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1 INTRODUCTION

11

Status

Each of the Transportersis required, together with the other Transporters, to establish
and operate procedures for the Madification of the Uniform Network Code and each
Individual Network Code, so as to better facilitate, consistently with the duties
imposed on each Transporter under Section 9(1) and (2) of the Act, the achievement
of the Relevant Objectives. The procedures are to provide for:

@

(b)

(©

(d)

(¢)

®)

amechanism by which the Uniform Network Code and each Individual
Network Code may be modified and/or reviewed;

the making of proposals for the modification of the Uniform Network Code
either by a Transporter, a User, an Independent Gas Transportereu%l aThird
Party Participant_or . in certain circumstances, the Authority;

the making of proposals for the modification of each Individua Network
Code by a Relevant Transporter, a Relevant Shipper, a Third Party Participant
o, inrelation to Nationa Grid NTS' Individual Network Code only, an
Independent Gas Transporter_or, in certain circumstances, the Authority;

subject to paragraphs 6.4.5(b)and 6.4.5(c), where a proposal is made for the
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modification of the Uniform Network Code (other than a proposal made by
the Authority in the circumstances specified at paragraph 6.1.4), the making
of an alternative proposal for the modification of the Uniform Network Code
by any Transporter, User, Independent Gas Transporter, er Fhird-Party
Participant;a Third Party Participant or, in certain circumstances, the
Authority, other than the person who raised the original modification
proposal;

subject to paragraphs 6.4.5(b)and 6.4.5(c), where a proposal is made for the
modification of an Individual Network Code (other than a proposal made by
the Authority in the circumstances specified at paragraph 6.1.4), the making
of an alternative proposal for the modification of that Individual Network
Code by a Relevant Transporter, a Relevant Shipper, a Third Party Participant
o, in relation to National Grid NTS' Individual Network Code only, an
Independent Gas Transporter;_or, in certain circumstances, the Authority,
other than the person who raised the original modification proposd;

determination by the Modification Panel whether a proposal for modification
of the Uniform Network Code or an Individual Network Code (other than a
proposal made by the Authority in the circumstances specified at paragraph
6.1.4)| is a Self-Governance M odification Proposal;
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(a) determination by the Modification Panel whether a proposal for modification
of the Uniform Network Code or an Individua Network Code (other than a
proposal made by the Authority in the circumstances specified at paragraph
6.1.4), satisfies the Fast Track Self-Governance Criteria;

__- -1 Comment [Dentons12]: Modification 0462

{en(h) aright of appeal in respect of any determination by the Modification Panel to
implement or not to implement a Self-Governance Modification Proposdl;

(i) thegiving of adequate publicity to any such proposasincluding, in particular,
drawing them to the attention of Transporters and Users and sending a copy
of the proposal to any other person who asks for one;

(1) the seeking of the View of the Authority on any matter connected with any
such proposals other than Self-Governance Modification Proposal's or
Significant Code Review Modification Proposals made by the Authority in
the circumstances specified at paragraph 6.1.4};

(k) the consideration of any representations relating to such proposals (excluding
Significant Code Review Modification Proposals made by the Authority in
the circumstances specified at paragraph 6.1.4) made (and not withdrawn) by
a Transporter, a User, the Users, an Independent Gas Transporter or any other
person likely to be materially affected were the proposals to be implemented;

(0] where the Authority accepts that the Uniform Network Code or an Individual
Network Code may require modification as a matter of urgency, the
exclusion, acceleration or other variation, subject to the Authority's approval,
of any particular procedural steps which would otherwise be applicable; and;

{k)(m) the making of Significant Code Review Modification Proposals by the
Authority and the co-ordination of the processes for modification of the
Uniform Network Code and Individual Network Codes with Sigificant Code
Reviews|

and may include provisions which differ as between proposed modifications to the
Uniform Network Code and proposed modifications to an Individual Network Code.

Application

These Rules do not apply to any Modification which a Transporter may, from time to
time, be required to make pursuant to Standard Special Condition A11(16).

Transporters' obligations

Where for the purposes of these Rules the Transporters are required to undertake any
obligation, it is acknowledged they may discharge the performance of that obligation
through the Code Administrator.

Materially Affected Party

The Trangporters shall provide, to the extent that is reasonably practicable,
information and assistance reasonably required by a Materially Affected Party for the
purpose of preparing a Modification Proposal that includes a proposed modification
to aNTS Charging Methodology or a DN Charging Methodology.
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Codeof Practice
The Code Administrator shall in conjunction with other code administrators,

maintain, publish, review and (where appropriate) amend the Code of Practice.

Where the Code Administrator undertakes any obligation for the purposes of these
Rules, the Code Administrator shall do so in compliance with the Code of Practice
unlessit conflicts with these Rules.

Assistance

In carrying out its obligations including under these Rules and in compliance with the
Code of Practice, the Code Administrator shall provide such assistance asa User (and
in particular Small Participants) or Consumer Representatives may reasonably
require, which shall include but not be limited to assistance in relation to:

@ the drafting of a Modification Proposdl;

(b) the provision of advicein relation to the operation and effect of the Uniform
Network Code or an Individual Network Code;

(©) the User's participation, involvement and representation in the Modification
Procedures; and

(d) access to information relating to a M odification Proposal, Modifications and
the Modification Procedures.

INTERPRETATION

Defined terms

In addition to terms defined elsewhere in the Uniform Network Code, the following
terms and expressions are used with the following meaningsin these Rules:

" Agenda" : an agenda detailing (amongst other things) the nature of the matters and
materials to be discussed at the meeting of the Modification Panel to which the
agendarelates;

" Appeal" : an appea made by an Appealing Party to the Modification Panel of a
determination by the Modification Panel under paragraph 9.3.10(a) in respect of a
Self-Governance Modification Proposal;

" Appeal Criteria": the following criteriain respect of an Authority Apped:
(a the Authority Appeal has been made within the time specified in these Rules;
(b) in the opinion of the Authority;

0] the Appealing Party is, or islikely to be, unfairly prejudiced by the
implementation or non-implementation of the Self-Governance
Modification Proposal;

(i) the Authority Apped has been made on the grounds that the
Appealing Party reasonably believes that:

(@) where the Modification Panel has made the determination to
implement the proposal, the proposal does not better facilitate
the achievement of at least one of the Relevant Objectives; or
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2 where the Modification Panel has made the determination not
to implement the proposal, the proposal does better facilitate
the achievement of at least one of the Relevant Objectives;
and

(iif)  the Authority Appeal has not been made for reasons that aretrivial,
frivolous or vexatious; and

(iv)  the Authority Appea has areasonable prospect of success;

" Appeal Procedures': the procedures for the making of an Appeal and an Authority
Appeal as set out in paragraph 13;

" Appealing Party" : in relation to an Appeal or an Authority Appeal, aUser, a
Materially Affected Party, Transporter, Independent Gas Transporter or Third Party

Participant making such appeal;
" Authority Appeal" : an appeal to the Authority made by the Appealing Party under
paragraph 13.5;

" Authority Decision Date" : the date on which the Authority gives notice to the
Secretary in accordance with paragraph 9.3.5(b) of its determination to implement the
Modification;

" Backstop Lead Time" : where the Authority Decision Date islater than the last

Proposed Authority Decision Date, the proposed period of time (commencing on the
Authority Decision Date) required to enable the Modification to be implemented;

" Carbon Costs Guidance" : guidance published by the Authority from time to time
on the treatment of carbon costs and the evaluation of Greenhouse Gas Emissions
including the document entitled 'Guidance on the treatment of carbon costs under the
current industry code objectives;

| " Casting Vote" : avote exercisable by the Panel ChairmanChai rpersod infavour of or - { Comment [Dentons17]: Modification }

against any matter to be determined by the Modification Panel except the making of a | 0554FT

| recommendation under paragraph 9.2.1(b) or] 9.3.3(a); [ Comment [Dentons18]: Modification 0596 j

" Code Administrator” : isthe joint office established by the Transporters pursuant
to Standard Special Condition A12;

" Code of Practice" : isthe 'Code Administration Code of Practice' approved by the
Authority and developed, maintained and published by the Code Administrator and
other code administrators, as may be amended with the Authority's approval;

" Consultation" : those provisions of the Modification Procedures set out in
paragraphs 7.3 and 9 and, as the context may require, any of those provisions;

" Consumers Representative(s)" :

€) the representative (if any) for the time being appointed by the Natienal

Censumer CouncilCitizens Advice or Citizens Advice Scotland; and - Comment [Dentons19]: Modification
0492FT

(b) the representative (if any) of consumers for the time being appointed by the
Authority,

to the Modification Panel in accordance with these Rules;
" Designated Person”:
@ subject to (b) below the |nd|V|duaI for the ti me being app0| nted as the

Wltheempany—pegmatmwnumber—zg%z-}cmef Executlve of the J0| nt Offlce A
| Comment [Dentons20]: Modification
of Gas Transporters; or i
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Modification0440 |
(b) any other individual of whose identity the Panel ChaismanChairperso may be | - { Comment [Dentons21]: Modification
notified by the Authority; 0554FT

" DN Charging M ethodology" : means the methodology in relation to charging in
respect of a transportation arrangement established pursuant to paragraph 5 of
Standard Specia Condition A4;

" DN Charging M ethodology Forum" : means a Workgroup chaired by a
representative of the Code Administrator and operating within the Code of Practice,
which is convened for the general purposes of consideration and discussion of matters
relating to aDN Charging Methodology in accordance with its Terms of Reference
(which group shall have no power or authority to bind any Materially Affected Party,
User or Transporter) and which may not be dissolved by the Modification Panel;

"Emissions" : has the meaning given in section 97 of the Climate Change Act 2008;

"Fast Track Self Governance Criteria": has the meaning given to “fast track self-
governance criteria”’ in Standard Special Condition A11, paragraph 24(a) of the
Transporter’s Licence; |——{ comment [Dentons22]: Moification 0462 |

" Fixed I mplementation Date" : the proposed implementation date of a Modification,
such date being included in accordance with paragraph 6.2.1(€)(i) and, except where
the Proposal is a Self Governance Modification Proposal, paragraph 9.4.1(g)(i);

" Greenhouse Gas' : has the meaning given in section 24(1) of the Climate Change
Act 2008 to the term 'targeted greenhouse gas;

appointed by the Designated Person to represent independent supplier organisations
(and not affiliated to a User who has a representative on the Modification Panel) in
accordance with these Rules;

"Independent Gas Transporter" : has the meaning given in GT Section B2.1.4;

"Independent Gas Transporters Representative" : theindividua (if any) for the
time being appointed by the Association of Independent Gas Transporters (a
company incorporated in England and Wales, with company registration number
3591677) in accordance with these Rules;

"Individual Network Code" : for the purposes of these Rules, a Transporter's

Network Code, excluding the terms of the Uniform Network Code incorporated

within it;

“Legal Text Guidance Document”: the guidance document published by the

Transporters which contains guidance in respect of the provision of legal text

pursuant to these Rules; | _——{ comment [Dentons23]: Modification

"Materially Affected Party" : has the meaning given in Standard Specia Condition 04845
A11(24)(a) of the Transporter's Licence;

"Member": any individual for the time being appointed to the Modification Panel;

"Modification" : any modification of the Uniform Network Code or, as the case may
be, an Individual Network Code, made pursuant to these Rules and in accordance
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with Standard Specia Condition A11, and "Modifications" shall be construed
accordingly;

"Modification Panel" : the modification panel established and constituted from time
to time pursuant to and in accordance with these Rules;

"M odification Procedures': the provisions relating to M odifications and
Modification Proposals set out in these Rules and, as the context may require, any of
those provisions;

"M odification Proposal" means:
(a aModification proposal in respect of the Uniform Network Code; or
(b) aModification proposal in respect of an Individual Network Code,

(including a proposa to modify Annex V-1 ("Table of Operational and Market Data")
in the Uniform Network Code made by a Third Party Participant);

“M odification Proposal Guidance Document”: the quidance document published
by the Transporters which contains guidance in respect of the development of new
Modification Proposals pursuant to these Rules.

"Modification Report": adraft, final or amended final report prepared in
accordance with paragraph 9 or paragraph 10.1.2(c);

" Non-Code Party" : any person to whom the Code Administrator shall send a copy
of aModification Proposa or a Modification Report, or from whom the Code
Administrator shall invite representations pursuant to paragraph 7.6;

"NTS Charging M ethodology" : means the methodology in relation to charging in
respect of atransportation arrangement established pursuant to paragraph 5 of
Standard Specia Condition A4 and the methodology in relation to charging in respect
of aconnection pursuant to paragraph 3 of Standard Condition 4B;

"NTS Charging M ethodology Forum®™ : means a Workgroup chaired by a
representative of the Code Administrator and operating within the Code of Practice,
which is convened for the general purposes of consideration and discussion of matters
relating to aNTS Charging Methodology in accordance with its Terms of Reference
(which group shall have no power or authority to bind any Materially Affected Party,
User or Transporter) and which may not be dissolved by the Modification Panel;

" Ofgem Representative" : theindividual (if any) for the time being appointed by
the Authority as their representative to the Modification Panel in accordance with
these Rules;

" Panel ChairmanChairperson" : the person appointed as chairmanChairperson of the

context may require, adeputy Panel ChairmanChairperson;

" Panel Majority": in relation to

_ - -1 Comment [Dentons24]: Modification
0566S

{ Comment [Dentons25]: Modification

Comment [Dentons26]: Modification
0554FT

Comment [Dentons27]: Modification

€) aMadification Panel recommendation made pursuant to paragraph 9.2.1(b) od . 0554FT

Modification Panel by the Transporters with the approval of the Authority, and asthe \{ 0554FT }

9.3.3(a) to be determined at a quorate and duly convened meeting of the
Modification Panel means:

amajority (in number) of the votes exercisable by the Voting Members
present at that meeting and voting in favour of such matter; and

(b) any other Modification Panel determination to be determined at a quorate and
duly convened meeting of the Modification Panel means:

| ©-2005-al-rightsreserved MR-6 ——— Versien4.0218 October2012
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@) amajority (in number) of the votes exercised by the Voting Members
present at that meeting and voting in favour of such matter; or

(i) if there isan equal number of votes by the VVoting Members present at
that meeting in favour of and against such matter, where the Panel
ChairmanChairperson has exercised a Casting Vote in favour of such | ~ - Comment [Dentons29]: Modification

matter; 0554FT

" Proposed Authority Decision Date" : the proposed date by which the Authority
shall give notice to the Secretary in accordance with paragraph 9.3.5(b) of its
determination to implement the Modification, such date being included in accordance
with paragraph 6.2.1(€)(ii) and, except where the Proposal is a Self Governance
Modification Proposd, paragraph 9.4.1(g)(ii);

" Proposed Self-Governance M odification Proposal Determination Date" : the
proposed date on which the Modification Panel isto make a determination whether to
implement or not to implement a Self-Governance Modification Proposal;

" Proposer” : the person who shall have made the relevant Modification Proposal
pursuant to paragraph 6.1.1 or 6.1.2 or the relevant Request under paragraph 11.1;

“Regulation” means Regulation 2009/715/EC of the European Parliament and of the
Council of 13 July 2009 (as amended from time to time) concerning conditions for
access to the national gas transmission networks; [ Comment [Dentons30]: Modification 0448 }

" Relevant Objectives' : has the meaning given in Standard Special Condition
A11(24)(a) of the Transporter’s Licence;

" Relevant Shipper" : for the purposes of these Rules only in relation to an Individual
Network Code Modification Proposal means:: ‘

(@ a Shipper User who has a transportation arrangement with the Transporter in
respect of the System(s) to which the Individual Network Code relates;

(b) where such proposal relates to National Grid NTS's Network Code, a Trader

U sed; ‘ Comment [Dentons31]: Modification
0338V

" Relevant Transporter" : for the purposes of these Rules only in relation to an
Individual Network Code Modification Proposal means:

@ a Transporter which is the owner or operator of the System(s) to which the
Individual Network Code rel ates; and

(b) (in the context of making, and submitting representations on, a Modification
Proposal or alternative Modification Proposal in respect of an Individual
Network Code) aDNO User;

" Reguest" : has the meaning given in paragraph 11.1;

" Reguest Procedures’ : means the procedures set out in paragraph 11;
"Rules': these Modification Rules;

" Secretary" : means:

