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UNIFORM NETWORK CODE — TRANSPORTATION PRINCIPAL DOCUMENT

SECTION E - DAILY QUANTITIES, IMBALANCES AND RECONCILIATION*

1 INTRODUCTION

1.1 User Daily Quantities
1.1.1  For the purposes required by the Code, including determining:

(a) NTS and LDZ Commodity Charges, and the Commodity Variable Component
(if any) of Customer Charges;

(b) Overrun Charges, CSEP Overrun Charges and Supply Point Ratchet Charges;
(©) Daily Imbalances; and
(d) Scheduling Charges

the quantities of gas treated as delivered to and offtaken from the Total System by each User
each Day shall be determined in accordance with paragraphs 2 and 3.

1.1.2  For the purposes of the Code, in respect of any Day:

(a) the "User Daily Quantity Input" or "UDQI" is the quantity of gas treated as
delivered by a User to the Total System on that Day at a System Entry Point;

(b) the "User Daily Quantity Output" or "UDQO" is the quantity of gas treated
as offtaken by a User from the Total System on that Day at:

(1) a Supply Point-Cempenent; or
(i) a Connected System Exit Point;

(c) in relation to a System Entry Point, a "Delivering User" is a User treated as
delivering gas to the Total System at that point on that Day;

(d) in relation to a Connected System Exit Point, an "Offtaking CSEP User" is a
User treated as offtaking gas from the Total System at that point on that Day.

1.1.3  For the purposes of this Section E a User is a "nominating" User for a Day:

(a) with respect to any Registered NDM Supply Point-Cempenent or relevant
Unmetered Connected System Exit Point; and

(b) with respect to any other System Exit Point and any System Entry Point, if the
User made or is deemed (pursuant to any provision of the Code) to have made a
Nomination (including a New Renomination) for that Day in respect of that
point or the DMA Supply Point Group in which it is comprised,
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and otherwise is a "non-nominating" User with respect to a System Entry Point or
System Exit Point.

1.1.4  Unless the context otherwise requires, references in the Code to quantities delivered to
or offtaken from the Total System by a User are to the quantities treated in accordance
with this Section E as being so delivered or offtaken.

1.1.5 For the avoidance of doubt,-SeetienV1+2 Section V1.2 shall apply for the purposes of
ensuring that quantities of gas delivered to and offtaken from the Total System by
Non-Code Shippers are taken into account in determining the quantities of gas
delivered to and offtaken from the Total System by Users.

For the purposes of the Code, in respect of a User and any Day:
(@ in relation to an LDZ:

for that Day for all DM Supply Points, NDM Supply Points and

=

Connected System Exit Points in that LDZ;
(i) the "User LLDZ Unidentified Gas" (ULUG") in respect of an LDZ
shall be calculated as follows:
L =UIG * UL AUL
where

UIG  is the Unidentified Gas for the LDZ and the Day in accordance
—— ith Section H2.6.1:

ULOQ is the User’s User LDZ Offtake Quantity for the LDZ and the

Day:
AULOQ is the aggregate for all Users of the User LDZ Offtake
Quantities for the LDZ and the Day:'

luantity treated, pursuant to the applicable provisions of the Code and/or ( e case
a Connected System Exit Point) of the CSEP Network Exit Provisions, as having been
flal he S Exit Poi hat Day. bei

(@) in the case of a Class 1 or 2 Supply Meter Point, the Supply Meter Point Daily
Quantity;

! Mod 0453 tex
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(b) in the case of a Class 3 or 4 Supply Meter Point, the NDM Supply Meter Point
Demand;

(©) in the case of a Connected System Exit Point and a User, the UDQO:;

1.2 Daily Imbalance

1.2.1  For the purposes of the Code a Daily Imbalance shall be determined for each User in
respect of each Day.

1.2.2  For each User the "Daily Imbalance" in respect of a Day is the imbalance between the
quantities (adjusted to take account of Trade Nominations including System Trade
Nominations) treated as delivered to and offtaken from the Total System by the User on
that Day, determined in accordance with paragraph 5.

1.3 Reconciliation
1.3.1  For the purposes of the Code:
(@ "Offtake Reconciliation" is a reconciliation and adjustment, in relation

.t Point. i : ial |

@ n n
Connected System Exit Point? or a Metered Connected System Exit
Point;
(i) ; ities d ined fraken | U
ntiti rmin rsuan h nd (in th f
: s Exit Poi | licable CSEP N k Exi
Provisions:

@ a "BQEQ!Q Ejliﬂgg!ﬂ ngig! Bﬁadiﬂg" !'S.

[60)] in relation ly Meter Poin lid Meter Reading:
(i)
reading of the meter at premi li ith fftaken from th
Connected Offtake System:
2 Under 0440 this ref i
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132 ) ) ) arried out in resp
Reading i farelevan m Exit Poin
1.3.3  +3-4+For the purposes of Individual NDMOfftake Reconciliation; ihiati
nd Tndixad » oneiliation e 7o "Tndividug » nnotliatiaon
22
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(b) ta&)-the "Reconciliation Clearing Value" is the value of the Reconciliation
Quantity for the purposes of the System Clearing Contract referred to in
paragraph 6-5-e+73-16.3;

(©) ¢b)-"Reconciliation Transportation Charge Adjustments" are the
adjustments in respect of NTS Commodity Charges, LDZ Commodity Charges
and the Commodity Variable Component (if any) of Customer Charges to be
made in paragraph 6-6-e+7336.4;

() te)"Reconciliation Values" means:

(1)

%h%e&s&&wbe)—lndmd&al—@SEP—Reconcﬂlatlon Quantltles and

(i1) Reconciliation Clearing Values and Reconciliation Transportation
Charge Adjustments.

\E

-1%—7—For the purposes of p&PagFaphJ—SmaﬂeFUﬂnieteFed—GSEPs—a&Lﬂ&es&Sys%em—

13-8 "End-of Year QQREEHHE“].HH.HH" n . . Ttatd n
("UGE") is a reconciliation and adjustment,_ in relation to a User, in respect of gas
offtaken from the Total System—aﬁé—eeﬁaﬂ#faﬂspeﬁaﬁeﬂ—éhafges—fel—lewmg—a—

reviston-of the- Annual-Quantity, in respect of quantities determined in accordance with
paragraph #4-7.1.

1.3.6 139-No Individual NDMOfftake Reconciliation, DPM-Reconcitiationtndividual-
€SEPUnidentified Gas Reconciliation or Agsregate NDMLDZ Reconciliation shall be
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undertaken in a Reconciliation Billing Period in respect of any Day or period prior to
the Code Cut Off Date.*

System Daily Quantities: Entry

In respect of each System Entry Point, the "Entry Point Daily Quantity Delivered" is
the aggregate quantity of gas delivered to the Total System on a Day at that System
Entry Point, ascertained as described in Seetiond2-5Section [2.5 (subject to paragraph
+7110).

The amount determined to be the Entry Point Daily Quantity Delivered in respect of
any System Entry Point for the Gas Flow Day may be revised at any time up to and
including the 5th following Day, but no revision will be made to such quantity after the
5th Day after the Gas Flow Day.

