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Area updates

Transmission Charging Methodology Forum (TCMF)
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NTS Exit reform “strawman”

“User commitment”
Interruptible implications

Winter Experience
Severity
“Demand side response”

Information Provision
006 “Close to real time info”
Website and forecasting incentives 



Transmission Charging Methodology Forum (TCMF)

Ofgem preference to delink reserve prices from UCAs
Forum looking at broad charging issues
Future charging methodology likely to require “transport model”
May TCMF

“What it all might mean?”

Points to note for gas customers:

• exit reform flat/flex issues not yet considered

• earliest possible exit charge rebalancing probably April ‘97



Transmission price control process

Third Ofgem document produced
New approach to entry

“trigger levels” and revenue driver approach
National Grid methodology to define basis for release of capacity

Exit
Simplified approach
User commitment
Flat and flex products
Baselines and “substitution” obligation

Next document June – initial proposals



NTS Exit reform

EOWG continues to meet …..



… EOWG have explored a strawman proposal that features firm 
capacity rights that can be obtained on a “prevailing” rights basis in 
longer leadtimes or via “finite” rights that might be obtained within 
investment leadtimes



Prevailing “firm” rights

Prevailing firm rights
Continue at “reserved” levels unless either

Increase with notice of start in [Y+4] plus 4 years commitment, or
Decrease with notice in Y for reduction at start of [Y+3]

“prevailing right”

increased prevailing right

decreased prevailing right

Y+3 Y+4

Revision 
sought 
here (Apr 
Year Y)

No concept of baselines directly affecting “prevailing rights”

… although regime will need some form of initialisation



NTS Exit Regime description

“Unconstrained period”

Constrained periods
(within a “couple of years”)

Constrained period
(“very close to gas flow”)

“Prevailing”firm rights

(Increases and decreases)

Shorter term firm “increments”

Baselines and substitution relevant

Mandatory and discretionary release

• reserve price

• competition

Baselines limited significance

Notice/commitment secure desired capacity

Implications of baselines and 
service structures for presently 

interruptible loads

Firm and interruptible release

Interruptible:

• UIOLI plus discretionary

Longer term service

• only via long term firm plus buyback

Shorter term service

• uncertain except where firm booked

Day-ahead firm “increments” and 
interruptible release

What it all means?



Implications for current interruptible offtakes (1)

“Longer Term interruptible service”
Key objective and consequentials
Interruptible service only where firm capacity not available every day

No explicit long term service – delivered via “longer term firm plus longer term buy-back”

Contractual structure

• Buy-back contract; conditionality on booking longer term firm

• Longer term booking would establish “prevailing right” therefore …

• Acceptability may require agreement for rolling 4 year interruption rights

Issues to consider
Where would National Grid require buy-backs?

Under what circumstances would such firm plus buy-back arrangements be efficient?

• Relationship with indicative baselines

• Scope for buy-back critically dependent on Licence treatment



Implications for current interruptible offtakes (2)

“Shorter Term interruptible service”
Key features
Available at day-ahead only

Access to interruptible service

• either via UIOLI

• where firm capacity at the node has already been booked

• extent based on unused firm capacity over recent 30 day period

• and/or via National Grid discretionary release

• determined by risk/reward

Issues to consider
Acceptability of availability determination very close to gas flow? 

Short term release processes to ensure no withholding of capability?



Winter “outlook”

Winter experience 
Severity
Demand side response?

Views about 

* extent of demand management

* GBA based demand management contracts

from downstream transporters, shippers and consumers would be appreciated by 
NTS supply/demand team

Information/insights to 

Simon Geen 01926 – 656311 simon.geen@uk.ngrid.com

Nigel Sisman 01926 – 656735 nigel.sisman@uk.ngrid.com

mailto:simon.geen@uk.ngrid.com
mailto:simon.geen@uk.ngrid.com
mailto:nigel.sisman@uk.ngrid.com
mailto:nigel.sisman@uk.ngrid.com


Coldest National Composite Weather

Coldest National CWVs
(cold to warm ordering)

-7

-6

-5

-4

-3

-2

-1

0

1

2

3

4

19
86

/1
98

7
19

39
/1

94
0

19
81

/1
98

2
19

44
/1

94
5

19
84

/1
98

5
19

53
/1

95
4

19
41

/1
94

2
19

95
/1

99
6

19
55

/1
95

6
19

32
/1

93
3

19
40

/1
94

1
19

47
/1

94
8

19
93

/1
99

4
19

96
/1

99
7

19
35

/1
93

6
19

50
/1

95
1

19
59

/1
96

0
19

45
/1

94
6

19
49

/1
95

0
19

36
/1

93
7

19
67

/1
96

8
19

30
/1

93
1

19
76

/1
97

7
19

31
/1

93
2

20
00

/2
00

1
20

02
/2

00
3

19
56

/1
95

7
20

05
/2

00
6

19
42

/1
94

3
19

48
/1

94
9

19
37

/1
93

8
19

91
/1

99
2

19
80

/1
98

1
19

98
/1

99
9

19
29

/1
93

0
19

34
/1

93
5

20
04

/2
00

5
19

87
/1

98
8

19
74

/1
97

5

Supply Year

de
gr

ee
s 

C
W

V

1928/9 to 1985/6 Last 20 years 2005/6

2005/6



Demand Side Response

No clear definition of Demand Side Response

In what follows Demand Response is the difference between what 
might have been expected and what actually happened.