(a the individual for the time being appointed as secretary; or

(b) as the case may be, any individual for the time being appointed as a deputy
Secretary,

of the Modification Panel pursuant to paragraph 3.5;

" Self-Governance Criteria" : has the meaning given to "self-governance criteria’ in
Standard Specia Condition A11(24)(a) of the Transporter's Licence;
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" Self-Gover nance M odification Proposal” : a Modification Proposa or an
aternative to such proposal which:

@ the Modification Pand has determined satisfies the Self-Governance Criteria
under paragraph 7.2.3(ka)(i) (including after any variation of suchproposal - { Comment [Dentons32]: Moification 0462 |
under paragraph 6.5) and in respect of which the Code Administrator on
behalf of the Modification Panel has submitted to the Authority a Self-
Governance Statement (which has not been withdrawn by the Code
Administrator on behaf of the Modification Panel or rejected by the
Authority by the Self-Governance Modification Proposal Determination

Date); or

(b) the Authority has determined satisfies the Self-Governance Criteria under
paragraph 6.6.5;

" Self-Gover nance M odification Proposal Deter mination Date" : the date on which
the Modification Panel:

@ makes a determination to implement or not to implement a Self-Governance
Modification Proposal under paragraph 9.3.10(a);

(b) for the purpose of paragraph 13.5, decides, under paragraph 13.4(a), to
confirm its determination under paragraph 9.3.10(a);

" Self-Gover nance Statement” : has the meaning given to "self-governance
statement" in Standard Special Condition A11(24)(a) of the Transporter's Licence and
which identifies the Proposed Self-Governance Modification Proposal Determination
Date in respect of the relevant proposa;

" Significant Code Review" : has the meaning given in Standard Special Condition
A11(24)(a);

" Significant Code Review M odification Proposal" : a Modification Proposal made
by:
(a) the Authority in respect of a Significant Code Review; off [ Comment [Dentons33]: Modification 0596 ]

(b) a Transporter pursuant to a direction of the Authority which is made further
to a Significant Code Review;

" Significant Code Review Suspended M odification Proposal” : unless 6.7.3
applies aModification Proposal in respect of which the application of the
Modification Procedures is suspended pursuant to paragraph 6.7.2 until the end of the
Significant Code Review Phase;

" Significant Code Review Phase" : has the meaning given in Standard Special
Condition A11(24)(a);

" Small Participant” : means

@ any User that can demonstrate to the Code Administrator's reasonable
satisfaction that it is resource constrained and therefore in particular need of
assistance;

(b) any other User which the Code Administrator considers to bein particular
need of assistance; and

(©) any other person (or class of person) which the Authority has notified the
Code Administrator as being in particular need of assistance,

in relation to the application of these Rules and such person's participation in the
M odification Procedures;
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" Suggested Text" : meansindicative legal text, in respect of a Modification Proposal,
which has been provided by the Proposer or a Transporter other than legal text which
is prepared under paragraph 9.6.1;

"Terminal Operator": aperson who isfor the time being the operator of aterminal
the address of which is specified in the schedule to the Gas Transporters Exemption
Order 1996 or any later order of like effect;

"Terminal Operators Representative”: theindividud (if any) for thetime being
appointed by Terminal Operators to the Modification Panel in accordance with these
Rules (and not affiliated to a User who has a representative on the Panel);

" Terms of Reference” : means those terms of reference in relation to a Modification
Proposal referred to a Workgroup by the Modification Panel, pursuant to paragraph
7.2.3(gk)(ii), finalised by the Code Administrator under paragraphs 7.5 and 129 and | - { Comment [Dentons34]: Modification 0462 |

as may be amended pursuant to paragraph 12.9.3;

"Third Party Participant" : (as required by Standard Special Condition
A11(11)(a)(iv)) any person or body who is not a User but who is representative of
interested third parties, as may be designated in writing for this purpose by the
Authority, from time to time, and maintained on aregister held by the Authority;

"Transporter" : for the purposes of these Rules, referencesto a Transporter in the
context of an Individual Network Code Modification Proposal includes a Relevant
Transporter;

"Transporters Representative" : any individual for the time being appointed (or, as
the case may be, re-appointed) by the Transporters as aMember;

" Unanimously" : in respect of a meeting of the Modification Panel, a determination
made with the agreement of all Voting Members participating in the meeting;

" Urgent M odification" : aModification made pursuant to an Urgent Modification
Proposdl;

" Urgent M odification Proposal” : aMadification Proposal in respect of whichitis
to be submitted to the Authority that the Modification is required as a matter of
urgency as described in Standard Special Condition A11(9)(q);

" User" : for the purposes of these Rules, referencesto a User:
@ in the context of an Individual Network Code Modification Proposal, includes
i) a Relevant Shipper;

(i) aTrader Uset; ] ,,//'{ Comment [Dentons35]: Modification J
0338V
iii) in the context of the definition of Relevant Transporter, sub paragraph
(b),aDNO User;ﬂ ] ,,//'{ Comment [Dentons36]: Modification J
—— 0338V
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"Users Representative" : each of those individuals for the time being appointed (or,
as the case may be, re-appointed) pursuant to paragraph 4.2.4, re-appointed pursuant
to paragraph 4.2.6 or appointed pursuant to paragraph 4.4.2(d);

"View" : the view of the Authority referred to in Standard Special Condition
A11(9)(e);

"Voting Member" : any Transporters Representative, any Users Representative, the
Independent Gas Transporters Representative and any Consumers Representative
and shall not include the Panel Chairman except where the Panel Chairman exercises
a Casting Vote under paragraph 5.8.2;

"Workgroup":

@ agroup constituted in accordance with paragraph 8.1 (which may include but
shall not be limited to Users, Transporters, Independent Gas Transporters, the
CDSP, Third Party Participants and Non-Code Parties), chaired by a
representative of the Code Administrator and operating in compliance with
the Code of Practice, which is convened for the general purposes of
consideration and discussion of matters relating to the Uniform Network
Code, an Individual Network Code or a Modification Proposal in accordance
with its Terms of Reference (which group shall have no power or authority to
bind any member of such group);

(b) the NTS Charging Methodology Forum, in respect of a Modification Proposal
which proposes a modification to aNTS Charging Methodology;

(©) the DN Charging Methodology Forum, in respect of aModification Proposal
which proposes a modification to aNTS Charging Methodology;

"Workgroup Assessment" : those provisions of the Modification Procedures set out
in paragraph 8 and, as the context may require, any of those provisions; and

"Workgroup Report" : the report of a Workgroup in relation to aModification
Proposal referred to it by the Modification Panel prepared pursuant to paragraph 8.3.

22 Referencestoa Transporter'sLicence

The referencesin these Rules to a Transporter's Licence are for the purposes of
interpretation and reference only and no provision in a Transporter's Licence shall
(whether in whole or in part) form any part of or otherwise be incorporated
howsoever into these Rules.

2.3 Referencesto notices

Thereferencesin these Rulesto a™ Notice" shall unless the context shall otherwise
require be treated asincluding references to the Agenda of the meeting and to the
materials to be considered at the meeting to which the notice relates.

24 Electronic Publication

Where pursuant to these Rules the Code Administrator or Secretary is required to
send, provide or make available any information to another person, the Code
Administrator shall be treated as having satisfied such obligation where the Code
Administrator:
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@ publishes such information on the website www.gasgovernance.co.uk; and ( Field Code Changed

Al DD N I e e I Y

(b) sends confirmation of such publication to the email address of those persons
who have provided them to the Code Administrator before the time of such
publication.

3 THE MODIFICATION PANEL

31 Establishment

The Modification Panel is established with effect from the UNC Implementation
Date.

3.2 Members

3.21 TheModification Panel shall be composed of:

@ the Panel ChairmanChairperson, being (without prejudice to paragraph 5.8.2) | comment [Dentons37]: Modification
anon-voting Member; 0554FT

(b) up to five (5) other Transporters' Representatives, being V oting Members;

(©) if appointed (or, as the case may be, re-appointed), up to six (6) Users
Representatives, being V oting Members;

(d) if appointed, the Ofgem Representative, being a non-voting Member;

(e if appointed, the Termina Operators' Representative, being a non-voting
Member;

) if appointed, up to two (2) Consumers’ Representative(s), being Voting
Members,

(9) if appointed, the Independent Suppliers Representative, being a non-voting
Member; and

(h) if appointed, the Independent Gas Transporters’ Representative, being a
Voting Member.

3.2.2 Itisexpected that each Voting Member shall, as appropriate, represent and inform the
Modification Panel of the views of that Member's appointor (or appointors) in relation
to Modification Proposals and Requests.

3.2.3 Itisexpected that the Termina Operators' Representative and the Independent
Suppliers Representative shall, as appropriate, inform the Modification Pandl of the
views of those persons which they represent.

33 Transporters Representatives

The Trangporters shall appoint (and as the case may be re-appoint) up to five (5)
representatives to the M odification Panel.

34 Users Representatives

The Designated Person shall have the right to appoint (and as may be the case re-
appoint) on behalf of Users up to six (6) Users Representatives.
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Secr etary

The Code Administrator shall, from time to time, appoint an individua (being an
individual other than aMember) as the Secretary (and may remove and replace any
individual so appointed). The Code Administrator may, from time to time, appoint
(and may revoke the appointment of) any individual (being an individual other than a
Member) as deputy Secretary.

The Secretary or, as the case may be, deputy Secretary (if any), shall attend meetings
of the Modification Panel, and any deputy Secretary may attend any meeting of the
Modification Panel at which the Secretary is also in attendance.

The Panel ChairmanChairperson

The Transporters shall appoint by notice to the Secretary (and as the case may be,
remove and reappoint):

where such appointment or reappointment has been approved by the Authority, one
(2) person, from time to time, as the Panel ChairmanChai rperson; and

one (1) person, from time to time, as the deputy Panel Ghai+manChairpersod.

Notice of Changes

The Secretary shall notify the Authority of any changes in the composition of the
Modification Panel.

Consumers Representatives

The Consumers Representative appointed by:

(8)—the National-ConsumerCeuncil(a) Citizens Advice or Citizens Advice Scotland
to be aVoting Member shall be an individual who is an employee,
representative, officer or contractor of the Natienal-Censumer CeunciCitizens
Advice or Citizens Advice Scotland;

(b) the Authority to be aVoting Member, shall be an individual, or an employee,
representative or officer of a corporate entity or other organisation (other than
the Authority);

and the Modification Panel may ask the Consumers' representative to provide
evidence that such is the case (and in the event such is not the case the Consumers’
Representative shall not be aVVoting Member).

MEMBERSHIP OF THE MODIFICATION PANEL

Appointment

The Authority may, from time to time, by notice to the Secretary identify any
individual to be appointed (and revoke that appointment) as the " Ofgem
Representative' .

The Terminal Operators may, from time to time, by notice to the Secretary signed by
all the Terminal Operators, unanimously identify any individua to be appointed (and
revoke that appointment) asthe" Terminal Operators Representative'.

TheNational-Consumer-Counei Citizens Advice or Citizens Advice Scotland and the
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Authority may, from time to time, by notice to the Secretary each-identify one (1)
individual to be appointed_by the Authority and one (1) by Citizens Advice or
Citizens Advice Scotland (and revoke any such appointment) asa” Consumers
Representative" .

The Designated Person may, from time to time, by notice to the Secretary,
appoint (and revoke that appointment) an individual asthe" Suppliers
Representative' .

Retirement

Each Member who isaUsers' Representative, each Member who is a Transporters
Representative and each Member who is an Independent Gas Transporters
Representative shall retire at the 1st of October next following the appointment (or, as
the case may be, re-appointment) of that Member. Each retiring Member shall be
eligible for re-appointment.

Any Member who is, pursuant to paragraph 4.2.1, to retire and who is not to be re-
appointed (and consequently in respect of whom no notice shall have been received
pursuant to paragraphs 4.2.3 or paragraph 4.2.4) shall not be entitled to receive notice
of any meeting of the Modification Panel which isto take place after the relevant 1st
October.

In respect of each individual who is a Transporters' Representative, the Transporters
shall, not later than 1st September in each Gas Y ear, notify the Secretary:

@ that such individual isto be re-appointed as a Transporters' Representative; or

(b) that such individual is not to be so re-appointed and the identity of the
individual to be appointed as a Transporters Representative.

In respect of each individual who is aUsers' Representative, the Designated Person
may, not later than 1st September in each Gas Y ear, notify the Secretary (copying the
notice to the Authority):

@ that such individual isto be re-appointed as a Users' Representative; or

(b) that such individual is not to be so re-appointed at the relevant meeting and
the identity of the individual to be appointed as a Users Representative.

If notices shall be received in accordance with paragraph 4.2.4 in respect of less than
six (6) individua s to be appointed (or, as the case may be, re-appointed) as Users
Representatives all individualsidentified in such notices shall, pursuant to paragraph
4.2 4 be appointed (or, as the case may be, re-appointed) and the individuals who are,
pursuant to paragraph 4.2.1, to retire and in respect of whom no notice shall have
been received pursuant to paragraph 4.2.4(a), shal retire.

If less than six (6) individuals are appointed (or, as the case may be, re-appointed) as
Users' Representatives the Designated Person may in respect of any Gas Y ear at any
time during such Gas Y ear by notice to the Secretary identify any individual asa
Users Representative for filling any vacancy which arose by reason of paragraph
425.

In respect of the individual who is the Independent Gas Transporters' Representative,
the Association of Independent Gas Transporters may, no later than 1st September in
each Gas Y ear, notify the Secretary (copying the notice to the Authority):

@ that such individua isto be re-gppointed as the Independent Gas
Transporters' Representative; or
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(b) that such individual is not to be so re-appointed at the relevant meeting and
the identity of the individual to be appointed as the Independent Gas
Transporters' Representative.

If no noticeis received by the Secretary in accordance with paragraphs 4.2.3, 4.2.4 or
4.2.7 then the Secretary shall be treated as having received notice pursuant to
paragraph 4.2.3(a), 4.2.4(a) or 4.2.7(a) in respect of each Transporters
Representative, Users' Representative or Independent Gas Transporters
Representative.

Appointment and re-appointment

Where any notice is received pursuant to paragraphs4.1.1,4.1.2,42.34.2.4 or 4.2.7,
the appointment or, as the case may be, the re-appointment to which such notice
relates shall take effect at the relevant 1st October. Each individua who isto be
appointed or, as the case may be, re-appointed as a Member at that meeting shall be
entitled to receive notice of any meeting of the Modification Panel which isto take
place after such 1st October.

Where any notice isreceived by the Secretary pursuant to paragraphs 4.1.3, 4.1.4,
415, 4.2.6 or 4.4.2, the appointment to which such notice rel ates shall take effect in
accordance with such notice.

Ceasing to bea Member

If any individua (being aVoting Member) shall for whatever reason (other than
retirement pursuant to paragraph 4.2.1) notify the Secretary that he wishesto cease to
be aMember, he shall cease to be aMember in accordance with the notice (and the
Secretary shall send a copy of such notice to the Designated Person and inform, in
due course, any other relevant persons determined by the Secretary).

Where pursuant to paragraph 4.4.1 or otherwise a vacancy shall arise, in the case of:

@ a Transporters' Representative, the Transporters shall, by notice to the
Secretary, identify another individual to be appointed as a Transporters
Representative;

(b) the Ofgem Representative, the Authority may identify another individual to
be appointed as the Ofgem Representati ve;|

() the Terminal Operators' Representative, the Terminal Operators may identify
another individual to be appointed as the Termina Operators' Representative;

(d) aUsers' Representative, the Designated Person may notify the Secretary of
the identity of areplacement to be appointed as a Users Representative;

(e a Consumers Representative:

(i) where appointed by the Natienal Consumer Council; the
National-ConsumerCouncil Citizens Advice or Citizens Advice
Scotland, Citizens Advice or Citizens Advice Scotland may,
by notice to the Secretary, identify another individual to be
appointed asthe National-Censumer-CeuneilsCitizens Advice
or Citizens Advice Scotland appointed Consumers
Representative;

(i) where appointed by the Authority, the Authority may, by
notice to the Secretary, identify another individual to be
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appointed as the Authority's gppointed Consumers
Representative;

) the Independent Suppliers’ Representative, the Designated Person may, by
notice to the Secretary, identify another individual to be appointed asthe
Independent Suppliers' s Representative; and

(9) the Independent Gas Transporters Representative, the Association of
Independent Gas Transporters may, by notice to the Secretary, identify
another individual to be appointed as the Independent Gas Transporters
Representative.

