Thoughts for Business Rules for Mod 131

Meter Error Trigger Points

There are various meter error trigger points within OAD activities which should logically link to new Measurement Error Notification Guidelines which will form the UNC Ancillary Document
Some Trigger Points identified by the review group are:-

· Daily Processing of meter readings;

· Site maintenance visits;

· Annual Meter Validation;

· Exception Validation; 

· Site Audits

· Etc.

It is suggested that the trigger points within OAD are reviewed to ensure the appropriate linkages to the new ancillary document

Identification and Notification of Potential Measurement Errors

Asset Owners / Downstream Party must upon identification of a potential measurement error:-

· Provide details to the Joint Office for publication as part of the agreed “Measurement Error Notification Mechanism”
· Undertake a reasonable estimate as to the likely kWh impact to the relevant parties

· Identify if the impact exceeds 50 GWh

· For errors greater than 50 GWh, submit a request, to the Joint Office, to discuss at the next available Offtake Workstream or request an extra ordinary Offtake Workstream is convened to discuss the issue
· For notification errors less than 50 GWh, Determine whether it would be beneficial to submit a request to the Joint Office to discuss at the next available Offtake Workstream or request an extra ordinary Offtake Workstream is convened to discuss the issue

· Update the “Measurement Error Notification Mechanism” with the latest available information, at a frequency of at least once every 21 business days

Upstream Party
For notified errors less than 50 GWh, Determine whether it would be beneficial to submit a request to the Joint Office to discuss at the next available Offtake Workstream or request an extra ordinary Offtake Workstream is convened to discuss the issue 

Joint Office

· Create a new record on the “Measurement Error Notification Mechanism” for any new errors identified by an Asset Owner / Downstream Party

· Update the “Measurement Error Notification Mechanism” with all updated information supplied by an Asset Owner / Downstream Party
· Convene Offtake Workstream meetings to discuss Measurement Error Issues identified by Asset Owner / Downstream Party in accordance with the Chairman’s Guidelines including

· Notification of meetings at least ten Business Days in advance.

· Agenda publication at least five Business Days in advance.

· Meetings chaired by the Joint Office

· Minutes, other relevant papers and presentations published within five Business Days of the meeting.

· General principles of consensus.

Template for “Measurement Error Notification Mechanism”

Framework for Measurement Error Notification

· Gas Transporter (Downstream & Upstream)

· Gas Transporter Information Contact Details

· LDZ

· Offtake Name/ID/Location

· Offtake Flow over Proceeding 12 months (Max & Average)

· A brief description of the believed error cause and effect

· The date when the Meter Error was discovered & Corrected

· Error Duration

· Systematic Bias (Yes or No)

· Reason Error was detected

· Estimated Significance (Low/Medium/High)

· (Low – 0 to 30 GWh, Medium - 30 to 50 GWh, High - Over 50 GWh)

· Estimated Magnitude (in kWh)

· Assessed Volume impact (MSCM)

· Impact on Users within Impacted LDZ (Credit/Debit)

· Error Status

· Error Notified

· Meter Error Report in construction

· Significant Meter Error Report in construction

· Meter Error Report Published

· Significant Meter Error Report Published

· Awaiting first available Invoice

· Invoiced

· Anticipated MER Publication Date

· Date Error first Notified

· Latest Notification Update Date

Determination of Significance of Measurement Error and Appropriate Path

Asset Owner / Downstream Party at First Meeting of Offtake Workstream should:-
· Present the measurement error to the Offtake Workstream including

· Background to the measurement error

· Cause of the measurement error
· Estimated impact of the measurement error

· Recommend whether the evaluation of the Measurement Error should be undertaken by an independent expert as a Significant Meter Error Report or whether a Meter Error report should be compiled by the Asset Owner, giving the reasoning behind the approach.

· Recommend appropriate Technical Experts from the predefined list of technical experts maintained by the Offtake Committee, providing reasons as to the selection.

· Propose appropriate Terms of Reference for the Technical Expert that would undertake  the compilation of a Significant Meter Error Report

Users Present at the First Meeting of Offtake Workstream should:-

· Propose whether the evaluation of the Measurement Error should be undertaken by an Independent Expert as a Significant Meter Error Report or whether a Meter Error report should be compiled by the Asset Owner, giving the reasoning behind the approach

· Nominate Technical Experts from the predefined list of Technical Experts that they believe are more appropriate than those proposed by the Asset Owner and provide the reasoning behind the suggestion

Upstream Party at the First Meeting of Offtake Workstream should:-

· Propose whether the evaluation of the Measurement Error should be undertaken by an Independent Expert as a Significant Meter Error Report or whether a Meter Error report should be compiled by the Asset Owner, giving the reasoning behind the approach

· Nominate Technical Experts from the predefined list of Technical experts that they believe are more appropriate than those proposed by the Asset Owner and provide the reasoning behind the suggestion

Offtake Workstream as a quorum shall:-

· Arrive at a consensus as to whether the measurement error shall be compiled as a Significant Meter Error Report by a Technical Expert from the predefined approved list of Technical Experts or as a Meter Error Report compiled by the Relevant Asset Owner / Downstream Party
· Arrive at a consensus as to the appropriate Technical Experts that should be proposed to compile the Significant Meter Error Report from the predefined approved list of Technical Experts

· Arrive at consensus as to the appropriate Terms of Reference for the Technical Expert to compile the Significant Meter Error Report

Chairman of the Offtake Workstream shall:-

· Compile the request to the Offtake Committee to Authorise the Compilation of a Meter Error Report

· Compile the request to the Offtake Committee to Authorise the Compilation of a Significant Meter Error Report (Including Terms of Reference & Proposed Technical Experts)
Business Rules for the Authorisation of Significance of the Measurement Error by the Offtake Committee

The Offtake Committee Quorum, upon the receipt of a request for a Significant Meter Error Report shall:-

· Determine whether previous Evaluated Measurement Errors provide appropriate methodologies for the evaluation of this request.

