Joint Office

UNC 0644:

Improvements to nomination and reconciliation
through the introduction of new EUC bands and
improvements in the CWV

Guidance: These slides are meant to provide a brief overview for the UNC Panel, to introduce what is
trying to be achieved, to help them understand and decide the best process to be followed for new
modifications. Please aim to be as brief as possible and not justify nor make the case for the Modification.

Notes are provided in italics and if this template is being used should be removed.

The Joint Office is available to help and support the drafting of any modifications, including guidance on
completion of the Modification template and the wider modification process. Contact:
enquiries@gasgovernance.co.uk or 0121 288 2107.

Proposer: Kirsty Dudley
Panel Date: 21/12/2017




Why change?

Please use bullets to summarise what in the UNC is wrong and creating problems

e UIG is not reducing

« EUCO1B/EUCO02B contain majority of supply points but are
not broken into segments increase transparancy

» Weather variables only consider wind speed and
temperature so would benefit from further variables e.g.
rainfall

e There are no parameters to facilitate the daily adjustment
factors where actual and seasonal norms are vastly
different



Options

Please use bullets to summarise what options have been considered to fix the identified problem. Is a UNC
modification the only route?

e \We considered DESC / UNCO0631R as a route

e Creating new EUC bandings could be done via DESC which
wouldn’t require a modification

e Creating parameters could be done via DESC which wouldn’t
require a modification

e Creation of requirements to deliver weather variable data for
more than just wind speeds temperature would require a
modification because amendments to Section H 5.1.1 would be
required.

 We would prefer that development of all elements are done
together so it has been raised as a single modification rather than
split between a mod and DESC due to the current focus on UIG



Solution

Please use bullets to briefly outline the solution contained within the modification.

e 1. Introduction of three End User Categories for what was

EUC01B/EUCO02B:

e i. EUCO1P/EUCO2P - For prepayment heating load

e ii. EUCO1I/EUCO2I — For Market Sector Code of Industrial & Commercial (1&C)
heating load

 iii. EUCO1B/EUCO02B — All remaining MPRs

e 2. Expand the data items included in the CWV to improve
the WCF applied to all EUCs

» 3. To create wider parameters for the DAF and/or the WCF
where the CWV and the SNCWYV are >[1]% tolerance



Recommended Steps

Please use bullets to summarise the recommended steps. Please indicate how long you think the
assessment process should last and if self-governance should apply or not.

*The Proposer recommends that this modification should be:

(delete as appropriate)
o Not subject to self-governance because due to the material commercial
impact UIG is causing

o Workgroup assessment to develop the modification for 4 months to allow
time for detailed analysis