No notice under paragraph 4.4.2 may effect an appointment after 30th September in
the Gas Y ear in which the notice is given or (where paragraph 4.4.1 applies) before
the relevant retirement pursuant to the notice under that paragraph.

An individual shall ceaseto be aUsers Representative in accordance with any notice
to that effect given by the Designated Person to the Secretary.

Alternates

Each Member may, from time to time, by notice to the Secretary appoint (or revoke
the appointment of) an individual (including, but without limitation, another Member
other than the Panel ChairmanChal rpersod) to be such Member's alternate. The

appointment (and revocation of the appointment) of any individual as an aternate
shall be conditional upon and shall only be effective upon receipt of notice by the
Secretary.

A Member who is, by reason of aso being an aternate of aVoting Member, entitled
to exercise more than one (1) vote shall not be required to exercise al the votes which
that Member is entitled to exercise, or to exercise al of the votes which that Member
isentitled to exercise in the same way.

In addition to notices sent to Members, each aternate for the time being shall be
entitled to be sent notices.

An alternate may attend any meeting of the Modification Panel which isnot also
attended by the Member (in his capacity as a Member) who appointed him. If that
aternate is the alternate of aVoting Member, he may also vote and generally at any
such meeting shall have and shall be able to exercise and discharge any and al of the
functions, powers and duties of the Member who shall have appointed that alternate.
Alternates of Voting Members may sign written resolutions pursuant to paragraph
5.9, provided that if an aternate of aVVoting Member and the V oting Member who
appointed him shall sign awritten resolution the signature of the VVoting Member
shall be effective and the signature of the aternate shall be disregarded.

If aMember ceases, for whatever reason, to be a Member the appointment of any
alternate of the Member shall determine; provided that if any Member retiresbut is
reappointed at 1st October in any Gas Y ear, any appointment made by that Member
pursuant to paragraph 4.5.1 which is, and continues to be, effective prior to the
retirement of that Member shall continue to be effective after that Member's re-
appointment as if that Member had not so retired.

MEETINGS OF THE MODIFICATION PANEL
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Purpose

Meetings of the Modification Panel will provide aforum in which Modification
Proposals and Requests can be discussed pursuant to and in accordance with the
Modification Procedures and the Request Procedures. Those functions of the
Modification Panel expressly provided in these Rules relating to the Modification
Procedures and the Request Procedures shall be discharged in accordance with these
Rules.

Except as otherwise permitted in these Rules:

(@ determinations of the Modification Panel shall be made by Panel Mgority;
and

(b) Workgroups (other than aNTS Charging Methodology Forum and a DN
Charging Methodology Forum) may be created or dissolved by Panel
Majority.

Other than as expresdy provided in these Rules, the Modification Panel shall have no
ability to determine any matter and no competence to discharge any function or to
exercise any power.

Frequency of meetings

Subject to paragraphs 5.4.1, 5.4.2 and 10, the Secretary shall convene meetings of the
Modification Panel by notice to the Members not less frequently than once each
month unless there is no matter as an Agenda item for the Modification Panel to
discuss. In any event, ameeting of the Modification Panel will be convened once
every three calendar months.

Notice convening meetings

Subject to paragraphs 5.4.1, 5.4.2 and 10, meetings of the Modification Panel will be
convened on not less than ten (10) Business Days' notice.

Every notice convening a meeting of the Modification Panel shall specify the place,
day and time of the meeting and enclose an Agenda. All relevant materialsin respect
of ameeting of the Modification Panel will be circulated not less than five (5)
Business Days prior to the meeting to which they relate, subject to paragraph 10 or
paragraph 5.3.3 where in the opinion of the Secretary a shorter period would better
facilitate the exercise by the Modification Panel of its powers, within such shorter
period as the Secretary shall determine. Each Member shall (subject to paragraph
12.6.7) be entitled to receive each notice and the relevant materials. At the sametime
as any notice is despatched to Members a copy of such notice shall (subject to
paragraph 12.6.7) be despatched by the Secretary to each User, each Transporter and
each Independent Gas Transporter- and the CDSP. There may be circumstances
where materials to be despatched with a notice have, pursuant to these Rules, aready
been sent to Users, Transporters or Independent Gas Transporters. In any such
circumstance the relevant materials may be, but do not have to be, sent with the
notice.

Notwithstanding where the Secretary has determined a shorter period to circul ate the
relevant materials in respect of a meeting of the Modification Panel pursuant to
paragraph 5.3.2, no new items to the Agenda shall be considered except by
determination of the Modification Panel.
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Short Notice

The Modification Panel may at any meeting of the Modification Panel determine that
the next following meeting of the Modification Panel be convened on shorter notice

than specified in paragraph 5.3.1 and where the Modification Panel shall so determine

the Secretary shall convene a meeting of the Modification Panel in accordance with
that determination.

Without prejudice to paragraph 5.4.1, if amajority of the VVoting Members agree in
writing the Secretary shall convene ameeting of the Modification Panel on shorter
notice than specified in paragraph 5.3.1.

Any meeting of the Modification Panel convened pursuant to paragraph 5.4.1 or
paragraph 5.4.2 shall, notwithstanding that such meeting is convened on shorter
notice than that specified in paragraph 5.3.1, be duly convened.

Quorum

Members (of whom two (2) shall be Transporters’ Representatives and two (2) shall
be Users Representatives (excluding the Panel ShairmanChal rpersod)) present at a

meeting of the Modification Panel who can exercise six (6) votes shall be aquorum.

If aquorum is not present at the time for the holding of a meeting (specified in the
notice convening the meeting) or at any time during the hour following that time or
shall at any time during the meeting cease to be present for more than fifteen (15)
minutes, the meeting shall stand adjourned to the same place and at the time specified
in the notice convening the meeting five (5) Business Days later and the Secretary
shall notify each Member and (for information purposes only) each User, each
Transporter and each Independent Gas Transporter that such isthe case. If at such
place and time the meeting so adjourned shall not be quorate in accordance with
paragraph 5.5.1 the Voting Members (if any) present shall be aquorum.

Any meeting of the Modification Panel at which a quorum is and remains present
shall be competent to discharge any and al of the functions within the competence of
the Modification Panel.

Panel ChairmanChairperson

The Panel EhairmanChairperson or, in the absence of the Panel
ChairmanChairperson, the deputy Pandl ShairmanChairperson, shall preside at
meetings of the Modification Panel.

The Panel ChaitranChairperson shall conduct all meetings of the Modification Panel

in compliance with the Code of Practice.

L ocation and for m of meetings

Unless the Modification Panel shall in respect of any meeting of the Modification
Panel otherwise determine, meetings of the Modification Panel will take placein
London.

Meetings of the Modification Panel may take place by means of telephone,
conference telephone, video link or any other audio, audio-visual or interactive
communication notwithstanding that the Members treated as being present (pursuant
to paragraph 5.7.3) by any such means of communication may not all be meeting in
the same place provided that each Member shall be able to communicate to each of
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the other Members and be heard by each of the other Members simultaneously.

5.7.3 Any Member who shall be able to participate in the manner envisaged by paragraph
5.7.2 in any meeting of the Modification Panel shall be treated as being present at
such meeting and accordingly shall, if such Member is avoting Member, be entitled
to vote and shall count towards a quorum.

5.8 Voting

5.8.1 Subject to paragraph 5.9, the discharge of al of the functions within the competence
of the Modification Panel and expressed to require a determination of the
Modification Panel shall be determined by a vote conducted on a show of hands or, if
the meeting takes place pursuant to paragraph 5.7.2, on a show of hands or such other
demonstration of affirmation or consent as may be appropriate. On any vote each
Voting Member present shall (subject to paragraphs 3.8, 4.5.2 and 4.5.4) be entitled to
exercise one (1) vote.

| 5.82 ThePanel ChairmanChairperson may exercisea Casting Vote, whereonavote ___ -1 Comment [Dentons48]: Modification
conducted under paragraph 5.8.1, there is an equal number of votesin favour of and 0554FT

against making a determination.

5.9 Written resolutions

A resolution in writing signed by Voting Members, including any aternates
appointed by such Membersin accordance with paragraph 4.5, shall be valid and
effective for the purposes of discharging any function requiring a determination of the
Modification Panel asif such vote were conducted in accordance with paragraph 5.8
at aduly convened meeting of the Modification Panel provided that votes are received
by the Secretary from such Members aswould, if present, form aquorum in
accordance with paragraph 5.5 not later than three (3) Business Days (or such shorter
period as the Secretary may reasonably notify) following receipt by Voting Members
of such documents as are necessary for the purposes of such written resolution. Such
determinations may consist of several documents in the same form each such
document being signed by one (1) (or more) of the Voting Members or dternates. The
Secretary shall, where reasonably practicable, notify Membersin advance that such
vote will take place and shall send copies of any such written resolutionsto all non-
voting Members, all Users, al Transporters and all Independent Gas Transporters.

510 Observersand Invitees

5.10.1 Any individua (who isnot a Member) may attend a meeting of the Modification
Panel as an observer on behalf of a User, Transporter, Independent Gas Transporter,
the CDSP or aNon-Code Party and may participate in the business of the meeting

unless the Panel ChairmanChairperson determines otherwise. | Comment [Dentons49]: Modification
0554FT

5.10.2 The Modification Panel may, from time to time, determine to invite any individual to

attend dl or part of a meeting of the Modification Panel.

5.10.3 The Secretary may, at the written request of the Authority, invite any individual to a
meeting or meetings of the Modification Panel as an observer. Where such an
invitation is made, the Secretary shall give as much notice as reasonably practicable
to Members of the Modification Panel of the name of the individua invited, the
organisation that the individual represents and the date of the relevant meeting(s).
Where the Authority requests the Secretary to invite any individual, the Secretary
shall set out in writing to the Authority details of any objections that the Transporters,
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Independent Gas Transporters or Users may have to such attendance.

5.10.4 Any invitee to ameeting of the Modification Panel pursuant to paragraph 5.10.3 shall
be entitled to receive copies of any relevant minutes, Agendas, notices and
Modification Proposals due to be discussed at that meeting (but shall not be entitled
to participate in the business of the meeting).

511 Minutes

5.11.1 The Secretary shal:

@ ensure that all meetings of the Modification Panel and all determinations of
the Modification Pandl (at meetings of the Modification Panel) are minuted
and, as regards such determinations, that the minutes record the manner in
which each Voting Member cast his vote in respect of each matter determined
by the Modification Panel); and

(b) issue areport of determinations of the Modification Panel to each Member,
each Transporter, each Independent Gas Transporter and each User within
three (3) Business Days of the meeting of the Modification Panel at which
such determinations were made.

5.11.2 The Secretary shall, within five (5) Business Days following the date of the relevant
meeting, send each Member, each Transporter, each Independent Gas Transporter and
each User:

@ acopy of any minutes of that meeting made pursuant to paragraph 5.11.1; and
(b) notification of any determination made pursuant to paragraph 7.4.

5.11.3 The Secretary shall in respect of each meeting of the Modification Panel make a
record of the individuals who attended the meeting and show such record in the
minutes prepared in accordance with the paragraph 5.11.2.

5.12 Provision of information

5.12.1 The Modification Panel may, from time to time, determine to provide (subject to
paragraph 12.6.7) to any person a document derived from the application of these
Rules (including, but without limitation, any minutes made pursuant to paragraph
5.11.1), or considered in accordance with these Rules.

5.12.2 If the Modification Panel shall so determine the Secretary shall ensure that within a
reasonable period of time the document which isthe subject of such determination
shall be sent to such person.

6 MODIFICATION PROPOSALS

6.1 Relevant persons

6.1.1 Without prejudice to paragraph 6.4 or paragraph 12.4 and subject to paragraph 6.1.§4L 4| - [ Comment [Dentons50]: Modification 0596 ]
aMaodification Proposd in respect of the Uniform Network Code may be made from
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timeto time by:

@
(b)
| (©

(d)

(€)
(f)

aTransporter;

aUser;

to aproposa to modify Annex V-1 (“Table of Operational and Market Data”)
in the Uniform Network Code,—alhipd-Pany—Pamei-pand;

aMaterialy Affected Party (but only in respect of a Modification Proposal
which proposes a modification to aNTS Charging Methodology or aDN
Charging Methodology); of

an Independent Gas Transporter:;
the Authority, where such Modification Proposdl is either:

(a)

(i) one which the Authority reasonably considers is necessary to
comply with or implement the Regulation and/or any
relevant legally binding decisions of the European
Commission and/or the Agency for the Cooperation of
Energy Regulators; or

(i) a Significant Code Review M odification Proposal; off
the CDSP (but only in respect of a Modification Proposal made to authorise

the amendment of the DSC, and only where the CDSP considers that an
amendment of the DSC is appropriate for the fulfillment of the DSC
Objectives or is necessary to alow the CDS to comply with aLegal
Regquirement).

6.1.2 Without prejudice to paragraph 6.4 or paragraph 12.4, and subject to paragraph
| 6.1.55,\ aModification Proposal in respect of an Individual Network Code may be
made from time to time by:

@
(b)
(©
(d)

(e)

a Relevant Transporter;
any Relevant Shipper;

aMaterialy Affected Party (but only in respect of a Modification Proposal
which proposes a modification to aNTS Charging Methodology or aDN

Charging Methodology); and/ed

an Independent Gas Transporter in relation to Nationa Grid NTS' Individua
Network Code:; and/or

the Authority where such Modification Proposal is either:

(i) one which the Authority reasonably considers is necessary to
comply with or implement the Regulation and/or any
relevant legally binding decisions of the European
Commission and/or the Agency for the Cooperation of
Energy Regulators; or

(i) a Significant Code Review Modification Proposal.

6.1.3 The Authority may direct a Transporter to make a Significant Code Review

Modification Proposal in respect of the Uniform Network Code and/or the Individual
Network Code and without prejudice to paragraph 6.4 or paragraph 12.4, the
Transporter shall make a proposa in accordance with that direction and such a

| proposal shall proceed in accordance with the Modification Procedures.
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6.1.4 Without prejudice to the generality of paragraph 6.1.2(d)(ii), where the Authority has
either issued:

(a a statement (that it will continue work on a Significant Code Review)
in accordance with Standard Special Condition A11(15C)(bb) of the
Transporter’s Licence; or

(b) direction (a backstop direction) in accordance with Standard Special
Condition A11(15CD) of the Transporter’s Licence,

the Authority may make a Significant Code Review Modification Proposal. | - { Comment [Dentons59]: Modification 0596 |

6.1.36.1.5 If: |

(@ the Code Administrator in respect of any Modification Proposal considers
that such Modification Proposal should be treated as an Urgent Modification
Proposal; or

(b) the Proposer shall in accordance with paragraph 6.2.1(€) have identified the
proposal as one which the Proposer considers should be treated as an Urgent
Moadification Proposal,

that Modification Proposal shall be subject to paragraph 10.

6.1.46.1.6 A Transporter, a User, a Third Party Participant, aMaterially Affected Party |
or an Independent Gas Transporter may not make a Modification Proposal in respect
of the Uniform Network Code during the relevant Significant Code Review Phase if
the subject matter of such proposal relates to a matter which isthe subject of a
Significant Code Review, unless:

@ the Authority directs that it may do so, having taken into account, among
other things, the urgency of the subject matter of such proposal; or

(b) the Modification is made by the Transporter in accordance with Standard
Specia Condition A11(15A)(b).

6:1.56.1.7 A Relevant Transporter, a Relevant Shipper, aMaterially Affected Party or |
an Independent Gas Transporter may not make a M odification Proposal in respect of
an Individual Network Code during the relevant Significant Code Review Phase if the
subject matter of such proposal relates to a matter which isthe subject of a Significant
Code Review unless:

@ the Authority directs that it may do so, having taken into account, among
other things, the urgency of the subject matter of such proposal; or

(b) the Modification is made by the Transporter in accordance with Standard
Specia Condition A11(15A)(b).