Demand Response Diagram for 2004/5

2004/05 Demand
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Power Generation
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Monday-Thursday non-holiday power station demand
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NTS Industrial
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LDZ Daily Metered (DM) Interruptible
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2005/6 winter demand response (bcm)

0.50.7LDZ interruptible daily 
metered 
excluding power stations connected 
to national grid

00LDZ firm daily metered 
excluding power stations connected 
to national grid

0.20.4NTS industrials

2.03.2Power stations 
connected to national grid electricity 
transmission system

Top 100 days responseTotal Winter Response

NDM actual demand has been slightly lower than modelled throughout the winter, probably due to higher prices than 
forecast. The reduction is small in percentage terms but large in volume (1.1 bcm for the winter and 0.6 bcm for the top 100 
days).



Demand Response discussion points

Is there any future for interruptible contracts?
What are the opportunities for switching production to 
foreign factories?
What are the opportunities for using alternative fuels? 
How do companies cope with reduced gas supplies? 
Closure, reduced production, stored gas, alternative fuels, 
switching to foreign factories?
How will supply contracts evolve in the future? Firm 
demand on annual contracts, interruptible replaced by 
monthly/daily contracts or price triggers for interruption, 
long-term investment in generation e.g. Finland’s new 
nuclear power station?
Will demand return when more gas is available?



Information Provision – 006 “Close to real time”

Consultation feedback on “value of information” 
Now on Ofgem website
Highly polarised views
Very little quantifiable evidence of benefits ?

NTS info policy
To be “paid and protected”

Will the information enhance market efficiency?



Information issues

006 “near real time information”
Website performance and forecasting incentives



Data

Data will be provided directly from the iGMS
Always ‘quality’ issues with real time data
Use philosophy that the market will see what the 
control room sees
Data quality indicators will be provided

Amended, late, expired etc

Download data file will give indicators of data quality
Data stored for upto 2 years
Data available in original and amended form



Screens 

Page 1 – provides latest data
Latest 12 minute data in tabular and graphical form

Page 2 – provides latest data in graphical context
Up to last 24hrs data in graphical form by terminal / type

Page 3 – provides flexible data download facility
Allows user definition of download data
Up to 2 years of data will be available
May need to restrict amount downloaded at any one time
Any combination of sub – terminals can be viewed or 
downloaded



Example of screen 1

Instantaneous Flows into the NTS

Publish Timestamp : DD/MM/YY   HH : MM
Definitions

User defined 
download

Flows into the NTS

Current Gas Day : Monday, 30-Jan-06
Print-friendly version

Home | Contact Us | Our Other Sites Search by keyword

Instantaneous Flows Report
> Gas | > Electricity | > Wireless | > Metering | > Property | > Interconnectors | > Land & Development | > Grain LNG

