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5.5.2 Annual Application Process

5.5.2.1 No later than the Day falling twenty eight (28) Days before the annual LDZ
interruptible capacity invitation date the Transporter will publish estimates of the
interruptible LDZ capacity for each [location] against which Users are invited to
make applications. Such estimates will be net of any existing long term
interruptible quantities. At this stage the Transporter will also confirm the
invitation dates.

5.5.2.2 No earlier than [1 June] and no later than [30 June] in any Gas Year the
Transporter will invite and Users may apply for interruptible LDZ capacity for
periods commencing the following Gas Year. The period for submitting
applications will be a period of ten (10) consecutive Business Days.

5.5.2.3 Applications may be submitted up to 17:00 on the last invitation date.

5.5.2.4 Applications may be withdrawn or amended until but not after 17:00 on the last
invitation date.

5.5.2.5 On closure of the application window the Transporter will conduct the allocation
process in accordance with 5.5.5.

5.5.2.6 The Transporter will no later than one month [28 Days] following the last
invitation date inform Users of those bids which have been accepted and the
amount of interruptible capacity which has been allocated [ see 5.5.7.2].

5.5.3 Short Term Application Process

5.5.3.1 No earlier than the 7™ Day before the Gas Flow Day and up to [ xxxx on the Gas
Flow Day] a Transporter may invite Users to make applications for interruptible
LDZ capacity. Such invitation will specify the dates and times until which
applications may be made, amended or withdrawn.

5.5.3.2 On closure of the application window the Transporter will conduct the allocation
process in accordance with 5.5.5.

5.5.3.3 The invitation will specify the period by which the Transporter will notify the
User of those bids which have been accepted and the details of interruptible
capacity which has been allocated, such period being no greater than 2 Business
Days and no less than [ ] hours.

5.5.4 Participation Rules
5.5.4.1 As 5.5.3.1 previously

5.5.4.2 As 5.5.3.2 previously
5543 As5533¢

© all rights reserved Page 1 Version 1.0 16 August 2006



Development Work Group Modification Proposal 0090

5544 As5542¢
5.545As5543°*
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Interruptible Firm Allowance

[The following represents the existing terms in the UNC modified to reflect the proposed
new arrangements/

[The main issue here is one of timing i.e The firm allowance should be applied for at the
same time as the interruptible rights]

1.15 Interruptible Supply Point Firm Allowance (IFA)

[1.15.1 The Registered User of an Interruptible Supply Point (the 'relevant Supply Point') |
which term shall include the Supply Point Component comprised in it) that is not
comprised in a Shared Supply Meter Point which also includes Firm Supply
Points, may apply (subject to paragraph 1.15.2) in accordance with paragraphs
1.15.3 and 1.15.4 for a firm allowance up to (or subject to paragraph 1.15.3,
above) 14,650 kWh/Day (500 therms/Day) ("the Firm Allowance").] |

1.15.2 Where a Firm Allowance is in force under paragraph G1.15.3:

(a) the Firm Allowance shall be treated as an exception to paragraph 6.7.2(b)
such that the requirement that no gas shall be offtaken be read as no gas,
other than the Firm Allowance shall be offtaken, and at a hourly rate not
exceeding 12.5% of the Firm Allowance unless otherwise agreed with the
Transporter in advance;

(b) the Registered User shall pay to the Transporter the Administration
Charges (if any) set out in the Transporter's Transportation Statement;

(c) the rate of any Supply Point Transportation Charge shall be determined by
reference to the Supply Point Capacity held by the Registered User at the
relevant Supply Point at the time that the offer of Firm Allowance has
been offered by the Transporter in accordance with paragraphs 1.15.3 and
1.15.4;

[(d)  the Registered User shall pay a charge ("the IFA Charge") to:
. : : , : .
£ - National Grid NTS'S T oS f ;f g

(i)  the relevant DN Operator, calculated as the LDZ Capacity Charge
set out in the relevant DN Operator's Transportation Statement;]

(e) for the purposes of determining the IFA Charges payable by the
Registered User in respect of the provision of a Firm Allowance at the
relevant Supply Point, the Firm Allowance shall be regarded as the Supply
Point Capacity of a Firm Supply Point

® all amounts payable under this paragraph 1.15 shall be payable in a single
payment, may be invoiced by way of an Ad Hoc invoice, at any time after
the Registered User's election and shall be paid in accordance with Section

© all rights reserved Page 1 Version 1.0 16 August 2006



Development Work Group Modification Proposal 0090 |

S. The charges shall be fixed in accordance with paragraph 1.15.2(h)
having regard to the date on which the period of the Firm Allowance
commences in accordance with paragraph 1.15.3(c) or 1.15.4 and are not
refundable;

(2) where the Transporter requires Interruption at the relevant Supply Point
the provisions of paragraph 6.7 shall apply;

[(h)  the IFA Charge shall be determined for the period of the Firm Allowance
or 1.15.4, or (if later in the Gas Year) on a pro rata basis for the period

commencing on the date of receipt by the Transporter of the confirmation
in accordance with paragraph 1.15.3(¢c) and ending on 30 September; and]

(1) where a change to the IFA Charge takes place at anytime during a Gas
Year no adjustments will be made to the IFA Charge paid before such
change.