6.2 Content of Modification Proposal
6.2.1 Each Modification Proposal made pursuant to paragraphs 6.1.1 or 6.1.2 shall set out
the information and be in the form specified in the Code of Practice and:

@ in the case of aModification Proposal which proposes a modification to a
NTS Charging Methodology, shall state the Proposer's opinion why the
M oodification Proposal does not conflict with:

0 paragraphs 8, 9, 10 and 11 of Standard Condition 4B of the
Transporter's Licence; or
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(i) paragraphs 2, 2A and 3 of Standard Special Condition A4 of
the Transporter's Licence;

(b) in the case of aModification Proposal which proposes a modification to aDN
Charging Methodology, shall state the Proposer's opinion why the
Modification Proposal does not conflict with paragraphs 2, 2A and 3 of
Standard Specia Condition A4 of the Transporter's Licence;

(© shall state the Proposer’s view as to:

0 whether it should be a Self-Governance Modification
Proposal and the Proposer’ s reasons for such aview;

(i) whether, if the Proposer’ s view isthat it should be a Self-
Governance Modification, it satisfies the Fast Track Self-
Governance Criteria and the Proposer’ s reasons for such a
view,

{e)(d) shall whereit is made pursuant to adirection of the Authority state that it is
S0 made;

{eh(e) _inthe case of a Modification which proposes atimescale for the
implementation of the Maodification (for the purposes of enabling the
Authority and any persons, including but not limited to Users, Transporters,
Independent Gas Transporters, Third Party Participants and Non Code Parties
to be aware of the potentia benefits or constraints associated with such
timing), shat-inelude:except in the case where the Authority has directed a
timetable in accordance with paragraph 12.5.2 and/or 12.5.3, where only one
Fixed |mplementation Date may be included, shall include:

(i) two or more Fixed Implementation Dates;

(i) aProposed Authority Decision Date in respect of each Fixed
Implementation Date, for the purposes of enabling the
Modification to be implemented by the Fixed
Implementation Date;

(iii)  aBackstop Lead Time;
(iv) the reasons why it is proposing each date under paragraph (i),
(i) and (iii).
{e)(f) _shal beinwriting and shall specify whether it relates to the Uniform
Network Code or an Individual Network Code;

{5)(q) _shal set out in reasonable but not excessive detail the case for change and the
solution proposed;

{g)(h) shall set out on the basis upon which the Proposer considers that it would
better facilitaté the achievement of the Relevant Objectives;

(i) shal detail the sections and paragraphs of the Uniform Network Code or the
Individual Network Code which are potentially impacted by the Modification
Proposal;

(j) _ shall, if the Proposer considers that the Modification Proposal should be
treated as an Urgent Modification Proposal, identify the Modification
Proposal as such and indicate the Proposer’ s justification for such belief;

(k) shdl, whereit is made by a Transporter pursuant to Standard Special
Condition A11(14), state it is so made;
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Modification0440 |
() shall state the name of the Proposing User and contact details; ‘

H(m) shall, without prejudice to the Modification Panel’ sright of determination
pursuant to paragraph 7.2, state the Proposer’ s preference as to whether the
Modification Proposal should;

0 be subject to the Request Procedures,
(i) proceed to Workgroup Assessment; 9|{
(iii)  proceed to thed Consultation; or

(iv)  where paragraph 6.2.1(c)(ii) or 6.2.1(p) applies, be

implemented. || Comment [Dentons65]: Modification 0462
and Modification 0596

- { Comment [Dentons63]: Modification 0462 }

*{ Comment [Dentons64]: Modification 0462 ]

{m)(n) may state the Proposer’ s opinion of the likely impact of the implementation
of the Modification Proposal upon User’s computer systems and/or manual
processes and procedures;

(0) may include the Proposer’ s Suggested Text. This Suggested Text will be |
considered by the Transporters when preparing the text of the Modification
pursuant to paragraph 9.6; and

(p) whereit is a Significant Code Review M odification Proposal made by the
Authority:

(i) shall state that it is such and whether it is being made in the
circumstances specified at paragraph 6.1.4; and

£(ii) _shall, whereit is being made in such circumstances, include
the legal text of the proposed Modification; and ,,///[ Comment [Dentons66]: Modification 0596 ]

)(q) shal state-whethererpetitsaYser-Payshave regard to the Modification
Proposal—_Guidelines Document which may be amended only by a
determination of the Modification Panel in accordance with paragraph
5.1.2(3). ,///{ Comment [Dentons67]: Modification }

6.2.2 Each Modification Proposal shal be given to the Secretary who shall ensure that the 05065
information required pursuant to the Code of Practice has been provided, and the
form of the Modification is as specified in the Code of Practice, before accepting such
Modification Proposal.

6.2.3 Where aModification Proposal does not comply with paragraph 6.2.2 the Secretary
may reject such Modification Proposal.

6.2.4 Where the Proposer requests that the Modification Proposal should proceed direct to
Consultation then the Proposer shall ensure that the Modification Proposal contains
all theinformation required by a Workgroup Report in accordance with paragraph
8.3, except where such information is not relevant to the Modification Proposal .
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6:2.66.2.5 Where in the opinion of the Proposer, the impact (if any) of the Modification

6.3

6.3.1

6.3.2

6.3.3

6.4

6.4.1

6.4.2

proposed in a Modification Proposal on Greenhouse Gas Emissionsis likely to be
material, the Proposer shall assess the quantifiable impact of such Modification (if
any) on Greenhouse Gas Emissions (in accordance with Carbon Costs Guidance) for
the purposes of information to be submitted in respect of the Modification Proposal as
required by the Code of Practice.

Proposer'srepresentative

Subject to paragraph 10, each Proposer or party making a Request (as the case may
be) shall ensure the attendance of its representative at the meeting of the Modification
Panel at which a Modification Proposa or Request is to be discussed initialy; at such
meeting the representative may give a presentation in respect of the Modification
Proposal or Request and shall endeavour to answer any questions which the
Modification Panel may have in respect of the Modification Proposal or Request and
any presentation given.

If arepresentative of the Proposer or party making a Request does not for whatever
reason attend the meeting of the Modification Panel at which the relevant
Modification Proposa or Request is to be discussed initially the M odification Panel
may determine that, notwithstanding such non-attendance of the representative, the
Modification Panel shall proceed to discuss the Modification Proposal or Request.

If the Modification Panel shall not make a determination pursuant to paragraph 6.3.2,
the Modification Pand will not discuss the Modification Proposal or Request further
unless and until the representative of the Proposer or party making a Request shall
have attended a meeting of the Modification Panel pursuant to paragraph 6.3.1 or the
Modification Panel shall determine to discuss the Modification Proposal or Request
further.

Alternative Proposals

In respect of a Modification Proposal which the Modification Panel pursuant to
paragraph 7.2.3 has determined should be referred to a Workgroup:

@ where the Modification Proposal is made in respect of the Uniform Network
Code, any person who is eligible to make an alternative Modification
Proposal under paragraph 6.1.1;

(b) where the Modification Proposal is made in respect of an Individual Network
Code, any person who is eligible to make an alternative Modification
Proposal under paragraph 6.1.2;

being a person other than the Proposer, may, subject to paragraph 6.4.5] make an

alternative Modification Proposa in accordance with paragraph 6.2 and the
Workgroup shal only consider an alternative Modification Proposal made under this
paragraph 6.4.1 if it is made no less than five (5) Business Days before the next
meeting of the Workgroup. Where there are fewer than five (5) Business Days before
such Workgroup meeting the alternative Modification Proposal will be included on
the agenda for the following Workgroup meeting.

Where a M odification Proposal has been referred to aWorkgroup and the Workgroup
requests that the Modification Proposal should be amended but the Proposer of the
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I

Modification Proposa does not agree to amend the Modification Proposal, any person
(other than the Proposer) who is eligible to make an alternative Modification Proposal
under paragraph 6.4.1 may, in accordance with paragraph 6.2, make an aternative

Modification Proposa under this paragraph 6.4.2 which shall include the amendment.

Where the Modification Panel has determined a M odification Proposal should be
referred to a Workgroup and:

@ the Workgroup Report in respect of such Modification Proposal has been sent
to all Members in accordance with paragraph 8.4; or

(b) the Modification Pandl has made a determination to refer the Workgroup
Report in respect of such Modification Proposal back to the Workgroup for
revision or further work under paragraph 8.5.1(b)(ii) and such Workgroup
Report has been sent to all Members in accordance with paragraph 8.4 after
such revision or further work;

an aternative Modification Proposal shall not be madein respect of Modification
Proposal or be considered by the Workgroup under paragraph 6.4.1.

Where the Modification Panel has determined a M odification Proposal should be
referred to a Workgroup under paragraph 7.2.3(ab)(ii) and the Workgroup Report in
respect of such Modification Proposal has been sent to the Modification Panel an
alternative Modification Proposd shall not be made in respect of such Modification
Proposal or be considered by the Workgroup under paragraph 6.4.1.

(a in respect of aModification Proposal after the Modification Panel pursuant to
paragraph 7.2.3(b) has determined such M odification Proposal should
proceed to Consultation;

(b) where the Authority directs a Transporter in writing that an alternative
Modification Proposal shall not be made in respect of a Modification
Proposal; or

(c) by the Authority, unless such alternative Modification Proposal is either:

(i) one which the Authority reasonably considers is necessary to
comply with or implement the Regulation and/or any
relevant legally binding decisions of the European
Commission and/or the Agency for the Cooperation of
Energy Regulators; or

(i) in respect of a Significant Code Review.

In case of paragraph (b), the Transporter shall notify the Secretary about the
direction as soon as reasonably practicable after it has been received by the
Transporter, and the Modification Panel shall ensure that a Modification
Proposal will not be considered as an alternative Modification Proposal to the
relevant Modification Proposall.

In respect of any Modification Proposal which is withdrawn pursuant to paragraph
6.5.1, or deemed withdrawn pursuant to paragraph 6.5.4 or 6.5.6, any of the parties
(except for the Proposer):

@ in paragraph 6.1.1 (where such proposal is made pursuant to paragraph 6.1.1);
or
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(b) in paragraph 6.1.2 (where such proposal is made pursuant to paragraph 6.1.2),

may, but shall not be required to, either raise an alternative Modification Proposal in
accordance with paragraph 6.2) or adopt the withdrawn proposal (in which case the

adopted proposal shall continue through the M odification Procedures from the point
at which it was withdrawn).

6.5 Withdrawal or variation of M odification Proposals

6.5.1 A Proposer may:

@ subject to paragraph 6.5.7, withdraw a M odification Proposal, at any time
before the final Modification Report is circulated to the Authority pursuant to
paragraph 9.3.4 or in respect of a Self-Governance Modification Proposal at
any time before the Modification Panel makes a determination under
paragraph 9.3.10(a), by notice to the Secretary, and subject to paragraphs 6.4
and 12.4, any Modification Proposal so withdrawn shall |apse; or

(b) subject to paragraph 6.5.7, vary a Modification Proposal, at any time before
the Modification Pand has determined to proceed to Consultation pursuant to
| paragraph 7.2.3(ab)(if), by notice to the Secretary, and subject to paragraph _ - { comment [Dentons70]: Modification 0462 |

6.4, and to paragraph 12.4, any Modification Proposal so varied shall replace
the original Proposal;

| ()  subject to paragraphs 6.4, 6.5.7, 6.5.8 and 12.4, request avariation to a _—{ comment [Dentons71]: Moification 0596 |
Modification Proposal ("variation request"), at any time after the
Modification Panel has determined to proceed to Consultation pursuant to

| paragraph 7.2.3(ab)(i) and before the Modification Panel has made a _—{ comment [Dentons72]: Moification 0462 |
determination in respect of such Modification Proposal pursuant to paragraph
9.3.3(a), by notice to the Secretary, and any such variation request shall
contain a description of the nature of the variation.

6.5.2 The Secretary shall, within areasonable period of time following any withdrawal
| (including any withdrawal directed by the Authority pursuant to paragraph 6.5.8), _—{ comment [Dentons73]: Moification 0596 |
variation or variation request (except where such variation request is made at the
Modification Panel meeting) notify each Transporter, each Member, each User, each
Independent Gas Transporter, each Third Party Participant and each Non-Code Party
of such withdrawal, variation or variation request (as the case may be).

6.5.3 Following receipt of the notice given pursuant to paragraph 6.5.1(c) the Secretary
shall submit such variation request to the appropriate Modification Panel which the
Proposer may attend for the purpose of explaining the variation request.

6.5.4  Subject to paragraph 6.4, and paragraph 12.4, the M odification Proposa shall be
varied to replace the original Proposal which shall be deemed withdrawn where the
Modification Panel:

@ determines by a unanimous vote that the variation request isimmaterial, and
in such case the varied Modification Proposal shall continue through the
Modification Procedures from the point at which the original Proposa was
deemed withdrawn;

(b) does not so determine in accordance with (a), and in such case the
Modification Panel shall make a determination in respect of the varied
Modification Proposal in accordance with paragraph 7.2.3.

6.5.5 TheProposer of avariation request may withdraw it at any time before the
Modification Panel votesin accordance with paragraph 6.5.4.
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Modification0440 |

6.5.6 A Madification Proposal made by a User shall be deemed withdrawn:

@ on the User Discontinuance Date in accordance with TPD Section V4.2 or 4.3
where the User ceases to be a User of the Total System; or

(b) on the date upon which the Proposer ceases to hold a Shipper's Licence or
Transporter's Licence.

6.5.7 FheFor the purposes of this paragraph 6.5:

6.5.8

Modification Proposal, may direct:

0 that the Proposer may vary, withdraw or make a variation
reguest in respect of the relevant Significant Code Review
M odification Proposal in accordance with paragraph 6.5; or

(ii) that the Proposer may not vary, withdraw or make a variation
reguest in respect of the relevant Significant Code Review
Modification Proposal and that such proposal shall proceed
in accordance with the Modification Procedures;;

(b) where the Proposer of a Modification Proposal is a Transporter, and the
Authority has, in accordance with paragraph 12.5.2, issued a direction to the
Transporter setting and/or amending a timetable (in relation to the
Modification Proposal, which Modification Proposal is either one that the
Authority reasonably considersis necessary to comply with or implement the
Regulation and/or any relevant legally binding decisions of the European
Commission and/or the Agency for the Cooperation of Energy Regulators or
a Significant Code Review Modification Proposal) for the raising of such
Modification Proposal by the Transporter, the completing of each of the
procedural stepsin these Rules (to the extent that they are relevant) and/or
implementation of the Modification Proposal, then the Proposer may not
wi thdr%w the relevant Modification Proposal without the Authority's prior
consent.

Any Significant Code Review Modification Proposal and any alternative to such

6.6

6.6.1

6.6.2

6.6.3

6.6.4

Significant Code Review Modification Proposal shall be withdrawn where the
Authority issues adirection to that effect.

Sdf-Gover nance M odification Proposals

Where the Modification Panel under paragraph 7.2.3(bg)|(i) determinesthat a

Modification Proposal satisfies the Self-Governance Criteria, the Code Administrator
shall on behalf of the Modification Panel submit to the Authority a Self-Governance
Statement in respect of such proposal as soon as reasonably practicable and set a
Proposed Self-Governance Modification Proposal Determination Date.

The Authority may until the Self-Governance Modification Proposa Determination
Date, reject the Self-Governance Statement.

Where the Authority rejects a Self-Governance Statement the Modification Proposal
which is the subject of such Self-Governance Statement shall:

@ not be a Self-Governance Modification Proposal; and
(b) be subject to the Modification Procedures.

The Modification Panel may withdraw a Self-Governance Statement that it submits
under paragraph 6.6.1 at any time before the Self-Governance Modification Proposal
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Determination Date in respect of the related Self-Governance Modification Proposal.
If the Code Administrator, in respect of a Modification Proposal:

@ does not submit a Self-Governance Statement under paragraph 6.6.1; or

(b) withdraws a Self-Governance Statement under paragraph 6.6.4;

the Authority may determine that the proposal satisfies the Self-Governance Criteria
and is a Self-Governance Modification Proposal and such determination shall be
effective upon the giving of notice of such determination to the Secretary.

| 6.6.6 The Authority may, at any time before the Self-Governance Modification Proposdl

Determination Date in respect of a Self-Governance Modification Proposal, direct
that its approval isrequired in respect of the implementation of such proposal.