In respect of the Total System the "Total System Daily Quantity Delivered" is the
aggregate quantity of gas delivered to the Total System on a Day, determined as the
aggregate of the Entry Point Daily Quantities Delivered for all System Entry Points.

System Daily Quantities: Exit from NTS/LDZ
In respect of each LDZ:

(a) the "LDZ Daily Input Quantity" is the aggregate quantity of gas treated as
flowing into that LDZ on a Day, less the quantity (if any) treated as flowing out
of the LDZ into another LDZ;

(b) the "LDZ Daily Quantity Offtaken" is the aggregate quantity of gas treated as
offtaken from the Total System on a Day at all Supply Point Cempenents-and
Connected System Exit Points (and including Unidentified Gas) on that LDZ,
determined by adjusting the LDZ Daily Input Quantity to take account of LDZ
Shrinkage and changes (between the start and the end of the Day) in LDZ
stock-

In respect of each Connected System Exit Point the "CSEP Daily Quantity Offtaken"
is the aggregate quantity of gas treated as offtaken from the Total System on a Day at
that Connected System Exit Point, ascertained in accordance with the CSEP Network
Exit Provisions (subject to paragraph +7+1.7).

In respect of each BMClass 1 or 2 Supply Meter Point, the "Supply Meter Point Daily
Quantity" is the quantity of gas (being the Metered Quantity) determined as offtaken
from the Total System at the Supply Meter Point on a Day in accordance with Seetion-
MSection M.

Information

On each Day (the "information Day"), from the first information Day until the date 6
months thereafter, each User will have access (by means of UK Link) to details (on the
basis of information available up to the end of the Day before the information Day) for
the Gas Flow Day of:
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(a) the Entry Point Daily Quantity Delivered for each System Entry Point and the
Total System Daily Quantity Delivered; and

(b) the User's UDQISs for each System Entry Point, UDQOs for System Exit Points
(by Exit Zone in the case of LDZ Supply Peint-CompenentsPoints) and Daily
Imbalance-; and

The first information Day is:
(a) for the purposes of paragraph 1.6.1(a), the Day following the Gas Flow Day;

(b) for the purposes of paragraph 1.6.1(b);_.and 1.6.1(c) the 2nd Day following the
Gas Flow Day.

The details under paragraph 1.6.1(b) will be determined, on information Days:

(@) +-63-OninformatienDays-from the first information Day until the Day after
the Day on which (in accordance with paragraph 2.1.2) initial Entry Allocation

Statements are submitted, the-detatlsunderparagraph1-6-Hb)-willbe-
determined on the basis of UDQIs determined provisionally on the basis in

paragraph 2-+8-2.1.8;

(b) from the fir 1nfrm1nD n11hEx1 1 D n th is of

n 1nHr 11n11 n th ‘ is of | | or Meter
I ¢ f Meter nn . mEx1 Pm h li | EP
N X Exit Provisi

The information available to Users under paragraph 1.6.1 in respect of a Day will be
revised each Day:

(@) S e emntie aen bl o e pader npne s e Db pes el o
Day-will-berevised-each-Day until the Entry Close-out Date to take account of
revisions notified to National Grid NTS pursuant to paragraph 2 i-the-
ok o f hich it is derived.:

(b) ntil the Exit Close-out D k nt of revisions notifi r

CLC ine C C C CS O1 pard d

in the information from which it is derived.

Scottish Independent Networks

For the purposes of this Section E a reference to the Total System includes a reference
to the Scottish Independent Networks (and accordingly quantities offtaken by a User
from the Total System at System Exit Points on a Scottish Independent Network will be
taken into account in determining the User's Daily Imbalance) and a reference to LDZ
shall include a reference to each Scottish Independent Network.
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Close-out rules
For the purposes of the Code:

(a) the "Entry Close-out Date" is 24:00 hours on the 15th Business Day of the
calendar month following the month in which the Gas Flow Day occurs;

(b) the "Exit Close-out Date" is the Sth Day after the Gas Flow Day.

Without prejudice to p&ag%aph—é—er—See&eﬂs—W—Spgrggrgphg 6 and 7, or Sections
M6.6 and G1.1.4, no revision shall be made for any purposes of the Code (including the

determination of Users' Daily Imbalances and Energy Balancing Charges):

(a) after the Entry Close-out Date, to any quantity determined pursuant to the Code
as being an UDQI;

(b) after the Exit Close-out Date, to any quantity determined pursuant to the Code
as being an UDQO, Supply Meter Point Daily Quantity-ex, CSEP Daily
Quantity Offtaken_or User [.DZ Unidentified Gas.

Combined entry and exit quantities

In relation to a Connected System Point, the Connected System Agreement may
provide for the Connected System Operator to notify the Transporter in relation to each
Day:

(a) a quantity (the "measured quantity") which represents the aggregate physical
quantity determined as having flowed on the Day at the Connected System
Point, which will (if there were physical gas flows in both directions at
different times during the Day) reflect the net amount of such flows; and

(b) where on the Day (irrespective of whether there were physical gas flows in
both directions at different times) Users' nominated gas flows both into and out
of the Connected System at the Connected System Point:

(1) a quantity (the "gross exit quantity") which represents the aggregate
amount to be treated as having flowed on the Day from the Total
System to the Connected System at the CSEP, which will be a gross
amount based on quantities which the Connected System Operator
determines would have flowed in the absence of any nomination of a
gas flow out of the Connected System at the Connected System Point;
and

(i1) a quantity (the "gross entry quantity") which represents the aggregate
amount to be treated as having flowed on the Day into the Total
System from the Connected System at the System Entry Point, which
will be a gross amount based on quantities which the Connected
System Operator determines would have flowed in the absence of any
nomination of a gas flow into the Connected System at the Connected
System Point.

1.9.2  The Transporter shall have no responsibility to investigate or verify any quantity

notified under paragraph 1.9.1(b).
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Subject to paragraph 1.9.4 the gross exit quantity and the gross entry quantity, as
notified by the Connected System Operator pursuant to paragraph 1.9.1(b)(i) and (ii),
shall be the CSEP Daily Quantity Offtaken and the Entry Point Daily Quantity
Delivered, respectively.

If for any Day the net sum of the gross entry quantity and the gross exit quantity is not
equal to the measured quantity, or the Connected System Operator fails to notify to the
Transporter the gross entry quantity and gross exit quantity by the time required under
the Connected System Agreement, the CSEP Daily Quantity Offtaken (where the
measured quantity represents a flow out of the System) or the Entry Point Daily
Quantity Delivered (where the measured quantity represents a flow into the System)
shall be the measured quantity, and the other shall be zero.

If it appears that paragraph 1.9.4 will or may apply in relation to any Day, the
Transporter will (before the latest time by which the Connected System Operator is
required to provide the details referred to in that paragraph) so notify the Connected
System Operator so as to give the Connected System Operator an opportunity to
provide or correct such details and avoid the application of that paragraph.

In this paragraph 1.9 and paragraph 1.10:

(a) "Connected System Point" means a System Point which (as contemplated in
Section J1.4.6) is both a Connected System Exit Point and a System Entry
Point;

(b) "Connected System Agreement" means the combined Network Exit
Provisions and Network Entry Provisions in respect of a Connected System
Point;

(©) "Connected System" means a Connected Offtake System which is also a
Connected Delivery Facility;

(d) references to the Connected System Operator include such operator as Delivery
Facility Operator.