· Upon identification of appropriate Adjustment Methodologies already in existence, recommend that the Asset Owner Evaluates the Measurement Error as an MER in line with the previous methodology In the cases where appropriate adjustment methodologies do not prevail then undertake the following:-

· Review proposed Technical Experts and recommend appropriate party to appoint

· Review proposed Terms of Reference and Authorise TORs for use on this Significant Meter Error Report

· Authorise Measurement Evaluations as Significant Meter Error Report

· Establish and Authorise the establishment of appropriate Technical Workstream for discussions for this Significant Meter Error Report

The Offtake Committee Quorum, upon the receipt of a request for a Meter Error Report shall:-

· Upon Identification of an issue with the request, refer the request back to the Offtake Workstream for further consideration

· Upon Identification of appropriate Adjustment Methodologies already in existence, recommend that the Asset Owner Evaluates the Measurement Error as a MER in line with the previous methodology

Business Rules for the List of Technical Experts
Further Development is required for these business rules
Business Rules for the Appointment of a Technical Expert to the list of Acknowledged experts.
Further Development is required for these business rules
Business Rules for the Terms of Reference for the Appointed Expert

Further Development is required for these business rules
Framework of Agenda for First Offtake Workstream

Further Development is required for these business rules
Framework of Agenda for Offtake Committee Approved Forum for Compilation of Significant Meter Error Reports

Further Development is required for these business rules
Framework of Agenda for Final Meeting for Expert Presentation of Adjustment Methodology and Calculations

Further Development is required for these business rules
Business Rules for the Compilation of a Significant Meter Error Report
· The Significant Meter Error Report:-

· is a contractualised document.

· evaluation of error magnitude is binding on all parties (Users & Relevant Transporters)

· is constructed and signed off by an independent expert appointed by the Offtake Committee

· is generated by an independent expert under the governance of the Offtake Committee 
· all data and evidence required by the Expert in order to compile the Significant Meter Error Report will be construed as auditable records

· will define the magnitude of the measurement error to be corrected for every gas day within the error period 

· will give the total net error magnitude as a volume and will specify if it represents an credit or debit impact to the parties in the impacted area
· The Appointed expert:-

· defines the technical methodology to derive a robust evaluation of the magnitude of measurement error that is economic and efficient. 

· The expert is responsible for undertaking the calculation of the measurement error in accordance with the expert defined methodology, to the appropriate tolerances and in accordance with the defined data rules
· defines the data requirements for accurate evaluation of the error magnitude
· defines the evidence required to demonstrate that the original and corrected measurements are based on the best available data.
· defines the duration of the measurement error period
· is required to provide detailed data rules
· The Asset Owner:-

· is responsible for providing the data requested by the expert for the evaluation of the error magnitude in a timely manner
· is required to provide the evidence the expert has requested to demonstrate that the original and corrected measurements are robust in timely manner
· is required to answer technical questions raised by the appointed technical expert associated with the evaluation of the measurement error
· The Upstream Party:-

· Is required to notify to the Technical Expert any technical issues that may impact upon the methodology or data to be employed in the evaluation of the error In a timely manner
· The Users:-

· Are required to notify to the Technical Expert any technical issues that may impact upon the methodology or data to be employed in the evaluation of the error In a timely manner
· The Joint Office:-

· Are required to publish Adjustment Methodologies and Significant Meter Error Reports notified to them by the appointed Technical Expert

Business Rules for the Compilation of a Meter Error Report

· The Meter Error Report:-

· is a contractualised document

· is constructed by the Asset Owner / Downstream Party

· all data and evidence gathered  in order to compile the Meter Error Report will construe the auditable records

· will define the magnitude of the measurement error to be corrected for every gas day within the error period 

· will give the total net error magnitude as a volume and will specify if it represents an credit or debit impact to the parties in the impacted area
· The Asset Owner:-

· Defines the technical methodology to derive a robust evaluation of the magnitude of measurement error that is economic and efficient 

· is responsible for undertaking the calculation of the measurement error in accordance with the methodology, to the appropriate tolerances and in accordance with the defined data rules

· defines the data requirements for accurate evaluation of the error magnitude

· defines the evidence required to demonstrate that the original and corrected measurements are based on the best available data

· defines the duration of the measurement error period

· is required to provide detailed data rules

· is responsible for acquiring the data for the evaluation of the error magnitude in a timely manner

· is required to acquire the evidence to demonstrate that the original and corrected measurements are robust in timely manner
· The Upstream Party:-

· Is required to notify to the downstream party of any technical issues that may impact upon the methodology or data to be employed in the evaluation of the error In a timely manner
· The Joint Office:-

· Are required to publish Meter Error Reports notified to them by the Downstream Party