6.6:66.6.7 Where the Modification Panel determines under paragraph 7.2.3(a)(i) that a

6.7

6.7.1

6.7.2

6.7.3

7.1

711

Modification Proposal does not satisfy the Self-Governance Criteria, the Code
Administrator shall as soon as reasonably practicable submit to the Authority a
statement on behalf of the Modification Panel in respect of such Modification
Proposal setting out why in the opinion of the Modification Panel it could be
reasonably expected that the Modification Proposal would have a material impact if

implemented, )

M odification Proposals made during a Significant Code Review Phase

Where the Authority has received a written assessment of the Modification Panel
under paragraph 7.2.8 in respect of a Modification Proposal, the Secretary shall
inform the Proposer and each Transporter, User, Independent Gas Transporter, Third
Party Participant, and Non-Code Party (if any) and the CDSP of the direction or re-
direction it has received from the Authority.

Where the direction or re-direction received by the Secretary from the Authority is
not to proceed with the Modification Proposal that Modification Proposal shall
become a Significant Code Review Suspended Modification Proposa and shall
continue to be so until either the end of the Significant Code Review Phase or unless
the Authority directs otherwise (having taken into account, among other things not
limited to, the urgency of the subject matter of such a proposal).

Where the Authority:

@ has not made a direction or has not made a re-direction not to proceed with
the-a Modification Proposal in respect of which the Authority has received a
written assessment under paragraph 7.2.8; or

(b) directsthat Standard Special Condition A11(15A)(a) or (b) of the
Transporter's Licence applies to such proposd;

such proposal shall not be or shall cease to be a Significant Code Review Suspended
Modification Proposa and that Modification Proposal shall proceed in accordance
with the Modification Procedures.

MODIFICATION PROCEDURES

Circulation of Modification Proposals

The Secretary shall:

@ on receipt of aModification Proposal allocate a unique reference number to
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that proposdl;
(b) by the later of:

0 the end of the third Business Day following receipt of a
M odification Proposal made pursuant to paragraph 6.1.1 or
6.4 (asthe case may be); and

(i) the end of the first Business Day following the date on which
the Secretary receives notification of any decision of the
Authority pursuant to paragraph 10.1.2 or 10.1.3 asto
whether the Modification Proposal should be treated as an
Urgent Modification Proposal,

send a copy of that proposa to each Transporter, each User, each
Independent Gas Transporter, each Member, each Third Party
Participant and each Non-Code Party (if any) and the CDSP;

() subject to paragraph 10, put initial discussion of,_or, in the case of a
Significant Code Review Modification Proposal made by the Authority in the
circumstances specified at paragraph 6.1.4, the making of arecommendation
on, the Modification Proposal on the Agendafor the next meeting of the - [ Comment [Dentons80]: Modification 059 J
Modification Panel (provided the Modification Proposal is received no later
than eight (8) Business Days prior to the date of the next meeting of the
Modification Panel) and the next meeting of the Modification Panel shall
(subject to paragraphs 5.4.1 and 5.4.2) be convened pursuant to paragraph
5.3.1; and

(d) notify the Proposer of the meeting of the Modification Panel at which the
Modification Proposal is to be discussed, and request the attendance of the
Proposer's representative.

7.1.2 Where:

@ the Authority decides that a Modification Proposal should not be treated as an
Urgent Modification Proposal; and

(b) at the date on which the Secretary receives notification of such decision, no
meeting of the Modification Panel will, in accordance with paragraph 5.2,
take place within ten (10) Business Days of such date,

the Secretary shall seek in writing, from Membersin accordance with paragraph 5.9,
a determination of the Modification Panel as to which of the procedures set out in
paragraph 7.2.3 should apply to the Modification Proposal.

7.1.3  For the avoidance of doubt, where a Modification Proposal is received 8 Business
Days prior to the date of the next meeting of the M odification Panel the secretary
shall take the relevant action as per 7.1.1(b) by 5 Business Days prior to the next
meeting of the Modification Panel. [ Comment [Dentons81]: Modification 0596 ]

7.2 Discussion of M odification Proposals
7.2.1 Subject to paragraph 6.4 and paragraph 10, the Modification Panel shdll discuss each
new Modification Proposal at a meeting of the Modification Panel.

7.2.2 TheModification Panel shall make a determinations under paragraphs 7.2.3 (a), (b)
and (d) having: [ Comment [Dentons82]: Modification 0596 J

@ discussed the Modification Proposal and, subject to paragraph 6.3.2;

(b) heard the presentation of the Proposer's representative;
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had an opportunity to ask the Proposer's representative questions in respect of
the Modification Proposa and the presentation of the Proposer's
representative;

considered whether there are any persons from whom representations should,
pursuant to paragraph 7.6, be invited;

considered whether a Modification Proposal in respect of aNTS Charging
Methodology conflicts with:

0 paragraphs 8, 9, 10 and 11 of Standard Condition 4B of the
Transporter's Licence; or

(i) paragraphs 2, 2A and 3 of Standard Special Condition A4 of
the Transporter's Licence; and

(f) considered whether a Modification Proposal in respect of aDN Charging

(a)

Methodology conflicts with paragraphs 2, 2A and 3 of Standard Special
Condition A4 of the Transporter's Licence;_and

determined whether it could be reasonably expected that the M odification

Proposal would, if implemented, have a material impact having regard to:

() any guidance set out in the Code Administration Code of
Practice as to what amounts to a material impact for the
purposes of determining whether it is necessary to refer
Modification Proposals to the Authority for determination;
and

{HB(ii) _any statements made by the Proposer pursuant to paragraph
6.2.1(c) as to whether and why the Modification Proposal
should be a Self-Governance Modification Proposal]

or whereit has received areferrd pursuant to paragraph 9.6.3.

Subject to paragraphs 7.2.2, and-paragraph-7.2.8 and 7.2.11, the Modification Panel
may, without prejudice to paragraph 7.2.4, determine that:

@

(b)

aModification Proposal:

(i) either satisfies the Self-Governance Criteria or does not; and,
if applicable;
(i) satisfies the Fast Track Self-Governance Criteria.
For the avoidance of doubt, a Modification Panel determination under

7.2.3(a)(ii) must be unanimous

aModification Proposal:

0 subject to paragraph 7.2.3(d), should proceed to Consultation
in accordance with paragraph 7.3; of

(i) should be referred to a Workgroup for Workgroup
Assessment in accordance with paragraph 7.5 (and the
Modification Panel may determine the Terms of Reference
for such work (including terms as to the identity of any third
parties to be consulted) and the date upon which it requires
the Workgroup to submit its Workgroup Report);

(iii)  should be deferred to a subsequent meeting of the
Modification Panel for further discussion; or
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(iv) be implemented, subject to unanimous determination under
7.2.3(a)(ii) that Fast Track Self-Governance Criteriaare
satisfied and subject to Panel determining unanimously that
the Modification Proposal be implemented; of

(v) be referred back to the Proposer for further devel opment.

(c) at any time beforea M odlflcatlon Proposal made by-aFransperteror
i Pay al l-aUser-proceeds to Consultation
in accordance wi th paragraph 7.3 the TranspertersCDSP shall:

in accordance with a period determined by the Modification Panel, provide a
rough order of magnltude as%ssrnent—whreh%meladeeest—eﬂr—mate@—ter

(d) the impact (if any) of the Modification proposed in a Modification
Proposalon Greenhouse Gas Emissionsislikely to be materia (after
considering any assessment by the Proposer under paragraph 6.2.6 of the
quantifiable impact of the Modification proposed in a Modification Proposal
on Greenhouse Gas Emissions) and shall have regard to such determination
(if any) in determining whether the Modification Proposal should proceed to
Consultation under paragraph 7.2.3(aﬂ)(i) (provided that where the
Modification Panel determines the likely impact will be material and the
Proposer provided no assessment in respect of such impact under paragraph
6.2.6 the Modification Proposal shall not proceed to Consultation).

7.2.4 Where the Modification Panel discusses a Modification Proposal together with the
relevant Workgroup Report the Modification Panel may:

€)] make a determination in accordance with paragraph 7.2.3(aﬂ); or 4//

(b) determine that any further discussion of the Modification Proposal should be
deferred to a subsequent meeting of the Modification Panel.

7.25 Wherethe Modification Panel considers that a more detailed analysis and cost
estimateis required in respect of a Modification Proposal it may:

@ determine that the TransportersCDSP shall prepare and submit to the
Modification Panel (within a period determined by it) such an analysis and
estimate; and

(b) where its Workgroup Assessment concludes that such analysis and estimate is

satisfactory, make a determination in accordance with paragraph 7.2.3(ad)(i). |

7.2.6 Where the Franspertersfail-to-comply-with-Panel makes a determination under
paragraph 7.2.5;the Fransperters(a) the CDSP and the DSC Change M anagement
Committee shall-prevideto:
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@ take the necessary steps to ensure compliance with such determination;
{e)(b) keep the Modification Panel: informed of any delay or likely delay in doing

;T he reguirement for the CDSP pursuant to

paragraph 7.2.3(c) shdl cease:
@ in accordance with a determination by the Modification Panel; or

(b) where the Modification Proposal iswithdrawn pursuant to paragraph 6.5.1(a)
or varied pursuant to paragraph 6.5.1(b).

| 7277.2.8 The Modification Panel shall assess whether the subject matter of a

7.2.9

Moadification Proposa made during a Significant Code Review Phaserelatesto a
matter that is the subject of an ongoing Significant Code Review and instruct the
Secretary to submit to the Authority as soon as is reasonably practicable a written
assessment including:

@ representations received as to whether such proposal relates to the matter
which is the subject of a Significant Code Review;

(b) its determination as to whether such proposal relates to the matter which is
the subject of Significant Code Review;

(©) its reasons for making such determination;
(d) acopy of the relevant Modification Proposd;
(e its assessment of whether the exceptions under Standard Special Condition

A11(15A)(a) or (b) of the Transporter's Licence may be applicable.
If the Modification Panel determine that a M odification Proposal satisfies the Fast

7.2.10

Track Self Governance Criteria but fail to vote unanimously to implement under
7.2.3(b)(iv) the Modification shall become a Self Governance Modification and be
further determined by the Modification Panel under 7.2.3(k).

Where the Modification Panel determines that 7.2.3(b)(v) applies they shall:

7.2.11

(a) set out the questions to be answered and specify any areas for further
development by the Proposer;

{H(b) only be entitled to exercise this vote once per Modification Proposal. .

Paragraphs 7.2.2 to 7.2.10 shall not apply to any Significant Code Review

7.3

| 7.31

Modification Proposal made by the Authority in the circumstances specified at
paragraph 6.1.4.

M odification Proposal to proceed to Consultation

If the Modification Panel determines pursuant to paragraph 7.2.3(ad)(i) that a B

Modification Proposal should proceed to Consultation:

@ the Modification Panel shall be deemed to have requested that the
Transporters provide legal text unless the Modification Panel determines that
legal text isnot required for the purposes of the Modification Report (which
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may be the case where Suggested Text has been provided by the Proposer and
is sufficient in the view of the Modification Panel);

(b) the Modification Pand shall inform the Code Administrator if it determines
that the time periods set out in paragraph 9 for Consultation should, inits
opinion, be deviated from in relation to the relevant Modification Proposal;

() in respect of such Modification Proposdl:

0 unless the Modification Panel determines otherwise, the
TransportersCDSP shall prepare and submit to the |
Modification Panel (within a period determined by the
Modification Panel) and-ineludefor inclusion within the
Modification Report:

devel opment, implementation and operational costs associated with the or numbering
Modification Proposal) which is available at such time; and

& the most accurate cost estimate including all forecast,« | - - { Formatted: Indent: Left: 0.75", No bullets

(i) where the Transperters failCDSP is unable to comply with
paragraph (c)(i)(1) er;if the propesal-isaUser PaysMedification

Proposal, (€)(){2),- by the final-date for such-submission; the
Transportersthe CDSP shall provide to the Modification
Pand:

Q) awritten explanation as to reasons for such
faitureinability at the earliest opportunity and inany |
event no later than two (2) Business Days after the
final date for such submission;

2 alist of information required to enable the most
recent cost estimate to be prepared;

(©)] a date by which the cost estimate will be provided,
having regard to the explanation provided,;

(d) where the Modification Proposal is a Self-Governance Modification Proposal,
the Code Administrator may invite each Transporter, each User, each
Independent Gas Transporter, the CDSP and Non-Code Party (if any) to |
make representations in respect of whether such Modification Proposal
should be a Self-Governance Modification Proposal.

74 Determination

If the Modification Panel does not, at the meeting, make a determination pursuant to

paragraph 7.2.3(zh), 7.2.4(a) or 7.2.4(b) the Code Administrator may refer the |——{ comment [Dentons97]: Modification 0462 |
Modification Proposal to the relevant, or a new, Workgroup.

75 Workgroup Assessment

If the Modification Panel determines pursuant to paragraph 7.2.3(ab)(ii) that the |[ Comment [Dentons98]: Modification 0462 ]
M odification Proposal should proceed to Workgroup Assessment or determines

pursuant to paragraph 11.4.4(b) that a Request should proceed to Workgroup
Assessment the Code Administrator shall within ten (10) Business Days of such
determination finalise the Terms of Reference in accordance with paragraph 12.9 and
notify each Transporter, each Independent Gas Transporter and each User and the |
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CDSP of the composition of the Workgroup and invite each Transporter, each User,
each Independent Gas Transporter and Non-Code Party (if any) and the CDSP to
make representations in respect of the Modification Proposa within fifteen (15)
Business Days following the date of the invitation.

Non-Code Parties

The Code Administrators shall:

@ for the purposes of compliance with the Transporter's Licence and for the
purpose referred in Standard Special Condition A11(9)(d) and (f) send copies
of any Modification Proposal and any Modification Report prepared in
respect of such proposal to and invite representations in respect thereof from,
other persons;

(b) send copies of any Request or report prepared in respect of such Request to
and invite representationsin respect thereof from, other persons.

MODIFICATION PROCEDURES - WORK GROUP ASSESSMENT

Composition of Workgroups

Each Workgroup shall conduct its business in such manner asto allow any person to
attend and participate in meetings of the Workgroup.

Proceedings of Workgroups

The Code Administrator shall ensure that the Authority is notified of al meetings of
each Workgroup. The Authority (or any representative of the Authority (including,
but without limitation, the Ofgem Representative) shall be invited to all the meetings
of al Workgroups.

The proceedings of Workgroups shall be conducted in accordance with the Code of
Practice.

Workgroup Report

Without prejudice to paragraph 8.3.3, the Code Administrator shall, prepare a
Workgroup Report which shall set out the information, and be in the form, specified
in the Code of Practice.

The Code Administrator and the Workgroup shall together use their reasonable
endeavours to complete the Workgroup Report in the timescale determined in
accordance with paragraph 12.9.2.

If two (2) or more Modification Proposals shall have been considered together by the
Workgroup, the Workgroup Report shall report on each Modification Proposal .

Circulation of Workgroup Reports

Each Workgroup Report shall (subject to paragraphs 5.4.1 and 5.4.2) be sent to all
Members as soon as reasonably practicable but in any event not less than eight (8)
Business Days prior to the meeting of the Modification Panel at which that report isto
be discussed.
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85 Discussion of Workgroup Report

85.1 Having:
@ discussed the Workgroup Report; and

(b) allowed any person who attended and participated in the relevant Workgroup
(in attendance at the meeting of the Modification Pandl) to express any views
on the substance of the Workgroup Report or the conduct of the consideration
of the Modification Proposal by the Workgroup, the Modification Panel shall
determine:

(i) that the Modification Proposal shall proceed to Consultation
in accordance with paragraph 7.3; or

(i) to refer the Workgroup Report back to the Workgroup for
revision or further work; or

(iii)  to continueto consider or to consider further the Workgroup
Report at a subsequent meeting of the Modification Panel.

9 MODIFICATION PROCEDURES- CONSULTATION AND PANEL
RECOMM ENDATIONS{ - [ Comment [Dentons99]: Modification 0596 J

9.1 Consultation - Draft M odification Report

9.1.1 Following determination of the Modification Panel that a Modification Proposal
should proceed to Consultation under paragraph 7.3, the Code Administrator shall
prepare adraft Modification Report in accordance with paragraph 9.4 and shall
provide such report to the Secretary within:

@ fifteen (15) Business Days, where the Modification Panel has determined that
legal text isrequired;

(b) three (3) Business Days, where the Modification Panel has determined that
legal text isnot required,

or such other time period as the Modification Panel shall determine.

