Network Code Development

Direct Dial: 020 7932 1645

21 June 2000
BG Transco, Shippers and Other Interested Parties

Our Ref: Net/cod/mod/408/409/410
Dear Colleague,
Decision on urgency for the following Modification proposals:

0408: Review of Entry Overrun Charges
0409: Review to Monthly Capacity Auction Parameters
0410: Auctions of Monthly Interruptible System Entry Capacity

Ofgem have considered the request from Transco for Modification Proposals 408, 409 and
410 to be made urgent. Ofgem agrees that these modifications merit urgent status.

Ofgem has decided that urgent procedures are necessary for modification proposals 408 and
409 as they impact upon the forthcoming Monthly System Entry Capacity (MSEC) auctions
for the period October 2000 to March 2001.

Ofgem also consider that urgent procedures are appropriate for modification proposal 410 as
it impacts upon the forthcoming Monthly Interruptible System Entry Capacity (MISEC)
auctions. Ofgem believes that it is desirable for Users to understand all aspects of the entry
capacity regime prior to bidding to obtain any category of entry capacity.

The three modification proposals are to follow the same timetable, which is as follows:

Issued to Ofgem for decision on urgency 19 June 2000
Proposal agreed as urgent 21 June 2000
Proposal issued for consultation 21 June 2000
Close out for representations 11 July 2000
Final report to Ofgem 18 July 2000
Ofgem decision expected 21 July 2000

If you have any queries in relation to the issues raised in this letter, please feel free to
contact me on the above number.

Yours sincerely,

Rebecca Purves
Head of System Operations
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