relation to any Offtake;

b) a Site-Specific Option is a requirement applicable (in accordance with paragraph (c) below) in relation to certain Offtakes;

c) Site-Specific Options are applicable where so provided under 'Comments' or where agreed between the Parties.

d) Information may be provided under ‘Comments’ in relation to Minimum Requirements and/or Site-Specific Options.





Part 1 – Analogues



		Point Name

		Minimum Required

		Site Specific Options

		DN Control System 

Point Name

		NGG Unique Name

		Comments





		

		

		

		

		

		



		

		

		

		

		

		



		

		

		

		

		

		



		

		

		

		

		

		



		

		

		

		

		

		



		

		

		

		

		

		



		

		

		

		

		

		



		

		

		

		

		

		



		

		

		

		

		

		



		

		

		

		

		

		









Part 2 – Digitals



		Point Name

		Minimum Required

		Site Specific Options

		DN Control System 

Point Name

		NGG Unique Name

		Comments





		

		

		

		

		

		



		

		

		

		

		

		



		

		

		

		

		

		



		

		

		

		

		

		



		

		

		

		

		

		



		

		

		

		

		

		



		

		

		

		

		

		



		

		

		

		

		

		



		

		

		

		

		

		



		

		

		

		

		

		









Part 3 – Valve Monitoring / Control



		Point Name

		Minimum Required

		Site Specific Options

		 DN Control System 

Point Name

		NGG Unique Name

		Comments





		

		

		

		

		

		









Part 4 – Integrators



		Point Name

		Minimum Required

		Site Specific Options

		 DN Control System 

Point Name

		NGG Unique Name

		Comments





		

		

		

		

		

		



		

		

		

		

		

		



		

		

		

		

		

		



		

		

		

		

		

		














Section 6:  Miscellaneous:





(to be used for designate offtakes and other requirements as agreed between the parties)










Section 7:  Document History:





		Dated Version



		Recorded Changes



		

		



		

		



		

		

















Document End
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​UNIFORM NETWORK CODE – OFFTAKE ARRANGEMENTS DOCUMENT


SECTION N SUBSIDARY DOCUMENT


SUPPLEMENTAL AGREEMENT TEMPLATE

NTS/LDZ OFFTAKE 


Document Control


		Version

		Date

		Reason for change



		

		

		



		

		

		



		

		

		



		

		

		



		

		

		



		

		

		



		

		

		



		

		

		



		

		

		





Introduction 

1.1 This document is the Supplemental Agreement Template NTS/LDZ Offtake established pursuant to the Offtake Arrangements Document (OAD) Section B, Connection Facilities and is a Offtake Subsidiary Document within OAD Section N, General. 

1.2 The procedure to review and modify the Supplemental Agreement Template is specified in Section N1.2 of the Offtake Arrangements Document and can only be modified in accordance with the procedures adopted by the Offtake Committee in accordance with Section N 1.2.5 of the Offtake Arrangements Document.

 The Supplemental Agreement Template is published on the Joint Office of Gas Transporters’ website, www.gasgovernance.co.uk


1.3 NTS/LDZ OFFTAKE _____________

SUPPLEMENTAL AGREEMENT

THIS SUPPLEMENTAL AGREEMENT is made on ______________  between:


(1) National Grid Gas plc, a company incorporated in England and Wales with company registration number [ ] and whose registered office is at [** ] ("National Grid NTS"); and


(2)
_________________, a company incorporated in [England and Wales] with company registration number [** ] and whose registered office is at [** ] (the "DNO").

WHEREAS:


(A)
National Grid NTS is the operator of the National Transmission System.

(B)
The DNO is the operator of the Local Distribution Zone known as ________________.

(C)
The Local Distribution Zone is or is to be connected to the National Transmission System at an Offtake known as __________ and located at ___________.

(D)
National Grid NTS and the DNO are Parties to the Offtake Arrangements Document.

(E)
On [DATE] the Parties entered into a Supplemental Agreement [(“Original Supplemental Agreement”)] in relation to the Offtake. The Parties are entering into this Agreement for the purposes of recording [updating/revising]  details relating to the Offtake as required by the Offtake Arrangements Document and for the purpose of terminating the [Original Supplemental Agreement].

NOW IT IS HEREBY AGREED as follows:


1 Interpretation


1.1 In this Agreement, "Offtake Arrangements Document" means the Offtake Arrangements Document which forms part of the Uniform Network Code prepared by the Parties (together with other parties) pursuant to their respective gas transporter's licences, as incorporated into the network code prepared by National Grid Gas plc pursuant to its gas transporter's licences and made binding by the Transporters Framework Agreement dated _____ between National Grid NTS, the DNO and the other parties to that Agreement.