NTS Commingling Facility

In relation to a NTS Commingling Facility, the Connected System Agreement shall
provide for the Connected System Operator to notify the Transporter in relation to each
Day in respect of which gas flows out of the NTS to a NTS Commingling Facility and
from the NTS Commingling Facility into the NTS of:

(a) a quantity (the “""gross commingling exit quantity>') which represents the
quantity of gas offtaken from the NTS at the Connected System Exit Point on
the Day; and

(b) a quantity (the “!"gross commingling entry quantity>!") which represents the

quantity of gas delivered to the NTS at the System Entry Point on the Day.

In relation to a NTS Commingling Facility in respect of a Day in relation to which the
Connected System Operator notifies the Transporter of:
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(a) a gross commingling exit quantity which is greater than the gross commingling
entry quantity, the Entry Point Daily Quantity Delivered shall be zero and the
CSEP Daily Quantity Offtaken shall be the quantity equal to the gross
commingling exit quantity less the gross commingling entry quantity;

(b) a gross commingling entry quantity which is the greater than the gross
commingling exit quantity the CSEP Daily Quantity Offtaken shall be zero and
the Entry Point Daily Quantity Delivered shall be the quantity equal to the
gross commingling entry quantity less the gross commingling exit quantity.

1.10.3 Inrespect of any Day in relation to which:

(a) paragraph 1.10.2(a) applies, each User who made or is deemed (pursuant to any
provision of the Code) to have made an Input Nomination in respect of the
Connected Exit System Point shall not be, notwithstanding such nomination, a
Delivering User at such point on such Day (including for the purposes of
Section I);

(b) paragraph 1.10.2(b) applies, each User who made or is deemed (pursuant to any
provision of the Code) to have made an Output Nomination in respect of the
System Entry Point shall not be, notwithstanding such nomination, an
Offtaking CSEP User at such point on such Day (including for the purposes of
Section J).

1.10.4 Where in respect of a Day no allocation can be made in accordance with:

(a) paragraph 2.1.9 as no User was a Delivering User on the Preceding Day, the
Entry Point Daily Quantity Delivered shall be allocated to Delivering Users in
the proportion to which the CSEP Daily Quantity Offtaken was allocated to
Offtaking CSEP Users on the Preceding Day;

(b) paragraph 3.2.8 as no User was a Offtaking CSEP User on the Preceding Day,
the CSEP Daily Quantity Offtaken shall be allocated to Offtaking CSEP Users
in the proportion to which the Entry Point Daily Quantity Delivered was
allocated to Delivering Users on the Preceding Day.

1.10.5 Inrelation to a NTS Commingling Facility the Connected System Agreement shall
require the Connected System Operator to install volume and calorimetric measurement
equipment at the Connected System Exit Point and the System Entry Point comprised
in such facility by means of which the gross commingling exit quantity and the gross
commingling entry quantity shall be determined.

1.11  Energy balancing on NTS

For the purposes of the energy balancing provisions of Section F (and the System
Clearing Contracts therein provided for), quantities of energy offtaken by Users from
the Total System shall be treated as offtaken from the NTS, and accordingly:

(a) Daily Imbalances shall be treated as imbalances in respect of quantities
delivered to and offtaken from the NTS; and
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(b) Reconciliation_Quantities and User UGR Quantities shall be treated as
quantities relating to (and representing differences between different quantities
treated as offtaken from) the NTS.

Trader User

In this Section E references to Users, except in paragraphs 1.2, 1.6, 1.10, 5 and
91+18.1.1(a), exclude Trader Users.

DNO Users

In this Section E references to Users exclude DNO Users other than a DNO User in its
capacity as an LDZ Shrinkage Provider.

INPUT QUANTITIES

User Daily Quantity Inputs

For each nominating User the UDQI in respect of each System Entry Point for the Gas
Flow Day shall be determined in accordance with this paragraph 2.1, subject to
paragraph 2.3.

In respect of each System Entry Point, each nominating User shall and any
non-nominating User may submit to National Grid NTS, not later than the 7th Business
Day after the Gas Flow Day, a statement ("Entry Allocation Statement") specifying:

(a) the identity of the User;
(b) the identity of the System Entry Point;
(c) the Gas Flow Day; and

(d) the quantity of gas delivered by that User to the Total System on the Gas Flow
Day at that System Entry Point.

Where an Entry Allocation Statement submitted by a User in accordance with
paragraph 2.1.2 does not correctly reflect the User's entitlement to gas delivered to the
Total System on the Gas Flow Day, the User may, not later than the Entry Close-out
Date, revise its Entry Allocation Statement so as correctly to reflect its entitlement,
provided that, where the conditions in paragraph 2.1.7 were satisfied in respect of the
first-submitted Entry Allocation Statements, no revision may be made thereto unless
revisions are made in aggregate such that such conditions remain satisfied following
such revisions.

A revision under paragraph 2.1.3 of an Entry Allocation Statement shall not be made to
reflect any dealing by the User and any other person after the Gas Flow Day in respect
of entitlements in respect of gas delivered to the Total System.

For the avoidance of doubt, but without prejudice to paragraphs 2.2 and 2.3 and subject
to SeetionV1-2Section V1.2, no person who is not a User may submit an Entry
Allocation Statement or otherwise may claim to have delivered gas to the Total System,
and National Grid NTS will disregard any such purported submission or claim.
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2.1.6  If for the Gas Flow Day in respect of a System Entry Point both of the conditions in
paragraph 2.1.7 are satisfied:

(a) each User who submitted an Entry Allocation Statement shall be a Delivering
User;

(b) the UDQI for each nominating User shall be the quantity stated in the User's
Entry Allocation Statement; and

() paragraph 4 shall apply in respect of any non-nominating User who submitted
an Entry Allocation Statement.

2.1.7  The conditions referred to in paragraph 2.1.3 and 2.1.6 are:

(a) that by the Entry Close-out Date, Entry Allocation Statements have been
submitted by or on behalf of all nominating Users (whether or not also
submitted by or on behalf of any non-nominating User); and

(b) that the aggregate of the quantities stated in all Entry Allocation Statements
(submitted by or on behalf of nominating Users and non-nominating Users) and
any Unclaimed Entry Allocation Statement under paragraph 2.3 is equal to the
Entry Point Daily Quantity Delivered.

2.1.8  If for the Gas Flow Day in respect of a System Entry Point either condition in
paragraph 2.1.7 is not satisfied, subject to paragraph 2.1.9:

(a) each nominating User shall be a Delivering User; and

(b) the UDQI for each Delivering User shall be determined by allocating the Entry
Point Daily Quantity Delivered between the Delivering Users in proportion to
the Nominated Quantities under their respective Input Nominations for the Gas
Flow Day in respect of that System Entry Point.