1.15.3 Applications under paragraph 1.15.1 in respect of a relevant Supply Point in which
there is no current Firm Allowance in force, or in respect of which an increase is
required to a current Firm Allowance, the increase:

[This provision sets out the application process for the Firm Allowance — for the
new arrangements it should be tied to the period of the interruptible right]

(a) shall be for a period commencing 1 October [start of interruptible
contract]  or (if later in the Gas Year) the date of receipt by the
Transporter of the confirmation in accordance with paragraph (c) and
ending on 30 September;

(b) shall be offered, or rejected by the Transporter within 10 Business Days;

(c) if offered by the Transporter, are open for confirmation by the Registered
User for 5 Business Days from the date of offer;

(d) for a Firm Allowance of 14,650 kWh (500 therms/Day) or less shall be
considered in the order in which they were received by the Transporter;

(e) for a Firm Allowance in excess of 14,650 kWh/Day (500 therms/Day),
received by the Transporter prior to 1 October in respect of the next Gas
Year shall, unless otherwise indicated on the application, be treated
initially as an application for a Firm Allowance of 14,650 kWh/Day (500
therms/Day) the balance being processed on or after 1 October, in the
order in which they were received by the Transporter;

® for a Firm Allowance in excess of 14,650 kWh/Day (500 therms/Day),
received by the Transporter on or after 1st October in respect of the year
commencing 1 October, shall be treated in the order in which they were
received by the Transporter;

(2) for a Firm Allowance greater than 30% of the Supply Point Capacity
which exceeds 14,650 kWh/Day (500 therms/Day ) shall be treated as if it
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were an application for 30 % of the Supply Point Capacity in accordance
with paragraph (e) or (f); and

(h) may be refused by the Transporter where the hourly rate of offtake is
greater than 12.5% of the Firm Allowance or where in the Transporter's
opinion the Firm Transportation Requirement is not satisfied in respect of
such Supply Point.

[This provision is for renewal of existing IFAs and wouldn’t apply because the

IFA would be bound by the period of the interruptible right]

1.15.5 Where another User is to become the Registered User of a relevant Supply Point,
the Proposing User shall, at least 2 but not more than 7 Business Days prior to the
proposed Supply Point Registration Date, notify the Transporter of such change.
The Firm Allowance shall transfer to the new Registered User from the Supply
Point Registration Date provided that the DM Supply Point Component of the
Proposing User is the same as the DM Supply Point Component of the Registered
User.

1.15.6 Where a Registered User changes the configuration of a relevant Supply Point, the
Registered User shall, at least 2 but not more than 7 Business Days prior to the
proposed Supply Point Registration Date, notify the Transporter of such change.
The Firm Allowance shall transfer to the new Supply Point from the Supply Point
Registration Date provided that there is an equivalent effect on the System and
that the Registered User has paid to the Transporter the Administration Charge (if
any) set out in the Transportation Statement.

1.15.7 All Code Communications under this paragraph 1.15 shall be made by the
Transporter and the Registered User by Conventional Notice.

1.15.8 An application under paragraph 1.15.1 shall not re-designate an Interruptible
Supply Point as Firm for the purposes of the Network Code, and no Firm
Allowance may be or remain in force in respect of a Shared Supply Meter Point
which is comprised in a Firm Supply Point.
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Interruption Notice

[The following represents the existing terms in the UNC modified to reflect the proposed
new arrangements]

6.8 Notification requirements

6.8.1 Where the Transporter requires or has a revised requirement for Interruption in
respect of one or more Supply Points, the Transporter will give to the Registered
User, not less than 5 hours before the time ("Interruption Start Time") with effect
from which Interruption is required, notice ("Interruption Notice") specifying:

(a) the Supply Points (and Tranches where applicable) to be Interrupted;
(b) the Gas Flow Day;
(c) the Interruption Start Time; and

(d) the Transporter's estimate (which shall not bind the Transporter) of the time at
which the requirement for Interruption will cease to apply.

