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EU Tariff Code Update

B Recent meetings:

m15, 19 Jan 2016: Trilateral meetings between
EC, ACER & ENTSOG on potential changes to
TAR NC

m 25 Jan cancelled due to EC rejection of |A

m12 & 26 January 2016: ENTSOG Tariff WG with
EC in attendance

B Commission (Kristof Kovacs) attended on 12
January to explain process to TSOs and answer
guestions
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EU Tariff Code Update

B Until mid-danuary ENTSOG & ACER were drafting
changes under direction from EC

B EC was expected to take over legal drafting but so
far EC has asked ENTSOG to draft changes

® |A rejected by Impact Assessment Board as “too
technical”

H |A to be resubmitted but content won’t change
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EU Tariff Code Update

B Text still to enter Inter-services Consultation
within EC

B Text likely to be restructured but actual content
changes are unlikely

B English text was planned to be published in
comitology register by end February

® Publication date now uncertain due to |IA rewrite



nationalgrid
EU Tariff Code Update

B EC confirmed the “quasi-comitology” meeting
scheduled for March and target remains to
complete committee process by end June.

® March text may not be final English language draft

B Text to enter scrutiny period by European
Parliament and Council

® Cannot adjust text but can veto
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Implementation timescales

B EC still pushing for 12 months and ENTSOG still
pushing for 2 years

® EC acknowledges that 12 months would be a challenge
if ACER took full 4 months for non-binding opinion

® TSOs told they need to work on what is “actual
minimum timeline”

® \What can be done within timescale and what can’t
due to legal or financial reasons

B TSOs now working on timescales



ENTSOG’s draft 23 month timeline
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Timeline for TAR NC Implementation

(longest case: application of r/p/m different from CWDA in a multi-TSO

entry-exit zone)

8 months or more
(estimate)
TSOs (or NRA) to prepare X
the consultation
document

@

Time for development of the consultation
Development of the CWD counterfactual
methodology

Development of chosenr/p/m

Determine input parameters for both
methodologies

Develop capacity forecast

Once developed and input parameters
agreed, calculations in-line with the
chosen r/p/m and counterfactual
Re-iteration of tariff assessment, if
required

Internal approval

Discuss and agree consultation with NRA
(if TSO develops)

1 month for translation into English

NRA or NRA and
TSOs to publish the
documents to
Entry into consult
force

3 months

NRA or TSO to conduct

public consultation Art.
11 (4)

NRA to consult on inter-
TSO compensation
mechanism and its

impact on tariffs
Art. 5 (4)

NRA to consult on
multipliers, seasonal
factors and INT Art.19 (3)

NRA to publish
the summary
of consulation

Time does not take into account

transmission and alternative capacity products
charges + fixed prices aspects (Art. 11(1)(e)
+
Decision on ITC (incl. decision whether to
apply r/p/m separately in multi-TSO entry-exit
zones) + consultation responces Art. 5 (4)

NRAs to take and publish: - internal member state g hanges e.g. ch toindustry
codes
. . . e - ch to IT such as webssites, legacy issues
Decision on applied r{p/m, storage i | — -
the of setting lity, non-

Earliest possible

resp and
proposed ACERto ACER to
t/p/m publish the publish the
Letter Art. statement

Art.
) Art.12 (3)

12(1)

+

Decision on multipliers, seasonal factors and
INT Art. 19 (3)

implementation including
publication / application of
tariffs in line with TARNC
(22 / 25 months)

2 months (estimate) to
develop post consulation
response and any potential
changes, to prepare
summary of consultation
responses (EN) - NRAs to
provide to ACER Art. 12 (1)

3 months
ACER to N
prepare a

3 months
NRA to take and
publish motivated
decision
Art. 12 (4)

ACER for
" preparation h
of the
Letter Art.
12(2)

statement
Art. 12 (3)

[ Imonth |

(estimate)

TSO
updating the
calculation;
to calculate

the VIP

3 months (estimate) for
NRA approval of tariffs

prices and
preparing
the

L_publication |

Legend:
(estimate) Timesacale not fixed in the code; estimated time needed to perform task
. Point of time fixed in the TARNC
Estimated point of time
* Publication
- Process fixed in the TAR NC

