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	Stage 01: Modification
	
	At what stage is this document in the process?
	

	0XXX:(Code Administrator to insert number)
Mod Title (proposer to choose a short, but informative, title)
	(
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	1.1 
	

	Insert no more than a two sentence description of what the modification seeks to achieve
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	The Proposer recommends that this [self-governance] Transportation Charging Methodology modification should insert recommendation
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	High Impact:

 MACROBUTTON  AcceptAllChangesInDoc Insert name(s) of impact
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This document is a modification, which will be presented by the Proposer to the Panel on  MACROBUTTON  AcceptAllChangesInDoc XX XXXX 200X. The Panel will consider the Proposer’s recommendation, and agree whether this [self-governance] modification should proceed to consultation or be referred to a Workgroup for assessment.
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	Any questions?

	
	Contact:

Joint Office
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enquiries@gasgovernance.co.uk
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0121 623 2115

	
	Proposer:

 MACROBUTTON  AcceptAllChangesInDoc Insert name 
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	Transporter:

 MACROBUTTON  AcceptAllChangesInDoc Insert name 
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	Xoserve:

 MACROBUTTON  AcceptAllChangesInDoc Insert name 

	
	[image: image13.jpg]


 commercial.enquiries@xoserve.com
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Summary
The following paragraphs should be completed by the Proposer, be brief and in plain English using the standard styles for body text, bullets and numbered paragraphs as required.  
Is this a Self-Governance Modification

The Proposer must clearly state if self-governance does or does not apply and the Proposer’s reasons for such a view. 
Insert text here
Why Change?

The Proposer should concisely give the main reason for the change proposed. Further details can be provided as required in Section 2 below.

Insert text here

Solution
The Proposer should concisely give the key elements of the modification. Further details can be provided as required in Section 3 below.

Insert text here

Impacts & Costs
The Proposer should concisely state the key elements of the modification. Further details may be provided as required in Section 5 below. If Section 5 is left blank, the proposer should indicate who should fund the system costs associated with the change.
Insert text here
Implementation
If a timescale for implementation is proposed, the format explained below must be used, and brief reasons provided for each suggested date. Further details may be provided as required in Section 6 below.

At least two fixed implementation Dates must be specified, and for each of these the latest date by which an implementation decision is required if the date is to apply: e.g. 01 June 2012 if a decision to implement is issued by 15 May 2012; 01 September 2012 if a decision to implement is received by 06 August 2012. In addition, a backstop lead time must be specified to allow for any later decision date: e.g. if a decision to implement is received after 06 August 2012, implementation 21 business days following the decision to implement.
Insert text here
The Case for Change

The Proposer should concisely state the case for implementation of this modification, outlining how the code relevant objectives would be facilitated by implementation.

Insert text here

Recommendations

The Proposer should state whether this modification should proceed to consultation or that further assessment in a workgroup is required.
Insert text here
Why Change?
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Whilst the following sections allow a more detailed description of the modification the need 
to use plain English remains. You may wish to begin with definitions that are going to be used in the document. Only quote the code definition, itself, if it is in plain English. References to these definitions can be placed in the right hand column on this page.
 MACROBUTTON  AcceptAllChangesInDoc Insert subheading here
Insert text here
Solution
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 MACROBUTTON  AcceptAllChangesInDoc Insert subheading here
Insert text here

Relevant Objectives

	Impact of the modification on the Relevant Methodology Objectives:

	Relevant Objective
	Identified impact

	a) 
save in so far as paragraphs (aa) or (d) apply, that compliance with the charging methodology results in charges which reflect the costs incurred by the licensee in its transportation business;
	Positive/Negative/None

	aa)
that, in so far as prices in respect of transportation arrangements are established by auction, either:

(i) no reserve price is applied, or
(ii) that reserve price is set at a level -

(I)
best calculated to promote efficiency and avoid undue preference in the supply of transportation services; and

(II)
best calculated to promote competition between gas suppliers and between gas shippers;
	Positive/Negative/None

	b) 
that, so far as is consistent with sub-paragraph (a), the charging methodology properly takes account of developments in the transportation business;
	Positive/Negative/None

	c) 
that, so far as is consistent with sub-paragraphs (a) and (b), compliance with the charging methodology facilitates effective competition between gas shippers and between gas suppliers; and
	Positive/Negative/None

	d) 
that the charging methodology reflects any alternative arrangements put in place in accordance with a determination made by the Secretary of State under paragraph 2A(a) of Standard Special Condition A27 (Disposal of Assets).
	Positive/Negative/None

	e)  compliance with the Regulation and any relevant legally binding decisions of the European Commission and/or the Agency for the Co-operation of Energy Regulators
	Positive/Negative/None


The following section should explain how each of the impacts identified above would arise and so further the objective identified.
In the case of a modification to a NTS Charging Methodology, please state why the modification does not conflict with:
(i) paragraphs 8, 9, 10 and 11 of Standard Condition 4B of the Transporter's Licence; or
(ii) paragraphs 2, 2A and 3 of Standard Special Condition A4 of the Transporter's Licence;

In the case of a modification to a DN Charging Methodology, please state why the modification does not conflict with paragraphs 2, 2A and 3 of Standard Special Condition A4 of the Transporter's Licence.
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Impacts and Costs

Concisely state the impact the modification will have on the relevant objectives. Indicate an estimate of likely implementation costs (if known).
Consideration of Wider Industry Impacts

Will the modification be impacted by or have an impact upon wider industry developments? If an impact is identified the Workgroup should justify why the benefit of the modification outweighs the potential impact.
 MACROBUTTON  AcceptAllChangesInDoc Insert subheading here
Insert text here

Costs 

Include here any proposal for the apportionment of implementation costs amongst parties.