Notes for Today Click here for Notes

Entry Zone 
Graphs

S y ste m  E n try  N a m e 0 6 :0 0 0 6 :0 2 0 6 : 0 4 0 6 : 0 6 0 6 : 0 8 0 6 :1 0
A vo n m o u t h  -  S y s t e m  E n tr y 0 . 0 0 0 0 0 0 . 0 0 0 0 0 0 . 0 0 0 0 0 0 . 0 0 0 0 0 0 . 0 0 0 0 0 0 . 0 0 0 0 0
B a c t o n  -  P h i li p s 9 . 9 8 7 5 5 1 0 . 0 1 1 2 3 1 0 . 1 1 4 9 1 1 0 . 2 4 5 2 8 1 0 . 4 2 8 7 2 1 0 . 6 1 2 1 7
B a c t o n  -  S h e ll 3 0 . 4 7 3 4 2 3 0 . 6 0 1 1 0 3 1 . 8 7 7 9 0 3 2 . 0 0 5 5 8 3 2 . 1 6 0 0 2 3 2 . 3 1 4 4 6
B a c t o n  In te rc o n n e c t o r 3 6 . 5 1 3 6 0 3 6 . 5 9 0 4 0 3 6 . 6 6 7 2 0 3 6 . 7 9 4 8 8 3 6 . 9 4 9 3 2 3 7 . 0 5 3 7 2
B a c t o n  S e a l  S u b te rm in a l 2 1 . 6 0 2 7 4 2 1 . 6 5 7 9 4 2 1 . 7 1 3 1 4 2 1 . 7 6 8 3 4 2 1 . 8 2 3 5 4 2 1 . 9 0 8 5 0
B a rro w  - B G E & P 2 9 . 8 5 4 5 9 3 1 . 0 5 4 5 9 3 1 . 0 5 4 5 9 3 1 . 0 5 4 5 9 3 1 . 0 5 4 5 9 3 2 . 0 3 0 6 0
D y n e vo r  -  S y s te m  E n t ry 0 . 0 0 0 0 0 0 . 0 0 0 0 0 0 . 0 0 0 0 0 0 . 0 0 0 0 0 0 . 0 0 0 0 0 0 . 0 0 4 5 6
E a s in g t o n  -  B P  D i m li n g to n 1 0 . 2 5 1 6 0 1 0 . 2 7 5 6 0 1 0 . 2 9 9 6 0 1 0 . 3 9 5 6 0 1 0 . 4 1 9 6 0 1 0 . 4 4 3 6 0
E a s in g t o n  -  O t h e r 9 . 8 5 4 7 0 1 0 . 0 0 0 1 5 1 0 . 5 2 6 8 0 1 0 . 2 0 2 8 9 1 0 . 0 0 5 7 8 9 . 9 9 7 5 3
G l e n m a vis  -  S y s t e m  E n t ry 0 . 1 0 5 6 3 0 . 1 0 5 6 3 0 . 1 0 5 6 3 0 . 1 1 0 4 3 0 . 1 1 0 4 3 0 . 1 2 2 4 3
H o rn s e a  -  S y s t e m  E n tr y 1 1 . 8 5 6 2 0 1 1 . 9 5 4 6 2 1 1 . 8 2 8 8 0 1 1 . 8 6 5 4 2 1 1 . 4 8 4 3 9 1 1 . 9 4 6 5 4
Is l e  o f G r a i n  S u b  Te rm i n a l 1 2 . 5 0 3 4 3 1 2 . 5 0 7 0 3 1 2 . 5 0 9 4 3 1 2 . 5 1 1 8 3 1 2 . 5 1 1 9 5 1 2 . 5 1 2 0 7
P a rt i n g t o n  -  S y s t e m  E n try 0 . 0 0 0 0 0 0 . 0 0 0 0 0 0 . 0 0 0 0 0 0 . 0 0 0 0 0 0 . 0 0 0 0 0 0 . 0 0 0 0 0
R o u g h  -  S y s t e m  E n try 3 5 . 4 0 8 2 1 3 5 . 4 0 8 2 1 3 5 . 4 0 9 0 5 3 5 . 4 0 9 8 9 3 5 . 4 1 0 7 3 3 5 . 3 9 8 7 3
S T  F e rg u s  -  M o b il 3 8 . 6 5 3 7 0 3 8 . 8 9 3 7 0 3 9 . 3 1 9 0 1 3 9 . 3 5 4 3 8 3 9 . 8 1 5 2 7 4 0 . 0 1 0 1 8
S T  F e rg u s  -  S h e l l 2 4 . 9 2 6 0 0 2 5 . 7 0 3 1 3 2 6 . 5 5 1 7 6 2 7 . 3 2 6 6 3 2 8 . 1 3 8 3 8 2 8 . 5 8 7 7 6
S T  F e rg u s  -  To t a l O il  M a r in e 6 1 . 0 9 5 0 0 6 1 . 4 4 0 0 0 6 1 . 6 2 7 2 0 6 2 . 4 3 0 0 0 6 3 . 0 8 3 4 8 6 3 . 6 6 0 9 7
Te e s s i d e  -  A m o c o 1 8 . 2 4 0 0 0 1 8 . 4 8 0 0 0 1 8 . 9 6 0 0 0 1 9 . 2 0 0 0 0 1 9 . 5 6 0 0 0 1 9 . 7 7 2 5 0
Te e s s i d e  -  E n ro n 1 1 . 2 5 8 6 3 1 1 . 4 7 4 6 3 1 1 . 5 9 9 4 3 1 0 . 8 7 9 4 3 1 0 . 8 4 3 4 3 1 0 . 8 4 5 8 3
Th e d d l e t h o r p e  -  C o n o c o 2 7 . 9 9 0 0 0 2 8 . 2 0 6 0 0 2 8 . 3 3 0 8 0 2 8 . 2 5 8 8 0 2 8 . 1 8 3 6 0 2 8 . 2 2 0 4 0

I n st a n ta n e o u s F l o w s (m c m /d a y )