9.1.2 Wherethe Modification Panel has determined that legal text isrequired, then within
one Business Day of receiving such Draft Modification Report the Secretary shall
circulate the Draft Modification Report to the next meeting of the Modification Panel
and subject to paragraph 9.1.3, within one Business Day following date upon which
the panel meeting is convened, the Secretary shall circulate it to each Transporter,
each User, each Independent Gas Transporter, each Member, each Third Party
Participant and each Non-Code Party (if any) and the CDSP inviting them to make (or |
withdraw earlier) representations to the Transporters within fifteen (15) Business
Days following the date of that invitation.

9.1.3 Wherethe Modification Proposal has been referred to the Modification Panel in
accordance with paragraph 9.6.3 it may determine legal text is not required with the
Draft Modification Report.

9.1.4 Wherethe Modification Panel has determined that legal text is not required:

@ pursuant to paragraph 7.3.1(a), within one (1) Business Day of receiving the
Draft Modification Report;

(b) pursuant to paragraph 9.1.3, within one (1) Business Day of such
determination;
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the Secretary shall circulate the Draft Modification Report to each Transporter, each

User, each Independent Gas Transporter, each Member, each Third Party Participant
and each Non-Code Party (if any) and the CDSP inviting them to make (or withdraw
earlier) representations to the Code Administrator within fifteen (15) Business Days

following the date of that invitation.

9.2 Significant Code Review M odification Proposals made by the Authority during
Significant Code Reviews

9.2.1 Upon receipt of a Significant Code Review M odification Proposal made by the
Authority in the circumstances specified in paragraph 6.1.4, the Modification Panel
shall:

(@ determine the factors which (in its opinion) justify the making or not
making of the proposed modification, including:

(i) whether, and if so, how, the proposed modification would
better facilitate the achievement of the relevant objectives;

(ii) whether its implementation is likely to have a material effect
on Greenhouse Gas Emissions, and if it is, (in accordance
with the Carbon Costs Guidance) its quantifiable impact on
Greenhouse Gas Emissions; and

(b) determine whether or not to recommend the implementation of the
Madification Proposal to the Authority; and

(c instruct the Secretary to send its recommendation to the Code
Administrator and require the Code Administrator to prepare areport on
the factors on which that recommendation is based.

9.2.2 The Code Administrator shall, within [five (5)} Business Days of receipt from the
Secretary of a Modification Panel recommendation pursuant to paragraph 9.2.1 (or
within such other period as may be determined by the Authority under paragraph
12.5.2).

(@ prepare a Modification Report setting out in detail the factors which (in
the opinion of the Modification Panel) justify the making or not making
of the proposed modification; and

(b) submit copies of the report and the Modification Panel’ s recommendation
to the Authority and provide copies to each Transporter, each User, each
Independent Gas Transporter , each Member, each Third Party
Participant and each Non-Code Party (if any).

9.2.3 The contents of any Significant Code Review M odification Proposal made by the

Authority and any conclusions published by the Authority in respect of matters
relating thereto shall not fetter the discretion of the Modification Panel or any
Member Pand in connection with the Modification Panel’ s determination pursuant to
paragraph 9.2.1(b) in respect of a Significant Code Review Modification Proposal
made by the Authority or in relation to any factor taken into account in making any

such determination.
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2 plotuesd

9.3

931

9.3.2

9.3.3

Consultation - Final M odification Report

Within five (5) Business Days following the last day for representations to the draft
Modification Report in accordance with paragraph 9.1.2 or 9.1.4;

@ subject to (d), the Code Administrator shall prepare afina Modification
Report in accordance with paragraph 9.4 for approval of the Modification
Panel;

(b) the Secretary shall submit a copy of that final Modification Report to:

(i) each Third Party Participant, each Transporter, each User,
each Independent Gas Transporter_and the CDSP and each
Non-Code Party (if any) that submitted (and did not so
withdraw) a representation with regard to the draft
M odification Report pursuant to paragraph 9.1.2 or 9.1.4;
and

(i) each Member,

and shall attach to that report al representations (if any) so received
(and not so withdrawn); and

(©) the Code Administrator shall request the Secretary to add the Modification
Proposal as an Agendaitem for the Modification Panel to discuss;

(d) where the Code Administrator considers that any representation made
identifies issues that may arise through implementation of the proposal then
the Code Administrator shall record such issues and include them in the final
Modification Report and the Secretary shall submit it to the next
Modification Panel for determination pursuant to paragraph 9.3.2.

Where the Modification Panel determines that views on such issues should be
obtained by the relevant Workgroup then:

@ the Code Administrator shall request the Secretary to submit the final
Modification Report to the relevant Workgroup and to obtain areport
containing their views; and

(b) within three (3) Business Days following receipt of such report the Secretary
shall submit a copy of the final Modification Report to:

0 each Third Party Participant, each Transporter, each User,
each Independent Gas Transporter and each Non-Code Party
(if any) and the CDSP; and

(i) each Member;

and shall attach to that report al representations (if any) so received
(and not so withdrawn) and the report (if any) received pursuant to
(b); and
() the Code Administrator shall request the Secretary to add the Modification
Proposal as an Agendaitem for the Modification Panel to discuss.

Upon receipt of the final Modification Report under paragraph 9.3.1 or 9.3.2 the
Modification Panel shall assess whether the final M odification Report complies with
paragraph 9.4, and if it is compliant, shal:
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@ determine whether or not to recommend the implementation of the
Modification Proposal to the Authority; and

(b) submit to the Authority its determination under paragraph 9.3.3(a) and the
factors which (in its opinion), justify its determination and which shall
include details of the Modification Panel's reasoning for determining whether
or not the Modification Proposal better facilitates achievement of the
Relevant Objectives or not; and

instruct the Secretary to send the final Modification Report, together with its
recommendation to the Authority, to the Code Administrator.

9.3.4 The Code Administrator shall, within one (1) Business Day of receipt from the
Secretary of the final Modification Report, circulate to the Authority and each
Transporter, each User, each |ndependent Gas Transporter, each Member, each Third
Party Participant and each Non-Code Party (if any) and the CDSP the following:

(@ acopy of the final Modification Report and any other attachments; and

(b) acopy of the Modification Panel's recommendation to the Authority seeking
adetermination of the Authority as to whether the Modification should be
implemented or not.

‘ 9.3.5 Where the Authority receives afina Modification Report is+eceived-by-the

Autherity-pursuant to paragraph 9.2.2 or 9.3.4, the Authority may determine whether - { Comment [Dentons101]: Modification
the proposed Modification shall be implemented and may give notice of its decision 059

to the Secretary, in which case on receipt of such notice from the Authority:

@ if the notice confirms the Authority's determination not to implement the
proposed Modification, the Secretary shall circulate to each Transporter, each
User, each Independent Gas Transporter, each Member, each Third Party
Participant and-each Non-Code Party (if any)_and the CDSP a non-
implementation notice; and

(b) if the notice confirms the Authority's determination to implement the
Modification, the Secretary shall circulate to each Transporter, each User,
each Independent Gas Transporter, each Member, each Third Party

| Participant, and each Non-Code Party (if any)_and the CDSP an
implementation notice.

9.3.6 Any question arising under these Rules as to whether:

@ (in the context of representations) a User or other personislikely to be
materialy affected by a Modification Proposal were that proposal to be
implemented; or

(b) representations made (and not withdrawn) pursuant to these Rulesin relation
to aModification Proposal or Request have been properly considered by the
Code Administrator or the Modification Panel;

shall be determined by the Authority.

9.3.7 Not Used

9.3.8 Where aMaodification Report is received by the Authority, the Authority pursuant to
paragraph 9.2.2 or 9.3.4/ pursuant to Standard Special Condition A11, may direct that | Comment [Dentons102]: Modification
the Modification Report, including any legal text, should be amended and resubmitted 059
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and where it makes such adirection:

@ the Secretary shall notify each Transporter, each User, each Independent Gas
Transporter, each Member, each Third Party Participant and each Non-Code
Party (if any) and the CDSP that the Authority is of such opinion (and the |
Authority's reasons for making such direction);

(b) the Modification Pand shall discuss the Modification Report at the next
meeting of the Modification Panel, shall instruct the Code Administrator to
amend the Modification Report (including in respect of the legal text, the
timetable, analysis or supporting information) in accordance with the
direction of the Authority and decide on what steps to take, in accordance
with paragraph 7.2 and shall send the Authority a revised Modification
Report as soon as reasonably practicable (taking into account the complexity,
importance and urgency of the Modification Proposal).

9.3.9 Wherethe Modification Proposal is a Self-Governance Modification Proposal:

@ the Code Administrator shall submit all representations received in respect of
such proposal during Consultation to the Authority (unless the Authority
directs otherwise) at least seven (7) days before the Proposed Self-
Governance M odification Proposal Determination Date for such proposal;
and

(b) paragraphs 9.3.3 t0 9.3.5 (inclusive), paragraph 9.4.3 and paragraph 9.5 shall
not apply to such proposal.

9.3.10 The Modification Panel shal upon receipt of the final Modification Report under
paragraph 9.3.1 or 9.3.2 in respect of a Self-Governance Modification Proposal:

@ assess whether the final Modification Report complies with paragraph 9.4,
and if it is compliant, shall make a determination as to whether or not the
Self-Governance Modification Proposal should be implemented (having
regard to whether or not the Self-Governance Modification Proposal better
facilitates the achievement of the Relevant Objectives) no earlier than the
Proposed Self-Governance Modification Proposal Determination Date;

(b) instruct the Code Administrator to include such determination and the
Modification Panel’ s reasoning for such determination in the Final
Modification Report; and

() instruct the Secretary to circulate an implementation notice or anon-
implementation notice (as the case may be) in respect of such proposal to
each Transporter, each User, each Independent Gas Transporter, each
Member, each Third Party Participant, each Non-Code Party (if any), the
CDSP and the Authority.

9.3.11 The Code Administrator shall, within one (1) Business Day of receipt from the
Secretary of the final Modification Report circulate to each Transporter, each User,
each Independent Gas Transporter, each Member, each Third Party Participant, each
Non-Code Party (if any), the CDSP and the Authority a copy of the final Modification |
Report and any other attachments.

9.3.12 Subject to paragraph 9.3.13, where the Modification Panel makes adetermination in
respect of a Self-Governance Modification Proposal under paragraph 9.3.10(a), an
Appealing Party may appeal such determination in accordance with the Appeal
Procedures and the Self-Governance M odification Proposal shdl not be implemented
until:

@ the Panel has made a determination in respect of an appea made under

©-2005 all-rights reserved MR - 39 Version4.02-18 October 2012



9.3.13

9.3.14

9.3.15

9.3.16

Joint Office of Gas Transporters

Uniform Network Code — Modification Rules

paragraph 13.1 and (where no subsequent appeal is made to the Authority
under paragraph 13.5) and implementation notice has been sent in accordance
with paragraph 13.4; or

(b) the Authority has made a determination in respect of an appeal made under
paragraph 13.5 and an implementation notice had been sent in accordance
with paragraph 3.11.

For the avoidance of doubt, an Appealing Party may not submit more than one
Appeal and one Authority Appeal in respect of the same Self-Governance
Modification Proposal.

Paragraphs 9.3.9 to0 9.3.13 (inclusive) shal not apply to a Self-Governance
Modification Proposa where the Authority has directed under paragraph 6.6.6 that its
approval isrequired in respect of the implementation of such Proposal.

Following any change made to the final Modification Report after a determination
under paragraph 9.3.3(a) or 9.3.10(a) the Modification Panel shall discuss the
Modification Report at the next meeting of the Modification Panel and determine by
Majority Vote to reconsult in accordance with paragraph 9.5.2(b).

Where the Modification Panel makes a determination in respect of a Self-Governance

9.3.17

M odification Proposal under paragraph 7.2.3(b)(iv) a Party or the Authority may
object to such determination and the Self-Governance Modification Proposal shall not
be implemented. Any such objection shall be received within 15 working days
immediately following the day the implementation notice under 9.3.10(c) was issued.

Where a Self-Governance Modification Proposal is objected to under paragraph

9.3.18

9.3.16 then the Self-Governance M odification Proposal shall return to the
Modification Pandl and be considered as a M odification Proposal under the
provisions of paragraph 7.2.3.

If any Modification Proposal is returned to the Modification Panel under 9.3.17, the

9.4

94.1

Modification Panel may not determine that such Modification Proposal meets the Fast
Track Self-Governance Criteriain accordance with 7.2.3(a)(ii).

Content of M odification Report

Each Modification Report shall set out the information, and be in the form, specified
in the Code of Practice (in the case of M odification Reports prepared pursuant to
paragraph 9.2.2, to the extent reasonably practicable) and:

@ shall in relation to a recommendation of the Modification Panel under
paragraph 9.2.1(b) o1 9.3.3(b), include details of the Modification Panel's
reasoning for determining whether or not the Modification Proposal better
facilitates achievement of the Relevant Objectives:

(b) state whether or not a determination has been made by the Modification Panel
under paragraph 9.2.1(b) or 9.3.3(a) and the number of Voting Membersin
favour of, and the number of V oting Members present and not voting in
favour of, the implementation of the Modification Proposd;

() whereit relatesto a Modification Proposal in respect of aNTS Charging
Methodology, state the view of the Modification Panel asto whether the
Modification Proposal conflicts with:

(i) with paragraphs 8, 9, 10 and 11 of Standard Condition 4B of
the Transporter’s Licence; or
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(i) paragraphs 1, 2A and 3 of Standard Special Condition A4 of
the Transporter’s Licence;

(d) whereit relates to aModification Proposal in respect of aDN Charging
Methodology, shall state the view of the Modification Panel asto whether the
Modification Proposal conflicts with paragraphs 2, 2A and 3 of Standard
Specia Condition A4 of the Transporter’s Licence.

(e whereit relates to a Self-Governance Modification Proposdl, state that fact
and whether the M odification Panel or the Authority determined that such
proposal satisfied the Self-Governance Criteria; or

) state whether the proposal is made pursuant-to-a-direction-ef-the Autherity-in
respect of a Significant Code Review by, or at the direction of, the Authority] - { Comment [Dentons107]: Modification J
and 0596

(9) whereit relatesto a Modification Proposal other than a Self Governance
Modification Proposal and where the Proposer has proposed a timescale for
the implementation of the Modification in accordance with paragraph 6.2.1(€)
(but in the case of aModification Report made pursuant to paragraph 9.2.2,

only here the Modification Panel has determined such matters), shall include: { Comment [Dentons108]: Modification J
0596

(i) two or more Fixed Implementation Dates;

(i) aProposed Authority Decision Date in respect of each Fixed
Implementation Date, for the purposes of enabling the
Modification to be implemented by the Fixed
Implementation Date;

(iii)  aBackstop Lead Time; and

(iv)  thereasonswhy it is proposing each date under paragraph (i),
(i) and (iii).

9.4.2 Wheretwo or more Modification Proposals have proceeded through the Modification
Procedures together (and neither proposal has been withdrawn and all work has not
been discontinued following a decision of the Modification Panel in respect of either
proposal) the Modification Report shall, in addition to the analysis referred to in
paragraph 9.4.1(b), provide an anaysis as to which of the Modification Proposals
would in the opinion of the Modification Panel better facilitate the achievement of the
Relevant Objectives. Where two (2) Modification Proposals were proceeding through
the Modification Procedures together and the M odification Pand shall have
determined that only one (1) of the Modification Proposals should proceed, the
Modification Report shall provide acommentary asto the circumstances in which the
Modification Panel so determined.

9.4.3 Each Modification Report shall be addressed and furnished to the Authority (as the
notice required by Standard Special Condition A11(15)(a)} or, in the case of a
Modification Report in respect of a Significant Code Review M odification Proposal
made by the Authority in the circumstances set out in paragraph 6.1.4, as the notice
required by Standard Special Condition A11 (15CC)(a)) te-the Autherity and noneof | ——{ Comment [Dentons109]: Modification
the facts contained or opinions stated in any Modification Report should be relied 059
upon by any other person.

9.4.4 In preparing any Modification Report, the Code Administrator shall:

@ do so on the basis set out in these Rules; and

(b) not be required to have regard (other than as expressly provided in these
Rules) to the consequences of any Modification on any person or persons.
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9.45 Where aWorkgroup Report has been prepared in accordance with paragraph 8.3 the
Modification Panel may determinethat it shall congtitute the Draft Modification
Report.

