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Background

* DESC are responsible for a number of obligations in Section H of UNC, amongst them are the
requirements to:

— Review the Composite Weather Variable (CWV) (H 1.4.3) and
— Review the Seasonal Normal equivalent referred to as the SNCWV (H 1.5.3)

* Reviews of the CWV formula and Seasonal Normal basis are normally only carried out by DESC
every b years due to the time taken to perform the review and the need for stability

e The latest DESC review in 2019 derived a new CWYV formula and new basis for the Seasonal
Normal, which both came into effect from the 01 October 2020

*  This means the next Seasonal Normal basis is scheduled to take effect from 01 October 2025
with the detailed analysis performed during 2024
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An overview of the Demand Estimation
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https://www.gasgovernance.co.uk/sites/default/files/ggf/book/2023-09/DESC%20An%20Introduction.pdf

High level Timeline

Seasonal Normal Basis

Develop profiles for Develop profiles for
Gas Year 2023/24 Gas Year 2024/25
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and SNCWV's and SNCWVs

Profiles in place for Gas Year 2022/23 using existing CWVs and SNCWVs Profiles in place for Gas Year 2023/24 using existing CWVs and SNCWVs Profiles in place for Gas Year 2024/25 using existing CWV's and SNCWV's

Demand Estimation Profiles

Tasks related to current
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Objectives

* Present and discuss ‘Approach to review of CWV formula’ document
(See attachment ‘2.0 CWV Formula Review 2025_v0.1’)

* Provide an update on next steps of Seasonal Normal review including the
refresh of the Climate Change Methodology (CCM)



CWYV Formula overview
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Reminder of the CWYV formula (below) and parameters (bottom left) which are designed to provide a
linear fit to gas demand (bottom right).
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Seasonal Normal Review - CCM update

* The CDSP contracted with the Met Office in 2023 to deliver DESC's approved Climate
Change Methodology (CCM)

* The Met Office are currently on track to deliver a refreshed CCM by end of Q2 2024, which
will be used as one of the key inputs to the SNCWYV calculations

« DESC’s Technical Work Group (TWG) volunteers for the CCM will join an update meeting
with the Met Office in early Feb. This session will include a high-level overview and
approach along with a progress update

* Asthis is a refresh of the CCM we don’t anticipate there to be a significant time
commitment for the DESC TWG but does provide an opportunity for insight outside of the
scheduled DESC meetings at certain key checkpoints

* Regular progress updates will be provided to DESC during 2024


https://www.gasgovernance.co.uk/sites/default/files/ggf/2023-02/Climate%20Change%20Methodology%20-%20Technical%20Requirements%20v1.0.pdf

Next Steps

Seasonal Normal review update timeline

DESC TWG to meet Begin trial DESC TWG to work
with Met Office to optimisation period with Met Office to
discuss next steps and report findings produce refreshed
on CCM production to DESC CCM

Feb 2024 Q1-Q2 2024 Q1-Q2 2024
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