1.2 Subject to paragraph 1.3, terms defined in the Offtake Arrangements Document shall have the same meanings in this Agreement.

1.3 References in this Agreement to the Offtake are to the Offtake referred to in Recital C (and other terms defined in the Offtake Arrangements Document and used in this Agreement shall be construed accordingly).

1.4 This is a Supplemental Agreement for the purposes of the Offtake Arrangements Document.

2 Details of Offtake


2.1 The Offtake is more particularly described, and details of the Individual Offtake Point(s) comprised in the Offtake are set out, in Appendix A.

2.2 Details of the Offtake Site (and in relation to such site or any part thereof the Site Owner and where applicable Site User) are set out in Appendix B.

2.3 Details of the Connection Facilities (other than Measurement Equipment) provided or to be provided by each Party are set out in Appendix C

2.4 Details of the Measurement Equipment provided or to be provided by each Party are set out in Appendix D.

2.5 Details of the Site Services to be provided at the Offtake Site and the Party responsible for the provision of such Site Services are set out in Appendix E.

2.6 Details of the points of telemetry required by National Grid NTS are set out in Appendix F.

2.7 Further matters (if any) agreed between the Parties in relation to the Offtake are set out in Appendix G.

3 Miscellaneous


3.1 The Parties hereby terminate the Original Supplemental Agreement with immediate effect.


3.2 This Agreement is governed by, and shall be construed in all respects in accordance with, English law.

3.3 This Agreement may be executed in counterparts.

AS WITNESS the hands of the duly authorised representatives of the parties hereto the day and year first above written.


Signed by **                    
)


duly authorised for and on 
)


behalf of 


)


National Grid Gas plc     
)


Signed by **                    
)


duly authorised for and on 
)


behalf of 


)


[DNO]                            
)




7037074.02
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Background

Under the current provisions of OAD a site user can install their assets at an offtake site providing consent is given by the site owner.   Following installation, the site user then has rights to leave these deployed assets in place until a time when they decide to remove or replace them.   

There are currently no provisions given to the site owner that enables them to request a site user to remove any asset residing on their land/property.  OAD currently only allows such dialogue to take place when:

a site user raises an OAD notice to cover replacement or alteration.  Here, a site owner can request the assets are relocated to site users’ land but this is seen as difficult and sometimes not possible due to the location of the offtake sites, their physical configurations, and surrounding land requirements and other restrictions; 

or

when an asset is causing a clear safety issue on site.   The likelihood in this scenario is that appropriate remediation and/or isolation of the asset will take place until a more permanent solution can be funded.  This will then require a formal OAD notice before the permanent solution is deployed.    

It is common practice between gas network operators to isolate and decommission assets when they are not needed and leave these in place providing that they do not create a process safety risk for them or another network operator.  All operators consider this as a better investment decision given that the cost of removal can be significant and that such costs are ultimately passed onto consumers as part of the transportation charge.

Whilst the industry norm of abandoning assets in place is generally accepted, it is felt that the site owner should not have to bear the cost of removing site user assets when there is a clear need to do so.   Any prudent operator should include the cost of asset disposal as part of their asset management system and overall strategy, and therefore for another operator to incur this cost may be construed as cross subsidisation between licensees.

There are other reasons why site users should remove assets that are no longer in use.  The key ones are:

the removal and disposal of assets should be undertaken in accordance with an operators' engineering policy and procedures, and also in line with financial accounting requirements.   Some assets may still have an asset valve and these need to be treated accordingly within an operators financial accounts, especially if it will be disposed of.

Each operator may have differing approaches and thus policies and procedures for the safe removal of assets.   For one operator to remove another operators asset, this will require working on a network system for which they do not have the right competence and authorisation in terms of permitry, and if the work does not meet the required standard as a result further work and cost may have to be incurred.    

All gas network operators are affected by obsolescence.  In an industry environment where grey spares are scarce to source, operators may need to refurbish and relocate assets they have in place from one site to another in order to keep their network running, or avoid a costly replacement with a different asset.    





Objective

Whilst rights are currently granted to site users so that they can leave assets in place, additional clauses are required that will provide an avenue for a site owner to formally request the removal of site users assets from their land.  

However, the scope of changes are to open up the code so one operator can request another operator, at a shared site, to remove an asset subject to a number of tests.  These changes are needed to provide fair and equitable arrangements for both site owners and site users in relation to removing assets, especially those that are seen to be redundant.    