9.5 Further Consultation

9.5.1 If, inrespect of aModification Proposal which isthe subject of aModification Report
previoudy submitted to the Authority by the Code Administrator in accordance with
paragraph 9.3.4 or 10.2:

@ the Authority has not given notice of its decision in respect of that
Modification Report within two (2) calendar months (in the case of Urgent
Proposals), or four (4) calendar months (in the case of hon-Urgent proposals)
from the date upon which the relevant Modification Report was submitted to
it; or

(b) the Authority, or any Voting Member, by notice to the Secretary expresses
the reasonable opinion that the circumstances relating to that Modification
have materially changed,

the Secretary shall place that Modification Proposal on the Agenda for consideration
at the next Modification Panel meeting.

9.5.2 Having considered the circumstances rel ating to the Modification Proposal whichis
subject to paragraph 9.5.1, the Modification Panel may determine that:

@ the Secretary should request the Authority to give an indication of the likely
date by which the Authority's decision shall be made; or

(b) the Code Administrator should within five (5) days of the date of the meeting
prepare and circulate a notice to each Transporter, Users, each Independent
Gas Transporter, the CDSP and Non-Code Parties outlining the changein
circumstances or reasons for delay and inviting further representations within
ten (10) days of the date of the notice; or

() the Secretary should place the Modification Proposal on the Agenda for
further consideration at a future meeting of the Modification Panel as
determined by the Modification Panel.

9.5.3 If the Modification Pane makes a determination in accordance with 9.5.2(a) then the
Secretary shall within five (5) Business Days formally request a response from the
Authority and place the Modification Proposal on the Agenda for further
consideration at the next Modification Panel meeting, it being recognised at al times
that the Authority is not obliged, as aresult of arequest pursuant to 9.5.2(a), to
provide any response or indication.

9.5.4 If the Modification Panel makes a determination in accordance with 9.5.2(b) the
Secretary shall within five (5) Business Days of the date upon which the invitation for
representations closed prepare, and submit a supplementa report (which need not be
in the form of a Modification Report) and a so procure that the Code Administrator
submits that report and copies of any representations received to the Authority and
circulates a copy to each Transporter, Users, each Independent Gas Transporter, the
CDSP and Non-Code Parties.

9.5.5 Any Report submitted to the Authority under paragraph 9.5.4 shall be supplemental to
the Modification Report. Supplemental reports may, but need not, express aview and
recommendation which confirms those expressed in the Modification Report to which
it refers.
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Modification0440 |
9.6 Legal Text for Modification
9.6.1 IaSubject to paragraphs 6.2.1(p)(i) and 9.6.6, irl refation to each Modification | - - { Comment [Dentons110]: Modification
Proposal; the Transporters shall prepare the legal text of the Modification: 0484S and Modification 0596

@ where requested by the Modification Panel by way of Panel Mgjority vote at
any time prior to a determination under paragraph 9.3.3(a) or paragraph
9.3.10(a) or where directed by the Modification Panel, for inclusion in the
draft Modification Report prepared pursuant to paragraph 9.1.1 (unless the
Modification Panel has determined that legal text is not required pursuant to
paragraph 7.3.1(a) or 9.1.3); or

(b) if requested or directed to do so by the Authority:

in the case of paragraph (&) the Transporters shall provide the legal text within 15
Business Days of such request unless the Transporters confirm at that meeting of the
Modification Pandl that existing legal text provided is suitable for inclusion in the
draft Modification Report.

9.6.2 Subject to paragraph 10, the Suggested Text and/or any legal text provided by the
Transporters pursuant to paragraph 9.6.1 prior to a determination under 7.3.1 of each
Modification shall be considered by the relevant \Workgroup to which such
Moadification Proposa has been referred in accordance with these Rules. If the
Suggested Text and/or any legal text provided by the Transporters pursuant to
paragraph 9.6.1 prior to a determination under 7.3.1 of a Modification is not
considered by a Workgroup prior to that Workgroup's report being discussed by the
Modification Pand pursuant to paragraph 8.5.1, the Workgroup shall, where
requested by the Modification Panel, having considered the legal text of a
Modification and prior to the preparation of the draft Modification Report pursuant to
paragraph 9.1.1, prepare a supplemental report commenting as appropriate on the
legal text.

9.6.3 If itisconsdered that the Modification Proposal is not sufficiently clear or complete
to enable the preparation of the legal text, awritten report setting out the reasons for
thiswill be prepared by the Code Administrator and the Code Administrator shall
refer the Modification Proposal to the next Modification Panel for determination
pursuant to paragraph 9.1.3.

9.6.4 Not Used.

9.6.5 At any timefollowing arequest for legal text pursuant to paragraph 9.6.1(a) and prior
to a determination under paragraph 9.3.3(a) or paragraph 9.3.10(a) the Transporters
may provide revised legal text in relation to a Modification Proposal and such legal
text shall replace al earlier versions of legal text provided by the Transporters.

9.6.6 Theprovision of legal text pursuant to these Rules shal have regard to the Legal Text
Guidance Document which may be amended only by a determination of the

Modification Pandl in accordance with paragraph 5.1.2(a) { | — Comment [Dentons111]: Modification
0484S

9.7 M odification

9.7.1 Subject to paragraph 9.7.2, the Code Administrator shall modify the Uniform
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Network Code or, as the case may be, the Relevant Transporter shall modify the
relevant Individual Network Code in accordance with each consent given and each
direction made by the Authority (including any direction given by the Authority

pursuant to paregreph9.24), _ - Comment [Dentons112]: Modification
0596

9.7.2 The Code Administrator shall modify the Uniform Network Code or, as the case may
be, the Relevant Transporter shall modify the relevant Individual Network Code
without the consent of the Authority in accordance with a determination made by the
Modification Panel in respect of a Self-Governance Modification Proposal under
paragraph 9.3.10(a) no less than fifteen (15) Business Days after the date of such
determination provided that:

(@ either:

0 paragraph 6.6.1 applies and the Modification Panel has not
instructed the Code Administrator to withdraw the Self-
Governance Statement submitted to the Authority under
paragraph 6.6.4; or

(i) paragraph 6.6.5 applies;

(b) the Authority has not directed that its approval is required in respect of such
proposal under paragraph 6.6.6;

(©) subject to (d), no Appeal has been made in accordance with paragraph 13.1
which is still outstanding in respect of such proposal;

(d) where an Appeal has been made, the Secretary has sent an implementation
notice under paragraph 13.4(a) or (b) and the Appealing Party has not made
an Authority Appeal in respect of such proposal by the end of period
specified in paragraph 13.5.

9.7.3 The Code Administrator shall, as soon as reasonably practicable, notify each

Transporter, each User, each Independent Gas Transporter, each Member, each Third

| Party Participant and each Non-Code Party (if any) and the CDSP of each
Modification. Each such notice shall specify the legal text of the Modification and
the date upon which the Modification shall become effective and may provide (for the
purposes of information only) an explanatory note (which note should not be relied
upon) in respect of the Modification. Each Modification shal become effective upon
the date specified in the relevant notice. Having so notified each Transporter, each
User, each Independent Gas Transporter, each Member, each Third Party Participant

| and each Non-Code Party (if any) and the CDSP, the Code Administrator may, with
the agreement of the Transporters and the Authority, notify all Users, al Transporters,
all Independent Gas Transporters, Members, each Third Party Participant and Non-

| Code Parties (if any) and the CDSP of any amendment to the date specified in the
earlier notice, and the date specified in any such notice shall be the date upon which
the relevant Modification shall become effective.

10 URGENT MODIFICATION PROPOSALS
10.1  Procedure

10.1.1 If aModification Proposal has been considered or identified pursuant to paragraph

| 6.1.53(b){ as one which should be treated as an Urgent Modification Proposal the | Comment [Dentons113]: Modification
Secretary shall as soon as possible send a copy of the Modification Proposal to the 059

Authority, and:
@ following consultation with the Authority the Code Administrator shall
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recommend the procedure and timetable to be followed in respect of each
Urgent Modification Proposal

(b) where the Authority requests the Modification Panel to provide the Authority
with the opinion of the Modification Panel on whether or not the
Modification Proposal should be considered as an Urgent M odification:

0 the Secretary shall convene a meeting of the Modification
Panel within five (5) Business Days of the Authority
reguesting the opinion of the Modification Panel and place
such request on the Agenda for that meeting; and

(i) the Modification Panel shall provide the Authority with its
opinion.

10.1.2 If the Authority considersit appropriate that the Modification Proposal referred to in
paragraph 10.1.1 should be treated as an Urgent Modification Proposal:

@ the Secretary shall notify each Transporter, each User, each Independent Gas
Transporter, each Member and each Non-Code Party (if any) and the CDSP; |

(b) to the extent that the Authority agrees with the recommendation made in the
procedure and timetable submitted by the Code Administrator, al or any of
the Modification Rules (including, but without limitation, consulting with the
Modification Panel and seeking representations from each Transporter, Users,
Independent Gas Transporters and any Non-Code Party and the CDSP), may |
be deviated from or any other procedure accepted by the Authority may be
followed,;

() the Secretary shall prepare and submit to the Code Administrator, a
Modification Report in aformat and in accordance with a timetabl e accepted
by the Authority; and

(d) the Code Administrator shall send the Modification Report to the Authority.

10.1.3 If the Authority does not accept that the Modification Proposal should be treated as an
Urgent Modification Proposal the Secretary shall notify the Proposer and paragraphs
7, 8 (if applicable) and 9 shall apply in respect of the Modification Proposal.

10.2 Maodification Report

10.2.1 Each Maodification Report and attachments (if any) prepared pursuant to paragraph
10.1.2(c) shall, in addition to reporting to the extent relevant upon the matters referred
toin paragraph 9.4.1, detail:

@ the reasons why it is an Urgent Modification Proposal; and

(b) the procedures that the Code Administrator has followed pursuant to
paragraph 10.1.2(b) where these differ from the Modification Procedures.

10.2.2 The Code Administrator may submit a Modification Report (in whole or in part)
orally and/or in writing. The Code Administrator shall in respect of any Modification
Report (or any part thereof) submitted orally as soon as possible confirm that oral
submission in writing. The Code Administrator shall as soon as reasonably
practicable send a copy of each such report to each Transporter, each User, each
Independent Gas Transporter, each Member and each Non-Code Party (if any).
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10.3 Report on Modification

Where an urgent Modification isimplemented, the Secretary shall at the next
following meeting of the Modification Panel report to the Modification Panel in
respect of the urgent Modification. The Modification Panel may determine at that
meeting that the subject matter of the urgent Modification so made shall be referred to
aWorkgroup. If the Modification Panel shall so determine, the Code Administrator
shall refer such proposal to the relevant Workgroup together with the Terms of
Reference to be applicable.

11 REQUESTS

111 Purpose

These Request Procedures provide a means by which a person who iseligibleto be a
Proposer may submit arequest for consideration of a matter that may be (but is not as
at the date such request is made) the subject of a Modification Proposal in respect of
the Uniform Network Code or an Individual Network Code (as the case may be) for
consideration by the Modification Panel (a"Request").

11.2 Requests
11.2.1 The Modification Panel may determine that any matter or a Request discussed at a
meeting of the Modification Panel should be subject to the Request Procedures.

11.2.2 A Request may be withdrawn at any time before a M odification Proposal is deemed
to have been made in respect of the Request under paragraph 11.4.4(a).

11.2.3 The Code Administrator shall allocate to each Request a unique reference number.

11.3 Form of Request

11.3.1 Each Request shall:
@ bein writing;
(b) bein the form set out at the website www.gasgovernance.co.uk; and

() set out in reasonable detail the nature of the matter which isthe subject of the
Request.

11.3.2 The Code Administrator may, from time to time, stipul ate the form which a Request
should take.

114  Request Procedures

11.4.1 Following the submission of a Request, the Modification Panel may determine:

@ that such Request be subject to consideration by a Workgroup with such
Terms of Reference, procedures and such timetabl e as the M odification Panel
shall determine; or

(b) subject to paragraphs 11.4.4 (a) and (b), the Reguest shall lapse and in such
case the Code Administrator shall notify the person making the Request.

11.4.2 Following review by a Workgroup, the Workgroup shall submit areport to the
Modification Panel which shall set out or append in full any draft form of
Modification Proposa developed by the Workgroup in relation to the Request.
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11.4.3 Following submission of areport under paragraph 11.4.2, the Modification Panel
shall consider the report, and in the event that the Modification Panel does not
determine that a further assessment be undertaken by the Workgroup, the Code
Adminigtrator shall circulate the report to the person making the Request, all
Transporters, al Independent Gas Transporters and all Users and the CDSP.

11.4.4 Where the report submitted in accordance with paragraph 11.4.2 contains a
recommendation in the form of a draft Modification Proposal and the Modification
Panel:

@ determines to support such recommendation, a Modification Proposal shall be
deemed to have been made by person making the Reguest and such
Modification Proposal shall be dealt with in accordance with paragraph 7.3;
or

(b) makes no determination, the Workgroup may reconsider and resubmit the
report (whether or not containing a new recommendation) for reconsideration
by the Modification Panel and paragraph 11.4.3 shall apply.

12 GENERAL

12.1  Notices

Unless otherwise expressly provided, any document, notice or other communication
to be given to or made by any person pursuant to or in accordance with these Rules
shall be made in accordance with GT Section B5.2.

12.2  Non-receipt

No accidental omission or neglect in sending any document or notice or other
communication to, or (other than in the case of any document or notice or other
communication submitted by the Transporters or the Code Administrator to the
Authority) non-receipt of any document or notice or other communication by, any
person shall be capable of invalidating any act or thing done pursuant to these Rules.

12.3 Representations

12.3.1 All representations (and any withdrawal of the same) made by each User, any
Independent Gas Transporter or any Transporter or the CDSP pursuant to these Rules
shall be readily identifiable as representations (or, as the case may be, awithdrawal
thereof), shall identify the unique reference designation on the Modification Proposal
or Request to which they relate and shall be sent to the Secretary at the address of the
Code Administrator, for the time being, notified to Users for the purposes of
paragraph 12.1.

12.3.2 Any Transporter, User, Independent Gas Transporter, Third Party Participant or Non-
Code Party or the CDSP may at any time prior to the submission of the Modification
Report by notice to the Secretary withdraw any representation made by it, whether
made in writing or at a meeting of Users or Non-Code Parties.

12.3.3 The Code Administrator shall send to the Authority copies of all representations, but
the Code Administrator shall not be required to take account of representations
received after the expiry of the period established in accordance with these Rules, or
of any representations which in the Code Administrator's reasonable opinion are of no
relevance to the subject matter to which they are intended to relate, or from persons
who are not likely to be materially affected.

©-2005 all-rights reserved MR - 47 Version4.02-18 October 2012



Joint Office of Gas Transporters

Uniform Network Code — Modification Rules

12.3.4 In submitting representations pursuant to any provision of these Rules, the person
making such submission consents to the publication and circulation of such
representations by the Code Administrator for the purposes of these Rules.

12.4  Variation of Modification Proposal

12.4.1 In the case of aModification Proposal adopted pursuant to paragraph 6.4, the:

@ Transporter(s), Independent Gas Transporter(s) or User(s) adopting the
proposal (where that proposal made isin respect of the Uniform Network
Code); or

(b) Relevant Transporter, Independent Gas Transporter or Rel evant Shipper
adopting the proposal (where that proposal made isin respect of an Individual
Network Code),

shall (asthe case may be) asit considers appropriate modify that adopted
Modification Proposal having regard to better facilitating the achievement of the
Relevant Objectives and having had regard to any other matter (including, but without
limitation, representations (if any) received (in accordance with these Rules) from
each Transporter, Users, Independent Gas Transporters, Non-Code Parties, Third

| Party Participants, the CDSP and otherwise and the report of the relevant Workgroup
and discussions at meetings of the Modification Panel) as appropriate.

125 Timeperiods

12.5.1 Notwithstanding any time periods specified in these Rules, in respect of any
Modification Proposal or Request the Modification Panel may;_subject to paragraph

12.5.2, from time'to time, determine to shorten or lengthen thetime period within - { Comment [Dentons114]: Modification
which any (or all) of the Modification Procedures, Request Procedures or any other 0448

procedures is (or are) to be undertaken. If the Modification Panel shall so determine,
the Code Administrator shdl, so far as consistent with these Rules and the
Transporter's Licence, do al acts and things which these Rules specify as acts and
things to be done by the Code Administrator within such shorter or longer period of
time so asto give effect to such determination.