6.8.3 The User shall, by telephone or facsimile (or otherwise in accordance with this
paragraph 6.8):
(a) not later than 30 minutes after Interruption Notice was given, acknowledge
receipt of that notice;

(b) not later than 5 hours after Interruption Notice was given, confirm to the
Transporter that Interruption (in accordance with such notice) has taken
place or shall take place;

(c) as soon as reasonably practicable, notify the Transporter of any facts or
circumstances known to the User that might prevent Interruption from
taking place or cause Interruption to take place after the Interruption Start
Time; and

6.8.4 Where the User has not acknowledged receipt of an Interruption Notice within 30
minutes after such notice was given, the Transporter may not less than 4 hours
before the Interruption Start Time notify the requirement for Interruption at each
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relevant Supply Point directly to the consumer, specifying the Gas Flow Day and
Interruption Start Time.

6.8.5 Where the Transporter has given an Interruption Notice in respect of any Supply
Point, as soon as reasonably practicable after the Transporter determines that the
requirement for Interruption no longer applies or will at a certain time cease to
apply (having regard to the circumstances in accordance with paragraph 6.7.3 in
which such notice was given), the Transporter will so notify the User specifying
the time (where later than the time of such notification) at which the requirement
for Interruption will no longer apply.

6.8.6 As soon as reasonably practicable after the Transporter has given one or more
Interruption Notices, it will send to all relevant Registered Users an Active
Notification Communication stating that, in relation to all Users who have made
an election under paragraph 6.8.7, such Batch Transfer Communications have
been sent by the Transporter.

6.8.7 A User may elect, by giving not less than one month's notice to the Transporter:

(a) to receive all Interruption Notices in respect of Supply Points in relation to
which it is Registered User; and

(b) to give all confirmations pursuant to paragraph 6.8.3(b)
by means of Batch Transfer Communication.

6.8.8 Subject to paragraphs 6.8.9 and 6.8.10, where a User makes an election under
paragraph 6.8.7, on expiry of the relevant period of notice Code Communications
for the purposes of paragraphs 6.8.1 and 6.8.3(b) shall be given by Batch Transfer
Communication, and where the User gives any Code Communication to the
Transporter under this paragraph 6.8 by Batch Transfer Communication, the User
must promptly inform the Transporter, by telephone or facsimile, of the
transmission of such Batch Transfer Communication.

6.8.9 Where:

(a) the Transporter has given to a User an Interruption Notice by Batch
Transfer Communication,;

(b) the User is unable, in accordance with Section U 4.5, to access such
Batch Transfer Communication; and

(c) the User notifies the Transporter of such inability, by telephone or
facsimile, not later than 30 minutes after the Interruption Notice was given

the Transporter will give to the User Interruption Notice by facsimile, and this
facsimile shall constitute an Interruption Notice for the purpose of establishing the
Interruption Start Time.

6.8.10 Where any User has made an election pursuant to paragraph 6.8.7, that User may
elect by notice to the Transporter:

(a) to receive all Interruption Notices in respect of Supply Points in
relation to which it is Registered User; and
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(b) to give all confirmations under paragraph 6.8.3(b)

by facsimile, provided that no election may be made under this paragraph 6.8.10
less than one month after the date of an election by that User under paragraph
6.8.7.

6.8.11 Where a User makes an election under paragraph 6.8.10, on expiry of one month
from the date of the relevant notice, or from such other date as the Transporter
and the User may agree, Code Communications for the purposes of paragraph
6.8.1 and 6.8.3(b) shall be given by telephone or facsimile.

6.8.12 Where an Interruptible Supply Point comprises Shared Supply Meter Point(s):

(b) where there is more than one Interruptible Supply Point which
comprises such Shared Supply Meter Point(s), any requirement for
Interruption will apply in respect of all (and not some only) of such
Interruptible Supply Points; and

(c) where a Sharing Registered User Agent is appointed, any Interruption Notice |
will be submitted (notwithstanding any requirement for submission to any
User) to such Agent as well as to the Sharing Registered Users of the
Interruptible Supply Points. |
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Partial Interruption

[The following represents the existing terms in the UNC modified to reflect the proposed
new arrangements]

[If it is assumed that tranches within a Supply Point can have different interruptible
terms then Tranches need to be established prior to the application process — otherwise
Tranches could only be established once interruptible rights have been granted]

6.10 Partial Interruption
6.10.1 For the purposes of this paragraph 6.10:

(a) __ "Tranche" means one of two or more increments by which the User of an
Interruptible Supply Point may reduce its offtake (or by which Sharing
Registered Users may reduce their offtake in aggregate) from the relevant
System during a Period of Interruption;

(b) __ "Tranche Annual Quantity" means in respect of each Tranche, the,Tranche
percentage multiplied by the Supply Point Annual Quantity;

(¢) __ "Tranche Quantity" means the quantity of gas, measured in kWh, that
shall be allowed to be offtaken from the Total System at each Tranche in
any period of 60 minutes in any Day in respect of which an Interruption
Notice has been served; and

(d) __ "Tranche Percentage" means in respect of each Tranche, the Tranche
Quantity expressed as a percentage of the sum of all the Tranche
Quantities at the Supply Point.

