APPLICATION FOR CONSENT TO MODIFY THE NETWORK CODE

1. Transco Proposal

The text contained in modification report 0095 approved by Ofgas contained a minor
typographical error which is shown below. To avoid including this error in the next
publication of the Network Code, Transco is seeking the Director's consent to correct
the error.

2. Nature of Modification

Principal Document, Section B

Amend paragraph 2.6.1 to read as follows:

..... exceeds the User's Available System Entry Capacity:
(a) the User shall pay a charge ("System Entry Overrun Charge") in respect of
System Entry Capacity at that Aggregate System Entry Point in that month (and
where paragraph 2.6.3 applies until the entry ratchet date); and

(b)  where the overrun month is a month from October to March (inclusive), and
the amount of the overrun quantity is not less than:

1) other than the case of a peak storage connection point 12,500kWh (420
therms);

(ii) in the case of a peak storage connection point 2,000kWh (67 therms),

paragraph 2.6.3 shall apply."

Insert a new paragraph 2.6.3 as follows:

"2.6.3 Where this paragraph 2.6.3 applies:

(a) the User shall be held to have applied and (subject to paragraph 2.2.4(ii)) have
been automatically be registered, with effect from the first Eligible Capacity
Registration Date which falls not less than 30 Days after the Entry Close-out Date in
respect of the overrun month (the "entry ratchet date"), as holding additional System
Entry Capacity at the Aggregate System Entry Point in an amount equal to the
chargeable overrun quantity, which amount shall be a separate tranche (with a
capacity period of 12 months) of System Entry Capacity for the purposes of paragraph
2.2;

(b) in determining the overrun quantity in respect of any subsequent overrun day,
from the 1st Day of the month following the original overrun month until the entry
ratchet date, the amount of the User's Available System Entry Capacity shall be



deemed to be increased by an amount equal to the chargeable overrun quantity (in
respect of the original overrun month)."

Delete old paragraph 2.6.3 and replace with the following:

"2.6.4 The System Entry Overrun Charge shall be calculated as the amount of the chargeable
overrun quantity multiplied by the relevant multiplier (determined as set out below by
reference to the Aggregate System Entry Point and the overrun month) of the
Applicable Annual Rate of the System Entry Capacity Charge:

Relevant multiplier Overrun month
October to May June to September

Aggregate System Entry Point

Peak Storage connection point 5.0 0.2
All other points 0.5 0.2"

Renumber paragraphs 2.6.4 and 2.6.5 as 2.6.5 and 2.6.6 Amend cross reference from 2.6.3 to
2.6.4 to reflect this change

3. Transco Application

Transco now seeks the consent of the Director General to modify the Network Code in
accordance with the abovg proposal.

Signed for onb G Transco.

Signature:

Date: h November 1997

Name: Johh Lockett

Position: Commercial Manager - Network Code

4. Director General of Gas Supply Response

In accordance with Condition 7 (8) (b) of the Standard Conditions of Public Gas Transporters'
Licences dated 21st February 1996 I hereby consent to the above modification to the Network
Code.

Signed for and on behalf of the Director General of Gas Supply.

Signature:

Date:

Name: Kyran Hanks

Position: Director of Transportation Regulation.

Regulation & Business Affairs