L a t e s t  a v a i l a b l e  I n s t a n t a n e o u s  F l o w s  i n t o  t h e  N T S

0
1 0
2 0
3 0
4 0
5 0
6 0
7 0

m
cm

/d
ay

0 6 : 1 0

T e rm i n a l T o ta l s 0 6 :0 0 0 6 :0 2 0 6 :0 4 0 6 :0 6 0 6 :0 8 0 6 :1 0
B a c t o n  To t a l 1 0 4 .6 9 2 2 1 1 0 5 .0 7 6 6 7 1 0 6 .6 0 2 1 1 1 0 7 .0 5 6 0 0 1 0 7 .6 1 6 4 8 1 0 8 .1 4 3 2 5
B a rro w  To t a l 2 9 . 8 5 4 5 9 3 1 . 0 5 4 5 9 3 1 . 0 5 4 5 9 3 1 . 0 5 4 5 9 3 1 . 0 5 4 5 9 3 2 . 0 3 0 6 0
E a s in g t o n  To ta l 1 8 . 4 3 0 4 0 1 8 . 5 7 4 4 0 1 8 . 7 7 1 2 0 1 8 . 7 7 1 2 0 1 8 . 7 3 5 2 0 1 8 . 7 3 2 8 0
S T  F e rg u s  T o t a l 1 2 4 .6 7 4 7 0 1 2 6 .0 3 6 8 3 1 2 7 .4 9 7 9 7 1 2 9 .1 1 1 0 1 1 3 1 .0 3 7 1 4 1 3 2 .2 5 8 9 0
Te e s id e  To t a l 2 9 . 4 9 8 6 3 2 9 . 9 5 4 6 3 3 0 . 5 5 9 4 3 3 0 . 0 7 9 4 3 3 0 . 4 0 3 4 3 3 0 . 6 1 8 3 3
Th e d d le t h o rp e  T o t a l 2 7 . 9 9 0 0 0 2 8 . 2 0 6 0 0 2 8 . 3 3 0 8 0 2 8 . 2 5 8 8 0 2 8 . 1 8 3 6 0 2 8 . 2 2 0 4 0

I n sta n ta n e o u s F l o w s (m c m /d a y )

Click here to download data

L a t e s t  a v a i l a b l e  I n s t a n t a n e o u s  F l o w s  i n t o  t h e  N T S

0

2 0

4 0

6 0

8 0

1 0 0

1 2 0

1 4 0

m
cm

/d
ay

0 6 : 1 0

T o ta l  S y ste m  S u p p l y 0 6:00 0 6:02 0 6:04 0 6:06 0 6:08 0 6:10
Tota l  S y s te m  S u pply  (a ll  z one s ) 390 .5 246 3 394 .4 348 2 398 .4 062 4 399 .9 340 1 402 .6 007 8 405 .5 456 9

In sta n ta n e o u s F l o w s (m cm /d a y )

Zone Supply

Terminal Supply

Total  Supply

Latest available notes 
- timestamped and retained for 2 years

Tables of latest data

Definitions of data etc



Example of screen 2

Definitions

Return to main 
Instantaneous 
Flows Page

Current Gas Day : Monday, 30-Jan-06

Select time period 
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Example of screen 3
Current Gas Day : Monday, 30-Jan-06

Definitions

Select 
Z one

Syste m  En try Na m e

Avonmouth - Sy stem Entry
Bacton - P hilips
Bacton - S hell
Bacton In terconnector
Bacton S eal S ubterm ina l
Barrow - B GE& P
Dy nevor - S ys tem  E ntry

X Easington - BP  Dim lington
X Easington - Other

Glenm avis  - S ystem E ntry
Hornsea - Sy stem Entry
Is le of Gra in S ub Term ina l
Part ington - Sy stem  Entry
Rough - Sy stem  En try

X ST F ergus  - M obil
X ST F ergus  - S hell
X ST F ergus  - Tota l O il Marine

Tees side - A m oc o
Tees side - E nron
Theddlethorpe  - Conoc o

All  Zones

Bacton Term inal
Barrow Term inal

X Easington Term ina l
X St Fergus Term inal

Tees ide Term inal
Theddlethorpe  Term inal

All Term ina ls

User to select required Terminal or Individual  entry zones Select time period 

Or user defined time period 

Latest A vailable X
Originally  publis hed

User Defined Download

Click here to download 

Las t  U pdat e
Las t  H ou r
Las t  24  h rs

From 06:00 30/01/06
To 06:10 30/01/06

Return to main 
Instantaneous 
Flows Page

Entry Zone 
Graphs

Click here to update graphs 
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New information incentives

Website performance
What do Users value?

Demand Forecasting performance
Key question: what are we trying to forecast?

Opportunities to shape information provision to meet customer requirements
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