New ndar ial ndition:
Standard Special Condition A15A: (Central Data Service Provider) (Newcendition]

Introduction

1+—1. The purpose of this condition is to provide for the appointment of a “central data
service provider (“the-ProviderCDSP"”) and to set out the obligations with which the
licensee must comply with respect to the establishment and the ongoing operation of
the PreviderCDSP.

2—2. This condition sets out:

(a) the minimum obligations of the licensee with respect to appeinrting-the-
Providerthe appointment of the CDSP (Part A);

(b) the minimum obligations of the licensee with respect to the PreviderCDSP being
in place by 1 April 2017 (or such later date as the Authority may direct) (Part B);
and

(c) the minimum obligations of the licensee with respect to the appointment and the
ongoing operation of the CDSP—Previder (Part C). Part C of this condition comes
into effect on 1 April 2017 (or such later date as the Authority may direct).

3—3. The licensee shall, together with other gas transporters (“relevantgas-
transperters™Relevan Transporters”), ensure that the PreviderCDSP is
appointed in accordance with Part A below. The licensee shall, together with
relevant-gastransportersRelevant Gas Transporters, also ensure that the
PreviderCDSP is established and is operated in accordance with Part B of this
condition by 1 April 26474-2017 (or such later date as the Authority may direct).
On that date, Standard Special Condition A15 (Agency) will cease to have effect in
accordance with paragraph f1A} of that condition.

Part A: Obligations of the licensee in appointing the PreviderCDSP

4. 4- The licensee shall, together with relevant-gastranspertersRelevant Gas
Transporters, appoint the ProviderCDSP to provide central-data—service-provider
{~CDSP4 services and systems (together referred to as "CDSP sServices”)-as in
compliance with the minimum requirements set out in Part A of this condition.
This appointment shall be made and the PreviderCDSP shall be operational from
1 April 2017 (or such later date as the Authority may direct).

5 Fhe5. By 1 April 2017 (or h | r he Authori

licensee shall, together with the-etherrelevantgastransportersRelevant Gas
Transporters, ensure that:

(a) the PreviderCDSP’s constitution includes a provision for the
appointment of directors nominated by usersRelevant Users of the-CDSP

sServices other than therelevant-gastranspertersRelevant Gas
Transporters (such users being "Non-RGT uUsers”);

(b) Non-RGT aUsers’ representatives are given the opportunity to
participate in the contract management and change management process
related to the servicesCDSP Services and are given the opportunity to
participate in the decision making process in respect of matters that will
have an effect on the appointment and ongoing operation of the



PreviderCDSP from 1 April 2017 (or such later date as the Authority may
direct);

(c) the PreviderCDSP consults with, and takes due regard of responses by
Non-RGT aUsers in respect of the business plan and budget for CDSP
sServices in respect of the financial year commencing 1 April 2017 and
subsequent years thereafter.

6—6. The licensee shall, together with fRelevant gGas £Transporters, raise and progress
modifications to the UNC so that the UNC sets out from 1 April 2017 (or such later
date as the Authority may direct):

@) = a requirement that the licensee, each etherrelevantgas-
transporterRelevant Gas Transporter and (as a condition of being a party to the
UNC) each other user of CDSP servicesServices as such users may be defined in_
the UNC (to the extent such other users of the CDSP sServices are bound by the
UNC) be party to a service agreement with the Agert{the"DBataServices-
Contract™or“PSE“CDSP (“the CDSP Service Agreement” );

(b) tb) a classification of CDSP sServices, including those which are required to
be used by fRelevant gGas tTransporters, gas shippers and other parties to
the UNC;

() e} obligations on the licensee and other users of CDSP sServices—, to the

extent such other users of the CDSP sewrees—afe—beﬁﬁd—by—t—he—uNGS_emm_es_
rer ir r he CDSP Agreement (the li n h

w) to

(i) jointly control and govern the PreviderCDSP on an economic and efficient
basis;

(ii) use or procure the use of CDSP sServices, as set out in the UNC from the
PreviderCDSP;

(iii)enterintoaserviceagreement-with-the EBDSP{the “CEDBSP-service-
agreementand-to-keep the CDSP sService aAgreement under
review to ensure it continues to comply with the relevant sections of

the UNC; and

(iv)pay for CDSP services—usedServices in accordance with the charging
statement prepared by the PreviderCDSP (“the PreviderCDSP €Charging
sStatement”); and

{eh-(d) a process enabling a userRelevant User of CDSP sServices to appeal the
Previder'sannuat-budgetCDSP Annual Budget (as defined in paragraph #8(c)) by

issuing a notice to the Authority in writing. The circumstances under which such
notice can be issued are to be limited to where that party considers the Previder's-

arndval-budgetCDSP Annual Budget to not be fit for purpose for the ProviderCDSP
to be able to fulfilt its obligation specified in paragraph 7 (b) of this condition.