D Estimated process
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ENTSOG’s draft ~12 month timeline

Timeline for TAR NC Implementation

(longest case: application of r/p/m different from CWDA in a multi-TSO

entry-exit zone)

NRA or NRA and
TSOs to publish the
documents to
Entry into consult
force

5 months or more
(estimate)
TSOs (or NRA) to prepare
the consultation
document

@

Time for development of the consultation
Development of the CWD counterfactual
methodology

Development of chosenr/p/m

Determine input parameters for both
methodologies

Develop capacity forecast

Once developed and input parameters
agreed, calculationsin-line with the
chosen r/p/m and counterfactual
Re-iteration of tariff assessment, if
required

Internal approval

Discuss and agree consultation with NRA
(if TSO develops)

1 month for translation into English

2 months
NRA or TSO to conduct
public consultation
Art. 11 (4)

NRA to consult on inter-
TSO compensation
mechanism and its

impact on tariffs
Art. 5 (4)

NRA to consult on
multipliers and seasonal
factors with adjacent
NRAs and relevant SHs
Art.19 (3)

NRAs to take and publish:

Decision on applied r/p/m; storage discount;
the of setting dity, non-
transmission and aternative capacity products

Time does not take into account

- | berstate g h e.g.ch
codes
- changesto IT systems such as web sites, legacy issues

- changes to contracts

to industry

charges + fixed prices aspects (Art. 11(1)(e)

NRA to publish ACER to . ) B
the summary publish: Decision on ITC (incl. decision whether to
of consulation the Letter apply r/p/m separately in multi-TSO entry-exit
responcesand | Art.12(2)/ zones) + consultation responces Art.5 (4)
proposed the = . +
r/p/m statement Decision on multipliers, seasonal factorsand
Art. Art.12 (3) INT Art. 19 (3)

12(1)(b)(c)

1 months (estimate)to |y
develop post consulation : 1 months
response and any potential [V AR

prepare
the Letter
Art. 12 (2)

changes, to prepare
summary of consultation
responses (EN) - NRAs to
provide to ACER Art. 12 (1)

+

Earliest possible
implementation including
publication / application of
tariffs in line with TARNC
(12,5-13 months)

3 months 1 week
NRA to prepare motivated (estimate)
decision NRA
Art. 12 (4) approval
for tariffs

®—

1 month
(estimate)
3 months TSO updating the
ACER to prepare a calculation; to
statement calculate the VIP
Art. 12 (3) prices and
preparing the
.

Legend:

@ roint of time fixed in the TARNC
Estimated point of time

* Publication

- Process fixed in the TAR NC

D Estimated process

(estimate) Timesacale not fixed in the code; estimated time needed to perform task




ENTSOG view of possible timeline nationalgrid
for implementation for 1st October Tariff Year

Implementation time: 18 Months Publicationof | = = -
=
IP reference N ~
Start of the prices, ~ =
tariff multipliers < Start of the
period and seasonal Publication of all Othr ta'.'ff
old factors for information Art. 16 period
N Yearly old tariff firmandint | Yearly (d dent if tariff
Entry into . ublication Application : ependent If tari i
capacity | P! applicable Art.15  |capacity difference > 20% R\
force auction timeline date auction )
o o ¢ e ® *— o0 >
First 1. October lastweek ~First 1. August L L
1. January week of 2017 1. January of June week of - Aug September l01:':ober
2017 July 2017 2018 2018 July2018 2018 2018 \ 2018
1. October
Implementation Time 2018 30. September

2019
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GB UNC Modifications

® \WWhen should UNC Mod process start in order to hit
application date?

B CAM implementation gives some indication of time
required

Mod 500: Considerable discussion prior to formal process
May 2014: Terms of Reference

Nov 2014: Workgroup report and Mod published

Nov-Dec 2014: Consultation

Dec 2014: Legal text

Jan 2015: Final Mod report

Jun 2015: Ofgem decision/Implementation letter

10