Proposal

An operator may request the removal of an asset, or a redundant asset when:

an asset is causing a credible risk to the health and well-being of all staff that have to work or visit site.  This includes assets that are clearly non-compliant with health & safety legislation and/or industry standards 

an asset is causing a credible risk to the safe operation of transporting gas at a site 

an asset has a credible impact upon the gas operations of another network operator

the site owner requires the re-use of land or property, where space is of a premium and assets that are currently in place have been seen to be non-operational for 12 months or more

any other credible and tangible risk that develops, as clearly defined and articulated by the site owner 

The request must be in writing.  Upon receipt the receiving party will consider the impacts of the request.  They will not unwillingly delay its response to the request and will then engage with the requesting operator to seek a way forward that is equitable for both parties.

For the removal of assets where the need is based upon health, safety or operational reasons, this cost should be solely at the expense of the asset owner.  For all other requests, the cost for the removing the affected assets must be identified and agreed upfront, before it is shared equally between the parties or based upon a cost benefit analysis where it is felt it is necessary.   

An operator may allow another operator to remove the agreed assets on their behalf subject to the application of the required engineering governance.  The cost or shared cost will then be recovered via the provisions under Section L.

Disputes are to be resolved via the appropriate escalation between parties.  If this fails, the parties will seek settlement via the dispute process under the general terms of Uniform Network Code, where both parties will be bound by the outcome whether favourable or not.

Action

Operators are asked to review the proposal above taking into account the background information and the objective set, and provide feedback at the next Industry Review Group (0646R).

The intent is this document will set out the principles for addressing the issues concerning redundant assets or assets in general, so that this can then be codified under UNC OAD at a later date.




Proposed Process:



1.0  Flow Diagram

[image: ]



2.0  Process Steps



		Step

		Requirement

		Owner



		01

		This process enables any operator to request from another operator at a shared site, to remove an asset or assets.

The request is to be in writing outlining the specific assets that need to be removed, detailing the proposed work and the reason(s) why. 

		Operator A



		02

		Operator B receives request from Operator A and will review accordingly. [Need SLA or timescales i.e. 60 days similar to OAD notices]

		Operator B



		03

		Decision Box.  Operator B will check to confirm whether the assets that have been requested for removal are operational or redundant.

		Operator B



		04

		If the assets in question are not redundant, this must be confirmed back to Operator A in writing as such along with the supporting rationale of how they are used or will be used in the immediate future.

		Operator B



		05

		Operator A will review Operator B’s response to the original request.  [Need SLA or timescales i.e. 60 days similar to OAD notices]

		Operator A



		06

		Decision Box.  Following the review of Operator B’s response, Operator A will decide whether they agree with the response provided.

		Operator A



		07

		Decision Box.  If Operator A does not agree with Operator B’s initial response or requires to explore the matter further, the parties are to engage with the appropriate dialogue until either a mutual agreement is reached or evidence of the  

		Operator A



		08

		Operator B will produce the Cost Contribution Analysis either as it has accepted that the asset is redundant or following the outcome via the dispute process.

[NGG to provide details]

		Operator B



		09

		Decision Box.  If all attempts have been made to resolve the matter and Operator A does not agree with Operator B’s view concerning the assets in question, then the formal disputes process may be used.

		Operator A



		10

		Operator A will initial the dispute process as per the requirements set in UNC – General Terms Section A.

If this process is used the parties agree to be bound by the outcome.

		Operator A and B



		11

		Decision Box.  Operator A will consider whether it will continue with the identified work.  If so, this will require the raising of an OAD Notice.

		Operator A



		12

		Decision Box.  If all attempts have been made to resolve to seek an amicable position concerning the Cost Contribution, either Operator can seek to initiate the formal disputes process.

Again, if this process is used the parties agree to be bound by the outcome.

		Operator A and B



		13

		Decision Box.  Does the Cost Contribution Analysis need to be revisited to find an alternative position or affirm the robustness of the original result.

		Operator B



		14

		Decision Box.  Operator B will provide the outcome from the Cost Contribution analysis to Operator A.  If the outcome is fair and equitable Operator A should accept the outcome.  However, if Operator A does not agree all attempts shall be made to find the common ground and a settlement acceptable to both parties.

		Operator B



		15

		As the proposed work will cause an impact to both Operators, Operator A will raise the OAD notice to confirm the specific details.

		Operator A



		16

		Operator A will initial the dispute process as per the requirements set in UNC – General Terms Section A.

If this process is used the parties agree to be bound by the outcome.

		Operator A and B



		17

		Once the outcome from the Removal of Asset process is known Operator A and B will agree the proposed delivery of work, in terms of timescales and any other cost recovery to support Operator A’s work.   This will include the issue of the OAD notice.

		Operator A



		END

		

		











END of Document
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