2.1.9  If no User made an Input Nomination for the System Entry Point for the Gas Flow Day,
and gas was delivered to the Total System at that point:

(a) each User who was (whether or not by virtue of this paragraph 2.1.9) a
Delivering User on the Preceding Day shall be a Delivering User; and

(b) the Entry Point Daily Quantity Delivered shall be allocated to the Delivering
Users in the proportions in which the equivalent quantity was (whether or not
by virtue of this paragraph) allocated on the Preceding Day, and paragraph 4
shall apply in respect of each such User.

2.2 Entry Allocation Agents

2.2.1 In accordance with-Seetion6_Section V6 a User may appoint a User Agent for the
purposes of submitting Entry Allocation Statements in respect of a System Entry Point
in accordance with paragraph 2.1.

2.2.2  Where the same person has been appointed as User Agent by more than one User for
such purposes, the User Agent may make a composite submission containing the Entry
Allocation Statements in respect of the System Entry Point for each such User.
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Where (by virtue of being a Shrinkage Provider or for Operating Margins Purposes or
otherwise) the Transporter is party to an agreement pursuant to which a person is
appointed as User Agent pursuant to paragraph 2.2.1, no provision of such agreement
and nothing done by the Transporter pursuant to such agreement shall modify or take
effect as a waiver of any provision of the Code.

Unclaimed Entry Allocation

Subject to the conditions in paragraph 2.3.3, where in respect of any Day all of the
Entry Allocation Statements submitted by Users ("relevant Users") in relation to a
System Entry Point are submitted by the same person as User Agent the Users may
arrange with the User Agent that he will also submit an Unclaimed Entry Allocation
Statement.

An "Unclaimed Entry Allocation Statement" is an Entry Allocation Statement in
which the quantity of gas specified as delivered to the Total System is not allocated to
any User but is treated as allocated to an unclaimed account maintained by National
Grid NTS for the purposes of this paragraph 2.3.

The conditions referred to in paragraph 2.3.1 are:

(a) that the conditions in paragraph 2.1.7 are satisfied (taking into account for such
purposes the Unclaimed Entry Allocation Statement and the quantity stated
therein);

(b) that the quantity specified in the Unclaimed Entry Allocation Statement is less
than the Entry Point Daily Quantity Delivered; and

(c) that the Unclaimed Entry Allocation Statement does not identify (directly or
indirectly) any person as a person to whom the quantity thereunder is allocated.

Where in respect of a Day an Unclaimed Entry Allocation Statement is submitted,
relevant Users' UDQIs shall be those determined under paragraph 2.1.6 on the basis of
their respective Entry Allocation Statements.

The User Agent may up to but not later than the Entry Close-out Date revise an
Unclaimed Entry Allocation Statement, provided the conditions in paragraph 2.3.3
continue to be satisfied following such revision.

Each User undertakes:

(a) that it will not, and will not authorise the User Agent to, do anything which
would or might confer on any person (other than a User) any right or
entitlement in respect of any quantity of gas the subject of a Unclaimed Entry
Allocation Statement; and

(b) that (without prejudice to any revision of the User's Entry Allocation Statement
in accordance with paragraph 2.1.4) it will not itself claim any right or
entitlement to any such quantity of gas.

If any person makes any claim against National Grid NTS in respect of any quantity of
gas the subject of an Unclaimed Entry Allocation Statement:
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(a) National Grid NTS will defend such claim in such manner and to such extent
as (after consultation in accordance with paragraph (b)) it shall determine to be
appropriate;

(b) National Grid NTS will consult with and keep informed the Uniform Network
Code Committee or any relevant Sub-committee as respects such defence;

(c) National Grid NTS will be entitled to recover (in accordance with Seetion-
E4-53 ()G Section F4.5.3(a)(iii)) the costs and expenses reasonably incurred
by it in such defence and any amount paid by it (whether in settlement or
satisfaction of any such claim) to such person or other amount for which it may
be liable in connection therewith.

National Grid NTS shall not for any purposes be treated as a User in respect of the
unclaimed account referred to in paragraph 2.3.2 (and any quantity allocated to such
account will not be taken into account in determining any User's Daily Imbalance nor in
calculating Balancing Neutrality Charges under Section F, and is not required to be
cleared under Section F).

OUTPUT QUANTITIES
Supply Point UDQO

For a nominating User the UDQO in respect of a Registered Supply Point-Cempenent
for the Gas Flow Day shall be:

(a) in the case of a NDM Supply Point-Cempenentthe-sum-of, the NDM Supply
Meter Point Demands (in accordance with SeetienH2Section H2) for each-

NDBMithe Class 3 or 4 Supply Meter Point comprised in that NDM Supply Point-
Compenent;

(b) in the case of a DM Supply Point-Cempenent, the User SPDQ in accordance
with paragraph 3.1.2.

The "User SPDQ" for a User n respect of a Reglstered DM Supply Pomt Gempeﬂent—

(a) subject to paragraph (b), the Supply Meter Point Daily Quantity;

(b) in the case of a Shared Supply Meter Point, the portion of the Supply Meter
Point Daily Quantity determined in respect of that User in accordance with the
Shared Supply Meter Notification pursuant to Seetion-G+-7Section G1.7.

The provisions of paragraph 4 shall apply in respect of the User SPDQ in respect of any
Supply Point for which the Registered User was a non-nominating User.

Connected System Exit Points

For each nominating User the UDQO in respect of each Connected System Exit Point
shall be determined in accordance with the applicable CSEP Network Exit Provisions
and/or (where not inconsistent with the CSEP Network Exit Provisions) this paragraph
3.2.
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3.2.2 Inrespect of each Connected System Exit Point, each nominating User shall and any
non-nominating User may submit to the Transporter, not later than the Exit Close-out
Date, a statement ("Exit Allocation Statement") specifying:

(a) the identity of the User;
(b) the identity of the Connected System Exit Point;
(c) the Gas Flow Day; and

(d) the quantity of gas offtaken by that User from the Total System on the Gas
Flow Day at that Connected System Exit Point.

3.2.3 A User may, not later than the Exit Close-out Date, revise its Exit Allocation
Statement, provided that where the conditions in paragraph 3.2.6 were satisfied in
respect of the first submitted Exit Allocation Statements, no revision may be made
thereto unless revisions are made in aggregate such that such conditions remain
satisfied following such revisions.

3.2.4 For the avoidance of doubt, but without prejudice to paragraph 3.3, no person who is
not a User may submit an Exit Allocation Statement or otherwise may claim to have
offtaken gas from the Total System and the Transporter will disregard any such
purported submission or claim.

3.2.5 [If for the Gas Flow Day in respect of a Connected System Exit Point both of the
conditions in paragraph 3.2.6 are satisfied:

(a) each User who submitted an Exit Allocation Statement shall be an Offtaking
CSEP User;

(b) the UDQO for each nominating User shall be the quantity stated in the User's
Exit Allocation Statement; and

(c) paragraph 4 shall apply in respect of any non-nominating User who submitted
an Exit Allocation Statement.

3.2.6  The conditions referred to in paragraph 3.2.3 and 3.2.5 are:

(a) that by the Exit Close-out Date, Exit Allocation Statements have been
submitted by or on behalf of all nominating Users (whether or not also
submitted by or on behalf of any non-nominating User); and

(b) that the aggregate of the quantities stated in all Exit Allocation Statements
(submitted by nominating Users and non-nominating Users) is equal to the
CSEP Daily Quantity Offtaken.

