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2. Entry Capacity Auction Bid Value Calculated




3. Security Requirement calculated using Entry
Capacity Risk Assessment Process




ing Entr

Risk A ment Pr
Table 1
Standard Moody’s Independent | Users Credit
and Poor’s | Investors Assessment | Rating Score
Service Score (%)
AAA/AA Aaa/Aa 0
A A 60
BBB+ Baai 10 80
BBB Baa2 9 81
BBB- Baa3 8 82
BB+ Bai 7 83
BB Ba2 6 84
BB- Ba3 5 85
4 86.5
3 90
2 93.33
1 96.5
No credit No credit 0 100
rating rating




ritv R iremen Icula ing Entr i

Feasibility study
and land in place?

Yes

Is planning
permission
(onshore and offshore
(if applicable)
in place?

Yes

Has
construction
started or are
related contracts
in place?

Yes

Has
construction been
completed?

Yes

Project risk factor
0%







4. Security level updated to reflect revised /overall position

Yes

End



5. Entry Capacity Default Rules

Long Term - new proposal

If an "Event of Default"

occurs, National Grid will

conduct the following
process.

Event of Default:
- User has insufficient
security in place?

Yes
v

In the event of a default
. NationaI‘Grid will re-call the users capacity at all entry points
. National'Grid will call on the security provided by the User
. The user will lose the right to participate in long term auctions
(AMSEC or QSEC) until security is provided

Short Term - Existing Arrangements

On the first business day of each
month for each User carry out a
financial assessment

Does the
User pass the
financial
assessment?

No

v

A

Where capacity has been Transferred to another User, National Grid
will offer the Capacity to them within 5 Business Days, at original price
paid by first User (in accordance with section B5.4)

Within 5 business days after the first
business day inform User that more surety/
security is required

A

Where the other User does not take up the capacity or spare capacity
remains, National Grid will consider whether to run an adhoc QSEC or
AMSEC auction (at that ASEP/s affected)

A

The remaining capacity will be offered for sale at the subsequent
Annual QSEC or AMSEC auction, including substitution

A

The level of any new Auction Bid Values purchased will be compared to
the original value of the recalled capacity. If there is a short fall in
expected revenue then the security provided by the Defaulting User will
be used to offset it.

A

Any excess from the above assessment will be returned to the affected
User

the User provided
sufficient security within
10 Business days
following
notification?

No

v

Users Registered Quarterly Firm
NTS Entry Capacity for the
relevant calendar quarters lapse

Quarterly Firm NTS Entry
Capacity may be reauctioned in
the daily auction at NG discretion
(B2.4.13)

Users current Code
indebtedness & future 12
months capacity charges

for QSEC should not

exceed 85% of Code
Credit Limit

End

End

A lapsed capacity
~-¥ means that a User
will no longer hold
the capacity
therefore this is not
invoiced.