Part B: Minimum obligations relating to the PreviderCDSP

Z. 7 The licensee shall, together with rRelevant gGas £Transporters, ensure that by 1
April 2017 (or such later date as the Authority may direct) the PreviderCDSP shall:

(a) be a company under the joint ownership of the licensee and of the-ether
relevant-gas-transpertersRelevant Gas Transporters;



(b) be a company the purpose of which (except where the Authority consents
otherwise in writing) is to provide CDSP sServices and which shall not return a
profit (except where the Authority consents otherwise in writing) (whether
income or capital) through its share capital and shall set out within its articles of
association a prohibition on the distribution of profits and declaration of
dividends (save for dividends in respect of profits relating to periods prior to 1
April 2017 or such later date as the Authority may direct); and

(c) be a company jointly controlled and governed by the licensee and by
etherRelevant vUsers of the-CDSP sServices. This must be reflected in the
eempanyCDSP’s articles of association, which at a minimum shall require:

(i) a provision for the appointment and removal of directors of the CDSP by
the licensee and by other usersRelevant Users of £he-CDSP sServices on
a transparent and equitable basis;

(ii) a provision for the licensee, together with the-etherrelevantgas-

transpertersRelevant Gas Transporters, to require the CDSP to make
changes to the CDSP aAnnual bBudget where the Authority requires such

changes to be made pursuant to the powers given tetheto the Authority in
paragraph %13 of this condition.
8-8. The licensee shall, together with fRelevant gGas tTransporters, ensure that by 1
April 2017 (or such Iater date as the Authority may direct) the service-
agreementCDSP ment includes obligations on the CDSP Previderto:

{@)-(a) provide or otherwise procure the-CDSP sServices which shall include
services required in the UNC for fRelevant gGas tTransporters, gas shippers
and other usersRelevant Users of #he-CDSP sServices;

{b)-(b) provide or otherwise procure CDSP sServices effectively to help facilitate the
efficient and integrated operation of the gas industry;

{e)r-(c) produce, in consultation with usersRelevant Users of the-CDSP sServices, and
publish an
annual budget in respect of the a&p&ntmeﬁband—aagang—eﬁ&atﬁa—ef—
the-Provider{“the Provider'sannual-budgetdelivery of CDSP Services
(“the CDSP Annual Budget”);

{e)-(d) publish and keep under review a charging methodology, as seteut

m@M the UNC, and the—PFewéer—s—ehaF@ﬁg—statement—settmg—e&P

(i) shall aim to recover the CDSP Annual Budget (as amended pursuant to

any direction from the Authority)+

(i)
wiHshall facmtate the obJectlve of economic, efﬂuent and transparent
charging for the provision of the CDSP services{the—~charging-methedelogy-
ebjeetive—H rvi nd will hieve the “Charging Meth [
Objectives”;

The “Charging Meth I jectives” means the followin jectives —



(i) th mpliance with the charging meth | results in char which

refl h incurr h DSP for th rovision of th DSP
rvi ;
(ii) that, so far as is consistent with sub-paragraph (a), the charging
methodology properly takes account of developments in the provision of
DSP rvi ;
(iii) that, so far as is consistent, compliance with the charging
meth | facili ffectiv m ition ween hi r
n ween liers;

(f) notify the Authority in writing if it increases its charges during a financial year;
and

{g)-(g) amend the Previder'sannual-budgetCDSP Annual Budget when directed to
do so by the licensee, together with the-etherrelevant-gas-
transportersRelevant Gas Transporters, where the Authority requires such

changes to be made pursuant to the powers given to it in Part C of this
condition.

10. In this condition:

" r rvi i means th rvi n ri

such in the CDSP Charging Statement

repared in rdance with paragraph 8 of

this condition.

Part C: Obligations of the licensee with respect to the ongoing operation of the
CDSP

9—11. Where the Authority receives a notification under paragraph 6(bd) of this
condition it shall decide whether there are grounds for appeal.

106--12. While the Authority is considering whether there are grounds for appeal
the Previder'sannual-budgetCDSP Annual Budget under appeal shall continue

to be in effect.