3.2.7 If for the Gas Flow Day in respect of a Connected System Exit Point either condition in
paragraph 3.2.6 above is not satisfied, subject to paragraph 3.2.8:

(a) each nominating User shall be an Offtaking CSEP User; and
(b) the UDQO for each Offtaking CSEP User shall be determined by allocating the
CSEP Daily Quantity Offtaken between the Offtaking CSEP Users in
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proportion to the Nominated Quantities under their respective Output
Nominations for the Gas Flow Day in respect of that Connected System Exit
Point.

If no User made an Output Nomination for the Connected System Exit Point for the
Gas Flow Day (and accordingly C2.2.6 applies), or where all the Output Nominations
for the Connected System Exit Point for the Gas Flow Day are submitted as zero, and
gas was offtaken from the System at the point:

(a) each User who was (whether or not by virtue of this paragraph 3.2.8) an
Offtaking CSEP User on the Preceding Day shall be an Offtaking CSEP User;
and

(b) the CSEP Daily Quantity Offtaken shall be allocated to the Offtaking CSEP
Users in the proportions in which the equivalent quantity was (whether or not
by virtue of this paragraph 3.2.8) allocated on the Preceding Day.

Exit Allocation Agents

In accordance with Seetier ¥6Section V6 a User may appoint a User Agent for the
purposes of submitting Exit Allocation Statements in respect of a Connected System
Exit Point in accordance with paragraph 3.2.

Where the same person has been appointed as User Agent by more than one User for
such purposes, the User Agent may make a composite submission containing the Exit
Allocation Statements in respect of the Connected System Exit Point for each such
User.

Daily Read Errors

Where pursuant to Seetion-M4-8Section M6.6 an Error Revised Quantity is established
in respect of a BPMClass 1 or 2 Supply Meter Point for a Daily Read Error Day_after the
Exit Close-out Date:

(a) the Transporter will, as soon as reasonably practicable, determine (as nearly as
may be) the amount (the "Error Revised UDQO") of the UDQO for the
relevant DM Supply Point-Cempenent for the Day on the basis of such
Metered Quantity;

(b) adjustments will be made in respect of any Overrun Charges or Supply Point
Ratchet Charges in accordance with Section B1.11 and in respect of certain
Balancing Charges in accordance with Section F1.4;

() except as provided in paragraph (b), in accordance with paragraph 1.8.2 no
revision or recalculation of the quantities treated as offtaken from the System
by Users, Users' Daily Imbalances or any Balancing Charges on or for the
Daily Read Error Day will be made.

Gas illegally taken

Where:
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(a) gas offtaken from the Total System has been illegally taken at or at a point
downstream of the point of offtake (in accordance with Seetiend3-7Section
J3.7) at a Larger Supply-Meter Point, insofar as the quantity of gas so taken has
not been properly metered, and except as permitted by the Meter By-Pass
Policy; and

(b) the case is not one in which the Transporter is (pursuant to paragraph 9(2) of
the Gas Code) entitled to recover the value of the gas,

subject to paragraph 3.5.2, such adjustments shall be made, in respect of the quantities
treated as offtaken frorn the Total System by the Regrstered User at thg rglggg nt Supply

gfftgkgn Qg thg Rgg §tg gg ng for the purposes of determmmg the quantltles sub]ect
b : : 3 AQOfftake Reconciliation

(but no adJustrnent w111 be made in respect of the determination of any UDQO of the

User for any other purpose).

3.5.2  Paragraph 3.5.1 shall not apply in a case to which Standard Condition 7(5) of National
Grid NTS's Transporter's Licence applies; and further, to give effect to that Condition
(insofar as it relates to Energy Balancing Charges payable by Users):

(a) National Grid NTS may pay to the Registered User, in respect of gas which has
been or will be treated (pursuant to the Code) as offtaken by the User but is to
be treated (pursuant to that Condition) as not having been taken out of the Total
System, an amount estimated by National Grid NTS to be the amount which
has been or will be payable by way of Reconciliation Clearing Charges in
respect of such quantity of gas;_and

(b) Users acknowledge that it is not feasible to make any adjustment (beyond what
is provided for in paragraph (a)) in respect of any amount by which such gas
may have contributed to the User's Daily Imbalance for or Energy Balancing
Charges payable in respect of any Day;-and.

4 UNAUTHORISED GAS FLOWS

4.1 Unauthorised Gas Flow

4.1.1 Where a User is a non-nominating User for a Day in respect of a System Point, any
delivery (in the circumstances under paragraph 2.1.6 or 2.1.9) or offtake (in accordance
with paragraph 3.1.3 or in the circumstances under paragraph 3.2.5 or 3.2.8) of gas to
or from the Total System by that User at that point on that Day is an "Unauthorised
Gas Flow", the amount of which shall be:

(a) in respect of a System Entry Point, the quantity of gas stated in the User's Entry
Allocation Statement or as the case may be allocated under paragraph 2.1.9;

(b) in respect of a DM Supply Point-Cempenent, the amount of the User SPDQ;
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() in respect of a Connected System Exit Point, the quantity of gas stated in the
User's Exit Allocation Statement or as the case may be allocated under
paragraph 3.2.8.

Subject to paragraph 4.1.3, an Unauthorised Gas Flow shall be an UDQI or (as the case
may be) an UDQO for the User for the purposes of the Code.

The Unauthorised Gas Flow shall not be taken into account and shall not be treated as
an UDQI or UDQO for the purposes of determining the User's Daily Imbalance under
paragraph 5, and shall not be a relevant UDQI or relevant UDQO for the purposes of
determining Balancing Neutrality Charges under Section F4-erReconeiliation-

Neutrality-Charges-under-SeetionE6 or for the purposes of calculating the UDQI under
Seetton-B3-5-5-Section B3.12.9,

4.2 Treatment of Unauthorised Gas Flows
4.2.1 The quantity of gas comprising an Unauthorised Gas Flow shall be deemed to have
been sold and purchased pursuant to a System Clearing Contract.
4.2.2  For the purposes of such System Clearing Contract:
(a) where the Unauthorised Gas Flow occurs at a System Entry Point:
(1) the seller is the User and the buyer is National Grid NTS; and
(i) the Clearing Charge is the amount determined as the quantity of gas
comprising the Unauthorised Gas Flow multiplied by the System
Marginal Sell Price;
(b) where the Unauthorised Gas Flow occurs at a System Exit Point:
(1) the seller is National Grid NTS and the buyer is the User; and
(i1) the Clearing Charge is the amount determined as the quantity of gas
comprising the Unauthorised Gas Flow multiplied by the System
Marginal Buy Price.
4.2.3 The System Clearing Contract shall be deemed to have been performed fully except as
to payment.
4.2.4 The Unauthorised Gas Flow shall be extinguished by the System Clearing Contract.
4.2.5 The buyer shall pay the Clearing Charge in respect of the gas comprising the
Unauthorised Gas Flow to the seller in accordance with Seetien-SSection S.
5 IMBALANCE
5.1 Daily Imbalance
5.1.1  The Daily Imbalance for each User shall be calculated in respect of each Day as the
difference between:
(a) the sum of:
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(1) the aggregate of the User's UDQIs;

(i1) the aggregate of the Trade Nomination Quantities under any Acquiring
Trade Nominations made by the User; and

(b) the sum of:

(1) the aggregate of the User's UDQOs;

(i1) the aggregate of the Trade Nomination Quantities under any Disposing
Trade Nominations made by the User; and

5.1.2  The Daily Imbalance is positive where the quantity under paragraph 5.1.1(a) is greater
than the quantity under paragraph 5.1.1(b), and negative where the quantity under
paragraph 5.1.1(b) is greater than the quantity under paragraph 5.1.1(a).