12.5.2 Notwithstanding any time periods specified in these Rules, in respect of any
Moadification Proposal which the Authority reasonably considers is necessary to
comply with or implement the Regulation and/or any relevant legally binding
decisions of the European Commission and/or the Agency for the Cooperation of
Energy Reqgulators, or in respect of any Significant Code Review Modification
Proposal, the Authority may, by direction in writing to a Transporter, specify and/or
amend the timetable to apply to each stage of such Modification Proposal and/or the
implementation date of such Modification Proposal.

12.5.3 Where the Authority makes a direction referred to in paragraph 12.5.2 and such
direction specifies:

(a) atimetable in respect of all of the steps specified in these Rules as applying to
such Modification Proposal, the Modification Proposal shall progressin
accordance with the timetable specified in such direction (and not the
timetable set out in these Rules);

(b) atimetablein respect of some (but not all) of the steps specified in these
Rules as applying to such Modification Proposal (and does not direct that the
steps in respect of which no timetableis directed are not to apply to such
Modification Proposal), then such Modification Proposal shall proceed on the
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basis of the timetable specified in the direction (in respect of the steps
specified in the direction) and the timetable set out in these Rules (in respect
of all other steps specified in these Rules as applying to such Modification

Proposal);
(c) an implementation date in respect of such Modification Proposal but specifies

no timetabl e to apply to such Modification Proposal in relation to these Rules,
then the Transporter to whom the direction is made by the Authority shall
notify the Secretary of the timetabl e that the Transporter reasonably believes
ought to apply to such Modification Proposal in order to achieve the directed
implementation date, and such notified timetable shall apply for the purposes
of these Rules in relation to such Modification Proposal.

Until such time as the Authority makes a direction referred to in paragraph 12.5.2, the

12.6

126.1

126.2

12.6.3

12.6.4

12.6.5

12.6.6

M odification Proposal shall proceed in accordance with the Modification Procedures,

Consequences of the Rules and Confidentiality

These Rules shall not give rise to or impose any duty, obligations or rights (whether
in contract, tort, trust or otherwise) pursuant to, in relation to, in respect of or in
connection with the Uniform Network Code or an Individua Network Code on any
person that is treated as being, for the time being, a User and shall not give rise to any
action or claim or liability (whether in contract, tort (including, but without limitation,
negligence), for breach of trust or otherwise) against any such person pursuant to, in
relation to, in respect of or in connection with the Uniform Network Code or an
Individual Network Code.

These Rules shall not give rise to or impose any duty, obligation (other than pursuant
to a Transporter's Licence) or right (whether in contract, tort, trust or otherwise) and
consequently shall not give riseto any action or claim or liability pursuant to, in
relation to, in respect of or in connection with these Rules.

Without prejudice to the generality of paragraph 12.6.2, no Member, individual in any
Workgroup shal beliable (in whatever capacity) and no employer of any such person
shall be vicariously liable for any act or thing done or omitted to be done pursuant to,
in relation to, in respect of or in connection with these Rules.

Without prejudice to the generality of paragraph 12.6.2, no act or thing done or
omitted to be done by a Transporter, an Independent Gas Transporter, the Code
Adminigtrator or any User (or any employee, director or agent of a Transporter, an
Independent Gas Transporter, the Code Administrator or any User) pursuant to, in
relation to, in respect of or in connection with these Rules shall giveriseto any action
or claimor ligbility by any User or Non-Code Party against a Transporter, the Code
Administrator (or any such employee, director or agent of a Transporter, the Code
Administrator) or by any other User, Non-Code Party, Independent Gas Transporter
or a Transporter, the Code Administrator against such User (or any such employee,
director or agent of such User).

Nothing in or arising as a consequence of these Rulesisintended in any way to limit
or negate the ability for the time being of any User, Transporter, Independent Gas
Transporters or the Code Administrator to seek to discuss any issue or matter with the
Authority or to give rise to any consegquence in respect of any contractual relationship
(other than pursuant to a Modification) which may, from time to time, exist between
any User and Transporter.

Save where expresdy stated otherwise, nothing in these Rules shall oblige or impose
any duty on any User, Transporter, Independent Gas Transporter or the Code
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Administrator to provide or make available any information.

12.6.7 Any person who provides any information for the purposes of or pursuant to these
Rulesmay require that such information may only be made available subject to such
confidentiality undertakings as such person may reguire.

12.7 Disapplication of these Rules

12.7.1 In respect of any Modification Proposal or Request if the Code Administrator
considers it would be appropriate to disapply any of these Rules the Secretary shall
notify each Member, each Transporter and each User, each Independent Gas
Transporter, each Third Party Participant and each Non-Code Party (if any) and the
CDSP and in that notice specify which paragraphs of these Rules the Code
Administrator considers it would be appropriate to disapply and explaining why and
invite each Transporter, Users, Independent Gas Transporters, Third Party

| Participants and Non-Code Parties (if any) and the CDSP to make representations
within ten (10) Business Days following the date of such invitation in respect of the
proposed disapplication. The Code Administrator shall within the three (3) Business
Days following the expiry of such ten (10) Business Days send to each Member and
the Authority copies of all representations (if any) so received.

12.7.2 The Modification Panel shal, subject to paragraph 5.3.1, at the next following
meeting of the Modification Panel consider the representations (if any) received (in
accordance with this paragraph 12.7.1) from Transporters, Users, Independent Gas

| Transporters, Third Party Participants and Non-Code Parties (if any)_and the CDSP,
and the Modification Panel may determine that it is appropriate to disapply any of the
paragraphs of these Rules specified in the relevant notice. If the Modification Panel
shall so determine the paragraphs of these Rules specified in the relevant notice shall,
if the Authority agrees, be disapplied.

128 View

12.8.1 The Code Administrator may decide to seek a View from the Authority on any matter
arising (under these Rules or otherwise) from a Modification Proposal that is not a
Self-Governance Modification Proposal at any stage prior to the date on which the

Code Administrator finalises the M odification Report:-aned.

12.8.2 If the Code Administrator decidesto seek aView pursuant to paragraph 12.8.1, the
Secretary shall:

@ forward an application to the Authority setting out the Code Administrator's
views and reasons for seeking a View from the Authority;

(b) if the Modification Panel shall so determine, suspend (in whole or in part) the
consideration of the Modification Proposal by any Workgroup; and

(©) notify each Transporter, each User, each Independent Gas Transporter and
each Non-Code Party (if any) of such decision to seek aView.

12.8.3 If, inrespect of aView sought pursuant to this paragraph 12.8, the Authority
expresses the View that the M odification Proposal should not proceed, the
Modification Proposal shall |apse and the Code Administrator shall within the five (5)
Business Days following receipt by the Code Administrator of the View prepare and
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circulate notification of such lapse.

If, in respect of a View sought pursuant to this paragraph 12.8, the Authority shall not
express any View as to how the Modification Proposal should proceed or expresses
the View that the Modification Proposal should proceed to Workgroup Assessment,
the Modification Proposal shall proceed to Workgroup Assessment.

If the Authority expresses any other view, the Modification Proposal shall proceed in
accordance with such view.

Termsof reference

The Terms of Reference for each Modification Proposa referred to a Workgroup
shall:

@ detail the Modification Proposal;

(i) detail the work to be undertaken by the Workgroup, to enable
the Workgroup to prepare its report; and

(i) specify any matters, in addition to those referred to in the
Code of Practice, which the Workgroup, should address in its
report;

(b) detail other matters (if any) to be considered or reviewed by the Workgroup;

() state whether the Workgroup, should consult with any other person for the
purposes of its report, and if so, detail the extent to which and identify which
person (or persons) it should consult with, but this shall not require the Code
Administrator to engage or remunerate any person so consulted;

(d) set atimetable in accordance with which the work of the Workgroup isto be
done and its report prepared; and

(e specify that the Workgroup, isto comment upon any legal text of the
Modification, provided to the Workgroup pursuant to paragraph 9.6.

Unless the Modification Panel shall otherwise determine, the timetable referred to in
paragraph 12.9.1(d) shall consist of aperiod of up to six (6) months. Where the
Modification Panel determines that such timetable should be extended so that it
exceeds aperiod of six (6) monthsin aggregate, it shall notify the Authority and the
timetable shall be so extended unless the Authority objects. Where the Authority
objects to such extension, the Modification Panel shall make a determination under
paragraph 7.2.3 in respect of the relevant Modification Proposal at the next meeting
of the Modification Panel.

The Modification Panel may, from time to time, determine:
@ to change the Terms of Reference of any Workgroup; or

(b) if the Terms of Reference of the relevant Workgroup so anticipate, that the
Workgroup should undertake new or further work or consider new matters
(whether or not related to any earlier work undertaken by that \Workgroup.

NTS Charging M ethodology Forum

The Trangporters shall ensure the NTS Charging Methodology Forum meets on a
regular basis, for which purpose the Transporters shall convene a meeting of such
forum by notice to its representatives at |east once every three (3) months unless there
isno matter for the NTS Charging M ethodology Forum to discuss.
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12.11 DN Charging M ethodology Forum

The Trangporters shall ensure the DN Charging M ethodology Forum meets on a
regular basis, for which purpose the Transporters shall convene a meeting of such
forum by notice to its representatives at |east once every three (3) months unless there
is no matter for the DN Charging M ethodology Forum to discuss.

12.12 Interaction with DSC and CDSP

12.12.1 The Code Adminigtrator, the Modification Panel and each Workgroup shall have the
functions respectively assigned to them in connection with the DSC in the Change

Management Procedures.

12.12.2 In connection with the Modification Procedures the CDSP and the DSC Change
Committee shall have the functions respectively assigned to it them these

Modification Rules. Without limitation the CDSP shall participate in each
Workgroup (unless authorised not to do so by the Modification Panel), and shall
attend any meeting of the Modification Pandl if requested to do so.

12.12.3 The CDSP shall at al times nominate one or more persons authorised on behalf of the
CDSP to liaise with, and represent the CDSP in communicating with, the Code

Administrator, Modification Panel and any Workgroup for the purposes of the
Modification Procedures.

12.12.4 Pursuant to the Modification Procedures the CDSP is entitled to make representations
in respect of Modification Proposals but it is understood that the CDSP will usually

make representations only in respect of a Modification to amend the DSC.

12.12.5 Where a Modification Proposal to amend the DSC is proposed to be treated as a Self-
Governance Modification Proposal, if the CDSP considers that the M odification

Proposal raisesissues (including any changein the level of risk or liability of the
CDSP) which merit consideration by the Authority, the CDSP may make
representations to that effect for the purposes of the Authority's decision under

paragraph 6.6.2.

13 APPEAL PROCEDURES

13.1  No later than fifteen (15) Business Days after the Self-Governance Modification
Proposal Determination Date, a User, Transporter, Independent Gas Transporter,
Materially Affected Party (if any) or Third Party Participant may make an Appeal by
giving written notice of the Appeal to the Secretary, such notice to identify the Self-
Governance Madification Proposal which is the subject of the Appeal, any
representations which the Appealing Party wishes to make in support of the Appeal
and evidence supporting the Appealing Party's view that it will be unfairly prejudiced
by the modification proposed in the relevant Self-Governance Modification Proposal.

13.2  Subject to the Appeal being made within the period referred to in paragraph 13.1, the
Secretary shall, on receipt of a notice under paragraph 13.1 notify each Transporter,
User, Independent Gas Transporter, Member, Third Party Participant and Non-Code
| Party (if any) and the CDSP and the Authority that an Appeal has been made and the
Secretary shall put discussion of the Appeal on the Agenda of the next meeting of the
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Modification Panel which shall (subject to paragraphs 5.4.1 and 5.4.2) be convened
pursuant to paragraph 5.3.1.

The Modification Panel shall decide, at the meeting referred to in paragraph 13.2,
whether to confirm or reverse its determination under paragraph 9.3.10(a) having
regard to any representations made by the Appealing Party in support of the Appeal.

The Modification Panel shall, upon deciding whether to confirm or reverseits
determination under paragraph 9.3.10(a), notify the Secretary and the Appealing Party
of its decision as soon as reasonably practicable following receipt of the Appeal, and
where the Modification Panel:

@ confirms its determination under paragraph 9.3.10(a), the Code Administrator
shall notify each Transporter, User, Independent Gas Transporter, M ember,
Third Party Participant and Non-Code Party (if any) and the CDSP and the
Authority of the Modification Panedl's confirmation of its determination and
send each such person an implementation or (as the case may be) non-
implementation notice under paragraph 9.3.10(a) confirming the
implementation or (as the case may be) non-implementation of the proposdl;

(b) reverses its determination under paragraph 9.3.10(a), the Code Administrator
shall notify each Transporter, Independent Gas Transporter, User, Member,
Third Party Participant and Non-Code Party (if any) and the CDSP and the
Authority of the Modification Panel's determination and send each such
person an implementation or (as the case may be) non-implementation notice,
which shall have effect in place of the implementation or (as the case may be)
non-implementation notice issued pursuant to the Modification Panel's initial
determination under paragraph 9.3.10(a).

The Appealing Party may no later than fifteen (15) Business Days after the Self-
Governance Modification Proposal Determination Date make an appeal to the
Authority; such appeal to identify the Self-Governance M odification Proposal which
isthe subject of the appeal and include any representations which the Appeding Party
wishes to make in support of the appeal.

If the Authority determines the Authority Appeal satisfies the Appeal Criterig, the
Authority may consider the Authority Appea having regard (without limitation) to:

@ the Self-Governance Modification Proposd;

(b) the final Modification Report in respect of the Self-Governance M odification
Proposal;

() any representations made by the Appealing Party in support of the Authority
Appeal; and

(d) the determination made by the Modification Panel under paragraph 13.4(a).

Following such determination in accordance with paragraph 13.6, the Authority may:

€) confirm the Modification Panel’ s determination under paragraph 13.4(a); or

(b) guash the Modification Panel’ s determination under paragraph 13.4(a) and
rule that the Modification Panel’ s determination should have no further effect
for the purposes of these Modification Rules.

The Authority shall notify the Secretary and the Appealing Party of its decision under
paragraph 13.7 in respect of the Authority Appea as soon as reasonably practicable
following receipt of the Authority Appeal, and the decision of the Authority shall be
final and binding.
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Where paragraph 13.7(b) applies the Authority may:

@ remit the Self-Governance Modification Proposa which is the subject of the
Modification Panel’s quashed determination under paragraph 13.4(a) back to
the Modification Pand for reconsideration and re-determination; or

(b) determine that the proposed modification to the Uniform Network Code
and/or Individua Network Code should be made; or

() determine that the proposed modification to the Uniform Network Code
and/or Individua Network Code should not be made; and

in the case of paragraphs 13.9(b) and (c), for the purposes of Standard Licence
Condition A11(15F)(b), the Modification Panel’ s determination under paragraph
13.4(a) shall betreated as the final Modification Report submitted to the Authority
under paragraphs 9.3.3 and 9.3.4 and as arecommendation as to whether or not a
M odification Proposa should be implemented.

Where the Authority:

@ confirms the Modification Panel's determination under paragraph 13.4(a), the
Secretary shall notify each Transporter, User, Independent Gas Transporter,
Member, Third Party Participant and Non-Code Party (if any) and the CDSP
of the Authority's confirmation of the Modification Panel's determination
under paragraph 13.4(a) confirming the implementation or (as the case may
be) non-implementation of the proposal;

(b) guashes the Modification Panel's determination under paragraph 13.4(a), the
Secretary shall notify each Transporter, User, Independent Gas Transporter,
Member, Third Party Participant and Non-Code Party (if any) and the CDSP
of the Authority's decision and send each such person an implementation
notice or (as the case may be) non-implementation notice, which shall have
effect in place of the Modification Panel's determination under paragraph
13.4(a);

Where the Secretary, under paragraph 13.9(a) gives notice of the Authority's
confirmation of the Modification Panel's determination under paragraph 13.4(a)
confirming the implementation of a proposal or under paragraph 13.9(b) sends an
implementation notice, paragraph 9.7.1 shall apply.
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