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Why change?

e In February 2015 Ofgem approved Mod 0504 which
iImplemented gas DSR

e During detailed design, the OCM Operator identified
financial and regulatory barriers impacting implementation

* These barriers led to a Consultation on consequential
changes to the gas DSR Methodology

o Ofgem approved these amendments on 7" July 2016

e Therefore, the UNC is no longer aligned with the gas DSR
Methodology.

 All references to a ‘7 day rolling profile’ and a ‘DSR flag’
now need to be removed from the UNC.



Options

e National Grid are obligated to implement the gas DSR
Methodology through revisions to UNC



Solution

e Removal of the 7 day rolling profile’ — deletion of
references In UNC TPD Sectlon D 5.1 2 (b)

e Removal of ‘DSR flag’ in the locational market — deletion of
references in UNC TPD Annex D-1 3.2 (h)




Recommended Steps

» To ensure that these changes are finalised by 1 October 2016 we're
recommending that this modification should:

o proceed directly to consultation; and
O be subject to self-governance

e Qur reasoning is:

o this modification simply enacts a consequential change which has already
been approved by Ofgem

o the Methodology amendments have already undergone industry consultation
o there are no material impacts of this change