5.2 Treatment of Daily Imbalances
A User's Daily Imbalances will be extinguished under System Clearing Contracts in
accordance with SeetienE23Section F2.3.

5.3 Incentivised Nomination Charges

5.3.1 Ateach Forecast Daily Imbalance Time (in respect of a Day) if a User's Prevailing

Forecast Daily Imbalance differs from the User's Daily Imbalance for the Day the User

shall pay a charge ("Incentivised Nomination Charge") in accordance with this

paragraph 5.3.

5.3.2  For the purposes of this paragraph 5.3:

(a) "Forecast Daily Imbalance" is, in respect of a Day and in relation to a User,
the User's projection of its Daily Imbalance for that Day;

(b) "Forecast Daily Imbalance Time" is, in respect of a Day, each of 02:00 hours
on the Preceding Day and 12:00 hours, 18:00 hours and 22:00 hours on the
Day;

(c) "Initial" Forecast Daily Imbalance is, in respect of a Day and in relation to a
User, the Forecast Daily Imbalance prevailing at 17:00 hours on the Preceding
Day;

(d) "Prevailing Forecast Daily Imbalance" is, in respect of a Day and in relation
to a User, the User's current Forecast Daily Imbalance (calculated in
accordance with this paragraph 5) at a Forecast Daily Imbalance Time; and

(e) "Prevailing Provisional Daily Imbalance" shall mean the projected Daily
Imbalance of a User in respect of a Day (recorded on the UK Link System) at
17:00 hours on the Preceding Day determined by National Grid NTS by
reference to Nomination information available to it at such time, excluding the
Forecast Daily Imbalance referred to in paragraph (a) above.
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Each User may submit a notice ("Forecast Daily Imbalance Nomination") specifying
its Forecast Daily Imbalance for a Day.

Each Forecast Daily Imbalance Nomination shall specify:
(a) the identity of the User;

(b) the Gas Flow Day; and

(c) the Forecast Daily Imbalance for the Gas Flow Day.

A Forecast Daily Imbalance Nomination may be submitted no earlier than 30 Days
before the Gas Flow Day and no later than 04:00 hours on a Gas Flow Day.

A User may revise an Initial Forecast Daily Imbalance Nomination in respect of a Gas
Flow Day by submitting a further Forecast Daily Imbalance Nomination and where a
User submits a further Forecast Daily Imbalance Nomination it shall replace the Initial
Forecast Daily Imbalance Nomination or any subsequent Forecast Daily Imbalance
Nomination (but without prejudice to the application of this paragraph 5.3 in respect of
the Prevailing Forecast Daily Imbalance in respect of any earlier Forecast Daily
Imbalance Time).

Without prejudice to paragraph 5.3.6, where a User does not submit a Forecast Daily
Imbalance Nomination in respect of a Day by 17:00 hours on the Preceding day the
User will be deemed to have submitted an Initial Forecast Daily Imbalance Nomination
equal to the Prevailing Provisional Daily Imbalance.

For the purposes of the further provisions of this paragraph 5.3:

(a) a User's "Forecast Performance Measure" at a Forecast Daily Imbalance
Time in respect of a Day shall be calculated as follows:

FPM=abs (N; - A)
where:

FPM; is the Forecast Performance Measure at Forecast Daily Imbalance Time
ltV;

Nt is the User's Prevailing Forecast Daily Imbalance at Forecast Daily
Imbalance Time 't

A is the User's Daily Imbalance in respect of the Day; and

(b) the "Incentivised Nomination Price" is, in respect of a relevant Day, the price
(in pence/kWh) calculated as follows:

(1) where the User's Daily Imbalance is positive for the relevant Day:
INP = PSFS * (SAP - SMSP)
(i1) where the User's Daily Imbalance is negative for the relevant Day:

INP = PSPB * (SMBP - SAP)
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where:

INP is the Incentivised Nomination Price for the relevant

Day;
PSFS is the Sell Price Scaling Factor for the relevant Day;
PSFB is the Buy Price Scaling Factor for the relevant Day;
SAP  is the System Average Price for the relevant Day;
SMBP is the System Marginal Buy Price for the relevant Day;
SMSP is the System Marginal Sell Price for the relevant Day;
and

(iii))  the Sell Price Scaling Factor for the relevant Day is zero;
(iv) the Buy Price Scaling Factor for the relevant Day is zero; and

() the "scaling factor" in respect of each Forecast Daily Imbalance Time in
respect of a Day is 0.25.

5.3.9 The Incentivised Nomination Charge payable by a User in respect of a Daily Imbalance
Nomination Time shall be calculated as follows:

INS;= (FPM, *SF; *INP)
where:
INS: s the Incentivised Nomination Charge;
FPM; is the User's Forecast Performance Measure;
SF: is the scaling factor; and
INP s the Incentivised Nomination Price

in each case in respect of Forecast Daily Imbalance Time '?'.

5.3.10 Inrespect of a User and in relation to a Day, the "Total Incentivised Nomination
Charge" payable by a User is the sum of the Incentivised Nomination Charges payable
(if any) by the User in respect of the Day and calculated as follows:

TINC = ; INC:
t=1
where:
TINC s the Total Incentivised Nomination Charge; and
INC s the Incentivised Nomination Charge payable by the User in respect of each

Forecast Daily Nomination Time 't'
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where 'n' is the number of Forecast Daily Nomination Times in respect of a Day.

5.3.11 Total Incentivised Nomination Charges shall be invoiced and are payable in accordance
with Section S.

5.3.12 In the event that National Grid NTS does not undertake a Market Balancing Action on
a Day then the Total Incentivised Nomination Charge payable by a User, in respect of
that day, will be zero.