	Indicative industry costs – User Pays

	Classification of the modification as User Pays or not and justification for classification

	

	Identification of Users, proposed split of the recovery between Gas Transporters and Users for User Pays costs and justification

	

	Proposed charge(s) for application of Users Pays charges to Shippers

	

	Proposed charge for inclusion in ACS – to be completed upon receipt of cost estimate from Xoserve

	


Impacts

	Impact on Transporters’ Systems and Process

	Transporters’ System/Process
	Potential impact

	UK Link
	· 

	Operational Processes
	· 

	User Pays implications
	· 


	Impact on Users

	Area of Users’ business
	Potential impact

	Administrative and operational
	· 

	Development, capital and operating costs
	· 

	Contractual risks
	· 

	Legislative, regulatory and contractual obligations and relationships
	· 
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	Where can I find details of the UNC Standards of Service?

	In the Revised FMR for Transco’s Network Code Modification 0565 Transco Proposal for Revision of Network Code Standards of Service at the following location:

http://www.gasgovernance.co.uk/sites/default/files/0565.zip


	Impact on Transporters

	Area of Transporters’ business
	Potential impact

	System operation
	· 

	Development, capital and operating costs
	· 

	Recovery of costs
	· 

	Price regulation
	· 

	Contractual risks
	· 

	Legislative, regulatory and contractual obligations and relationships
	· 

	Standards of service
	· 


	Impact on Code Administration

	Area of Code Administration
	Potential impact

	Modification Rules
	· 

	UNC Committees
	· 

	General administration
	· 


	Impact on Code

	Code section
	Potential impact

	
	· 

	
	· 


	Impact on UNC Related Documents and Other Referenced Documents 

	Related Document
	Potential impact

	Network Entry Agreement (TPD I1.3)
	· 

	Network Exit Agreement (Including Connected System Exit Points) (TPD J1.5.4)
	· 

	Storage Connection Agreement (TPD R1.3.1)
	· 

	UK Link Manual (TPD U1.4)
	· 

	Network Code Operations Reporting Manual (TPD V12)
	· 

	Network Code Validation Rules (TPD V12)
	· 

	ECQ Methodology (TPD V12)
	· 

	Measurement Error Notification Guidelines (TPD V12)
	· 

	Energy Balancing Credit Rules (TPD X2.1)
	· 

	Uniform Network Code Standards of Service (Various)
	· 


	Impact on Core Industry Documents and other documents

	Document
	Potential impact

	Safety Case or other document under Gas Safety (Management) Regulations
	· 

	Gas Transporter Licence
	· 


	Other Impacts

	Item impacted
	Potential impact

	Security of Supply
	· 

	Operation of the Total System
	· 

	Industry fragmentation
	· 

	Terminal operators, consumers, connected system operators, suppliers, producers and other non code parties
	· 
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Implementation
Include here a view on implementation including any assumptions, the costs and benefits of a range of implemetaion options and a justification. If a suggested implementation date is not provided and the Authority decision is to accept the Modification Proposal, then the Transporters will assess the most efficient implementation timescales.  
If a timescale for implementation is proposed, the format explained below must be used, and brief reasons provided for each suggested date. 

At least two fixed implementation Dates must be specified, and for each of these the latest date by which an implementation decision is required if the date is to apply: e.g. 01 June 2012 if a decision to implement is issued by 15 May 2012; 01 September 2012 if a decision to implement is received by 06 August 2012. In addition, a backstop lead time must be specified to allow for any later decision date: e.g. if a decision to implement is received after 06 August 2012, implementation 21 business days following the decision to implement.
Suggested wording for Self-Governance Modifications: 
As self-governance procedures are proposed, implementation could be 16 business days after a Modification Panel decision to implement.
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The Case for Change

This section allows further development of the case than is included in the earlier summaries
In addition to that identified the above, the Proposer has identified the following:

Advantages

Insert text here

Disadvantages

Insert text here
Legal Text

Text, either suggested or formal, should be inserted at this point.  The status of this text should also be stated.
Suggested Text

Insert text here
Recommendation 
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	[Insert relevant text or delete box]


The Proposer invites the Panel to: 

· DETERMINE that Modification  MACROBUTTON  AcceptAllChangesInDoc XXXX progress to [Workgroup/Consultation]
This is a modification template. The Proposer is asked to complete at least Sections 1 to 4 (setting out what is proposed and the justification for the change). If it is proposed that the modification is issued directly to consultation, all parts of the template must be completed.  If all parts are not completed these will be refined by the Workgroup process.


As Ofgem is currently conducting a Significant Code Review (SCR), a modification proposal may not be made if the subject matter of such proposal relates to a matter that is the subject of the SCR, unless Ofgem directs otherwise. Please do not, therefore, raise modifications which relate to the SCR.


If the impact of the modification on greenhouse gas emissions is likely to be material, please assess the quantifiable impact in accordance with the Carbon Costs Guidance (published by Ofgem).


The Joint Office will be available to help and support the drafting of any modifications, including guidance on completion of this template and the wider modification process. Contact: � HYPERLINK "mailto:enquiries@gasgovernance.co.uk" �enquiries@gasgovernance.co.uk� or 0121 623 2115.


Please contact Xoserve when drafting any modification that impacts central systems.  Xoserve will be available to help and support the drafting of any modifications that impact central systems, including guidance on potential systems impacts and the drafting of business rules, which reflect system capabilities. Contact: � HYPERLINK "mailto:commercial.enquiries@xoserve.com" ��commercial.enquiries@xoserve.com�. 
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