1+1-13. If having made its assessment the Authority decides that the appeal should be
allowed it shall issue a direction to every licensee in whose licence this condition
has effect requiring the licensee to require the PreviderCDSP to make changes to

the Previder'sannual-budgetCDSP Annual Budget as set out in its direction.

1+2-14. The direction, issued under paragraph +1;13, will state:

(a) the value of the amended Previdersannuat-budgetCDSP Annual Budget that is to
apply;



(b) the years in respect of which the amended CDSP aAnnual bBudget applies;
and

(c) any other conditions relating to the Previder'sannual-budgetCDSP Annual
Budget that the Authority deems appropriate to impose of the relevant
licensees.

43--15. Prior to issuing a direction under paragraph ++13 of this condition the Authority
shall:

{=)>-(a) give notice to all licensees, in whose licence this condition has effect,
and other users of CDSP sServices that it proposes to issue the direction:

(i) specifying the date on which it proposes that it should have effect;

(i) setting out the text of the proposed direction and the Authority’s reasons
for proposing it; and

(iii)specifying the time (which must not be a period of less than 28 days from
the date of the notice) within which representations or objections with
respect to the proposal may be made; and

{Bb)-(b) consider any representations or objections in response to the notice that
are duly received and not withdrawn.

The existing conditions will apply until 31 March 2017. Changes will come into effect

on 1 April 264742017 (or such later date as the Authority may direct pursuant to
h3ofS lard Special C ition AL5A

STANDARD SPECIAL CONDITIONS APPLICABLE TO BOTH NTS AND DN
LICENSEES: PART A

Standard Special Condition A15: Agency [Insert below paragraph 1]

1A On 1 April 2017 (or such later date as the Authority may direct pursuant to
f ndar ial ndition A15A) thi ndition will hav
effect.

1B T - iti i | h 2c

Standard Special Condition A12: Joint Office Governance Arrangements=
EModificati —= ition]

1 (a)(iii) The administration of such matters as are provided for in the uniform
network code to be implemented by the relevant gas transporters on a common,

1 We will consider whether any changes are required to Standard Licence Condition 11 (Agency) in the
In nden Tran licen r Project Nexus h n implemen



joint or coordinated basis;—censistent-with-theprevisions-of Standard-Speeiat-
Condition-Al5A(Ageney)(formerly-Standard-Special-Condition-A15);.

Standard Special Condition Al14: Availability of Data Formats-fMedificationto-
L Htion]

1. Where the licensee uses standard file formats for transferring data, for any purposes
set out in the network code, between any persons identified in such network code as
appropriate persons for the receipt of the data, it shall:-

(a) make those standard file formats and associated definitions of data items available,
free of charge, to gas shippers and other gas transporters for their use in connection
with their licensed activities; and

(b) comply with its obligations under the network code and the AS agreement (as

deflned in Standard SpeC|aI Condltlon A15—A—€Ageﬁey9—€fe1=me1=|y§ gen g;;)) until 1 April

rhIr hAhrl ir rsuan rrhfnr
Special Condition A15A) in this regard-

Standard Special Condition A31: Supply Point Information Service-Modification-
it Htion]

1. The licensee shall establish, or procure the establishment of, and subsequently
operate and maintain, or procure the subsequent operation and maintenance of, an
information service (the “supply point information service”) consistent with its obligations

under Standard SpeC|aI Cond|t|on A15—A—€Ageﬁeye—6Fan=reH-y—S%aﬁdaFd— (Agen g;;) until

of Standard Sta dadS
D3

di ggg pursuant to Qg ragraph § g Stan gg rd §gggg ggnglggn A1§ )

Standard Special Condition A48: Last Resort Supply: Payment Claims-
EModification t e ition]

16. For the avoidance of doubt, the arrangements for administering increases to
transportation charges in order to compensate any gas supplier which claims for losses
that it has incurred in complying with a last resort supply direction, under the provisions
of this condition, shall be administered by the agency (as defined in Standard Special
Condition A15-A (Agency)) {fermertyuntil 1 April 2017 (or such later date as the
M&m.&#w Standard Specnal Condition A15—

n||nA1A anD rv Provi rfrmlAr|I217 hI

_5_), unless the Authorlty otherW|se consents in writing.

SPECIAL CONDITIONS APPLICABLE TO THE LICENSEE (DN): PART E-—RBN

Special Condition 1A. Restriction of revenue in respect of the Distribution
Network

Transportation Activity: definitions

Definitions in alphabetical order



1A.4 In Part E of the Special Condltlons unless the context otherW|se reqwres
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