6 OFFTAKE RECONCILIATION

6.1 Introduction

6.1.1 IndividualNDMUpon each Reconciliation Meter Reading in respect of a System Exit
Point, Offtake Reconciliation will be carried out ¢for all Days in the relevantMeter
ReadingReconciliation Metered Period)inrespeet-efatarscer NDM-SupphyMeter

L

L

Lt
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Meter Point f i lv Point Confirmation, in the circum,
MM the Reconcﬂlatlon Values will be attrlbuted entlrely to saeh—User—(er—

notw1thstand1ng that a part thereofrelatesof the Reconciliation Values may (or mg¥ be
considered to) relate to a period before the Supply Point Registration Date; and

accordingly such User(orExisting-Sharing-Registered UsersUser(s) will obtain the
benefit and bear the risk (and the User-erYsers(s) who formerly was/were Registered
User(s) of the Supply Meter Point will neither obtain the benefit nor bear the risk) of
the Reconciliation QuantityQuantities insofar as attributablerelating to the period
before the Supply Point Registration Date.
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f the fir: fftake Reconciliation referr in paragraph (i), th
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Daily Reconciliation F ris one (1 X he extent th. Pr in
User Read T ! ; on
6.2 Reconciliation Calculation
521 In relati Offtake R Jliation:
(a)
(b)

rmin rsuan he Reconciliation Meter Reading) fi

DROp = PRD *(D -1
where:
b aggregating the-daily reconciliation-charge adjustmentsfor-all Days-in-the
MeterReadingPeriod: PRDQOn is the Prevailing Reconciled Dail
i fftaken for the D rmin rior to the Reconciliation Meter

Reading)
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DRFp is the Daily Reconciliation Factor for the Day

(b) the "Daily Reconciliation Factor" (DRFp) is a factor in respect of the
Reconciliation Metered Peri Icul :

DRFb=RMV/ PMV
] for that R liation M { Period:
RMV is the Reconciliation Metered Volume

6.2.3 The "Prevailing Meter lume" for a Reconciliation M Period is calcul
as follows:

(a) if the Reconciliation Metered Period is a single D
PMV = PRDQOn / CVp
(b) if the R iliation M | Period | 1 Day:

PMV =3 (PRDQOyp / CVp)

where

> is the sum over all Days in the Reconciliation Metered Peri

nd where, for each such D

DROy s the Daily k liation Ouanti
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SAPp is the System Average Price.

626 In rggggg; 0 f each Offtake Reconciliation, each of the Reconc111at10n Transportation
har men

RTCA =3 (DRQp * ACR

where

s o 1L Days in the | liation M { Period
and where, for each such Day
DRQn  is the Daily Reconciliation Quantity

Apphcable Commodlty Rateés) of the NTS Commodlty Charge the LDZ
Commodity Charge or (as the case may be) the Commodity Variable
Component (if any) of the Customer Charge for such Day.

A

6-5-Reconciliation Clearing

Upon each hndividual NDMOfftake Reconciliation, BPMReconeiliation-ortndividual-
CSEP Reconeiliation-the Reconciliation Quantity shall be extinguished by a System
Clearing Contract in accordance with SeetienF5Section F5.

6-6-Transportation Charge Adjustments

\E 2

6-6-+Upon each Indivi :

CSEPOfftake Reconcﬂlatlon the Reconcﬂlatlon Transpoﬂatlon Charge Ad]ustments
shall be payable by way of adjustment in respect of the NTS Commodity Charges, LDZ
Commodity Charges and Commodity Variable Components (if any) of the Customer
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Charges overpaid or underpaid by the User in respect of gas offtaken during the
relevant period.

6.4.2 6:62-The Reconciliation Transportation Charge Adjustments shall be payable:
(a) where the Reconciliation Quantity is negative:

(1) in the case of the adjustment to the NTS Commodity Charges, by the
User to National Grid NTS;

(i1) in the case of the adjustment to the LDZ Commodity Charges and
Commodity Variable Components (if any) of the Customer Charges, by
the User to the Transporter;

(b) where the Reconciliation Quantity is positive:

(1) in the case of the adjustment to the NTS Commodity Charges, by
National Grid NTS to the User;

(i1) in the case of the adjustment to the LDZ Commodity Charges and
Commodity Variable Components (if any) of the Customer Charges, by
the Transporter to the User

and shall be invoiced and are payable in accordance with Seetien-SSection S.
6 FHndividual NDMReconeiliation:-Agreed Opening Meter Readings

.

67+Where in relation to an-NDMa Class 2, 3 or 4 Supply Meter Point:

(a) upon the adividual NDMOfftake Reconciliation in respect of an Opening

Meter Reading-er{inthe-absenee-of such-areading) (including an estimate in
accordance with paragraph-6-+-7Section M5.13.8) Reconciliation Values (the

"original Reconciliation Values") are determined under this paragraph 6; and

(b) the Transporter subsequently accepts an Agreed Opening Meter Reading
pursuant to thatSeetion-M3-8-8:Section M5.13.14

then paragraph 6-7426.5.2 shall apply.
6.5.2 6F2In the circumstances in paragraph 6-7+16.5.1:

(a) the Transporter will redetermine (on the basis of the Agreed Opening Meter
Reading) the Reconciliation Metered Volume for the Reconciliation Metered
Period, and the Reconciliation Values;

(b) the Reconciliation Values determined under paragraph (a) will replace the
orlglnal Reconcﬂlatlon Values, gng th rgg_jg;grmmgg ggmgggg gg ;;g g;; nder
R n1111nM rPr1 111r1 h r11nl 1;

(©) where the original Reconciliation Values have already been invoiced, the

Transporter will determine and invoice (in accordance with Seetien-SSection
S) such adjustments in respect thereof as are necessary to give effect to
paragraph (b).
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6-8-Shared Supply Meter Point Reconciliation: Reconciliation Values

6.6
6.6.1 6-8+This paragraph 6-86.6 applies in respect of DPMOfftake Reconciliation in respect
of Shared Supply Meter Points.

6.6.3 Qb)—ased—by—a—user—Ageﬁt—whereIn the_Qas_e_Qﬂa Shared Supply Meter Pomt

Notlﬁcatlon 5

Registered User Agent;

(b) if, within [twenty (20)] Business Days after such notification, the Sharing
Reglstered User Agent ngpﬁgg ;g ;hg Trgngggggr gmg;;n;g, ggl;gl in ggg ggg;g

haring Re

[60)] he Reconciliation ntity shall 11 n the Sharin
Regi U in ified:

(i) foorthe e ostem i no b the Peenpeilinnion Cunpiiee tothe Laooe
Losenbinebean o i e erler e mee B Db Do
Suppl-y—Meter—Pemt—Preeeéﬂres—aﬁd gggnglhgggn g;rggrmg Val gg an g

11 n the Sh r1n R r in h m
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(©) oo =f the ghgrlng Rgg ster gg User%geﬁt—dees—net—pfewde—ftsﬂ%ﬂeeaﬁeﬂ—

[Jse IS in accordance w1th the pr g¥glhng Default Allocatlon Methodology under
Section G+=#H-1.7.10(b)(iv).

7 AGGREGATENDMUNIDENTIFIED GAS RECONCILIATION

7.1 Introduction
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rovisions of ion H2.2 11 h ntiti rmin fftaken

(b)

(©)

(d)

7.1.2 F22-Subject to paragraph 7-8; 7.5, for each Reconciliation Billing Period;_and for each
LDZ-scbomenelbtndiidhn o cocpailinion Loeian

(@ "Unidenti Reconciliation Period" is the period of 12 month
¥ ith (and including) the F iliation Billing Period:

(b) {a)-the "Aggregate Reconciliation Quantity" and "Aggregate Reconciliation
Clearing Value" are the net aggregate respectively of the Reconciliation

Quantltles and of the Reconc111at10n Clearlng Values fef—Sysfeem—E*l-t—Pemﬁs—m—

)
[60)] for System Exit Points in that LDZ for which Offtake Reconciliation
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(i) in respect of LDZ Reconciliation in respect of that [LDZ which was
undertaken

in that Reconciliation Billing Period:
(c) " " -

G
() {-for each User the "User SP-E-DZ-Aggregate AQLDZ Quantity" is the
amount determined asfolews:
e d
=X AQwd
=1 d=1
24> PRD

2 1 m r all ly Meter Poin her than Isol )|
Meter Points) in the relevant .LDZ of which the User is Registered User
Day ‘d and all C IS Exit Points in l LDZ
hich are [relevan nn m Exit Points in relation to th
ll Q 13 17,
nd where, for each m Exit Point ‘r’ an h Day ‘d” UPRD is th
Prevailing Reconciled Dail nti fftaken rmin he 10" D
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LDZ:
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(b) the "User Aggregate Transportation Charse Adjustment"UGR Clearing
Value" (UUGRCYV) is the amount determined as:
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VARQ. is-respeetively the Aggregate Reconciliation Quantity;
ARCV js the Aggregate Reconciliation Clearing Value-or-Aggregate Reconeiliation

nidentifi R iliation shall usl for each LDZ in r feach

73+Upon each Aggregate NBDMUnidentified Gas Reconciliation, the User Aggregate-

ReeonetliationUGR Quantity_(irrespective of amount and sign) shall be extinguished by
a System Clearing Contract in accordance with SeetienES5Section F5.

\E

732-For the purposes of SeetionFE5Section F5, the Reconciliation Clearing Charge in
respect of a System Clearing Contract under paragraph 73-+7.2.2 shall be the User

Ageregate ReconeiliationUGR Clearing Value.
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7-6-LLDZ Reconciliation

7-6-+A reconciliation shall be carried out between the Transporter and the NTS
Shrinkage Provider in respect of the relevant quantity of gas, where:

(a)

(b)

after the Exit Close-out Date in relation to any Day, an adjustment is made in
respect of the LDZ Daily Quantity Input for anyan LDZ-and, in respect of an
amount calculated by multiplying such adjustment quantity of gas by the
System Average Price for the Day on which such adjustment was deemed by
the Transporter to relate;_or

pursuant to Seetion™N3-4Section N3.4, an adjustment is made in respect of the
aggregate amount of LDZ Shrinkage for any LDZ in any Gas Year-and, in
respect of an amount as provided in the LDZ Shrinkage Adjustments
Methodology.

7.62-For the purposes of this paragraph 7:

(a)

(b)

"LDZ Reconciliation" means a reconciliation pursuant to paragraph
7617.3.1;

in relation to any LDZ Reconciliation, for the purposes of Unidentified Gas
Reconciliation:

)] the quantities and amounts referred to in paragraph 76-+7.3.1 shall be
treated as being respectively a Reconciliation Quantity and a

Reconciliation Clearing Value_for the purposes of paragraph 7.1.2(b);

(i1) such quantity and amount shall be negative where the LDZ Daily
Quantity Input is increased by such adjustment, and positive where the
LDZ Daily Quantity Input is reduced by such adjustment.

7-63-Except pursuant to this paragraph 7, any such adjustment as is referred to in
paragraph 7-6-27.3.1 shall have no effect for the purposes of the Code.
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1.4 restr i men
741
iled Daily Ouanti A od (in 2 Jance wi ragra
7.1.2(d)) as at 10" Day of the month following the Reconciliation Billing Period: and
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no adjustment shall be made in r f such Unidentifi Reconcili in

1.5 7-8-Qualifying LDZ Reconciliation

1.5.1 #8+For the purposes of this paragraph 7#87.5:

(a) “"particular>" LDZ Reconciliation is LDZ Reconciliation under paragraph
76-17.3.1(a) in respect of adjustments (as referred to in that paragraph) made
as a result of a particular failure or error in measurement equipment or other
particular cause;

(b) in relation to particular LDZ Reconciliation:

(1) the “"'relevant period2" is the continuous period of Days (as referred to
in paragraph 76-+7.3.1(a)} in respect of which such adjustments were
made;

(i1) the “"relevant quantity>" is the aggregate quantity which is subject to
such ad]ustment over the whole of the relevant period;

(©) £"Qualifying2" LDZ Reconciliation is particular LDZ Reconciliation for
which the relevant quantity is not less than 50 GWh;

(d) in relation to Qualifying LDZ Reconciliation, an “"LLDZ Reconciliation
Month2" is a calendar month which commences and/or ends in the relevant
period.

7.5.2 #82Inrelation to Qualifying LDZ Reconciliation, Aggregate NDMUnidentified Gas
Reconciliation shall be carried out separately (and netinageregate-with-remaining
Individual ReeoneiliationSeetorsthe Qualifying L.DZ Reconciliation shall be excluded
from the ordinary Unidentified Gas Reconciliation carried out in respect of each

Reconciliation Billing Period)) by reference to quantities, values and proportions
determined separately for each LDZ Reconciliation Month; and accordingly, for the

purposes of paragraphs 7227.1.2 and -237.1.3:

(a) references in those paragraphs:

(1) to Reconciliation Billing Period are to each LDZ Reconciliation
Month;

(i1) to LDZ Reconciliation carried out in a Reconciliation Billing Period
are to LDZ Reconciliation carried out in respect of each LDZ
Reconciliation Month;

(iii))  to Aggregate Reconciliation Quantity and Aggregate Reconciliation
Clearing Value are to the sum, for all Days in each LDZ Reconciliation
Month, of the Reconciliation Quantity and Reconciliation Clearing
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Value determined for each such Day in accordance with paragraph
76:27.3.2(b)(i);-and

(b) the AgeregateUnidentified Gas Reconciliation Period is the LDZ

Reconciliation Month.

153 783 Ageregate NDMUnidentified Gas Reconciliation in relation to Qualifying LDZ
Reconciliation shall be invoiced byAd—hec—Inveieem_aQ_cgrd_ancﬂath_S_e_cﬂgn_S issued

as soon as reasonably practicable after the carrying out of such LDZ Reconciliation.

7.54 784Where a User that was a User at any time during the AgeregateUnidentified Gas
Reconciliation Period determined pursuant to paragraph 78-27.5.2(a)(i) becomes a
Discontinuing User on or before the date of submission of the relevant Ad-hoc Invoice,
then to the extent that the amounts determined in accordance with paragraph 72-37.1.3
cannot be recovered from or paid to the Discontinuing User (or from or to any other
User that is responsible for the payment of, or entitled to receive, such amounts), such
amounts shall be payable by or to all other Users in the proportions that would be
determined in accordance with J—E%Qgrggrggh /.1 !; (as modlﬁed by %h+s paragraph—
78471.5.2) as if User S i

AQAggregate [.LDZ Quantity for the Dlscontmumg User Were zero.
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9-CLASS A CONTINGENCIES

91-Class A Contingencies

EE "

93-1-During the period of a Class A Contingency:
(a) access to information pursuant to paragraph 1.6;
(b) submission of the Entry Allocation Statement pursuant to paragraph 2.1: and

(©) submission of the Unclaimed Entry Allocation Statement pursuant to paragraph
2.3;

will be processed in accordance the relevant Contingency Procedures.

10 13 b
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