6.10.2 The Transporter may allow Partial Interruption at an Interruptible Supply Point
provided that the following rules are satisfied_/this clause needs to reflect how
partial interruption status can be granted]:

(a) __ the User (or Sharing Registered Users) shall specify the number of
Tranches which it requires at the Supply Point, such number shall not
exceed 9;

(b) __ each Tranche Annual Quantity shall not be less than 5,860,000kWh
(200,000 therms);

[(c) __an application may be made by the User (or Sharing Registered Users) to
the Transporter for a Partial Interruption status at a Supply Point through
the application processat—any—time, for a period not exceeding /[the
contract period] +2-menths, commencing on or after the operational date
requested by the User (or Sharing Registered Users) and ending [at the

end of the contract perzode&th%n@et%@%eptember—}
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6.10.4 Where the Transporter requires Interruption at the Supply Point:

(a) ___in any period of 60 minutes in the Day, and subject always to paragraph
5.3.1 [maximum instantaneous rate] and to the provisions of any relevant
Network Exit Provisions, the Registered User will be allowed to offtake a
quantity of gas;

(b) __ for the purposes of paragraph 6.9.1(a)_/FTI], the requirement of paragraph
6.7.2(b)_[interruption] shall not be satisfied where the hourly offtake in
paragraph (a) has been exceeded; and

(c) ___the provisions of paragraphs 6.9.2(a) and 6.10.5 shall apply [FTI].

[6.10.5 Where there is a failure to Interrupt at a Supply Point with Partial Interruption
status:

(a) __ where this is the first failure to Interrupt at the Supply Point in the Gas
Year, the Registered User (or Sharing Registered Users) shall pay the
charge determined under paragraph 6.9.2(b)(i), multiplied by the sum of
the Tranche Percentages of the Tranches in respect of which an
Interruption Notice was served;

(b) __ for the remainder of the Gas Year any Tranche which has paid a failure to
Interrupt charge in accordance with paragraph (a) above or paragraph (d)
shall be termed a "failed Tranche"; and

(c) ___ where on any subsequent day in the Gas Year there is a failure to Interrupt
at the Supply Point and the failure to Interrupt occurs only at failed
Tranches, (determined in accordance with paragraph 6.10.5(b));

(1) __ for each period of 60 minutes in the Day, the quantity offtaken in
excess of the Tranche Quantity of all Tranches in respect of which
the Interruption Notice was not served shall be termed the "excess
failure quantity";

(i) __ the Registered User (or Sharing Registered Users) shall pay the
charge calculated in accordance with paragraph 6.9.2(b)(ii),
provided that Y shall be the total excess failure quantities in the
Day; and

(d) where on any subsequent day in the Gas Year there is a failure to Interrupt
at the Supply Point and the failure to Interrupt occurs at one or more
Tranches which are not failed Tranches (determined in accordance with
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paragraph 6.10.5(b)), the Registered User (or Sharing Registered Users)
shall pay the charge determined under paragraph 6.9.2(b)(i), multiplied by
the sum of the Tranche Percentages of the Tranches in respect of which an
Interruption Notice was served, less the sum of the Tranche Percentages of
the failed Tranches (determined in accordance with paragraph 6.10.5(b))
in respect of which the Interruption Notice was served.]

6.10.6 The Transporter shall revoke the Partial Interruptible status at a Supply Point if:
(a) __ the Supply Point ceases to be an Interruptible Supply Point;

by su

[(c) __in the case of a Supply Point which comprises a Shared Supply Meter
Point there is a Shared Supply Meter Point Notification which proposes to
change the number or identity of any sharing Registered Users, or a
Supply Point Withdrawal unless a re-application in accordance with
paragraph 6.10.14 has been accepted.]

[6.10.8 If the Registered User (or Sharing Registered Users) wishes to change the number
of Tranches or any of the Tranche Quantities, the Transporter shall, subject to
paragraph

6.10.2, allow such change provided that the Interruption Allowance [interruptible terms]
in relation to any Tranches shall not be changed].

[6.10.9 Subject to paragraph 6.10.2(a), if the Registered User (or Sharing Registered
Users) wishes to increase the Supply Point Capacity of the Interruptible Supply
Point, the Transporter may grant such additional Supply Point Capacity as an
additional Tranche with an Interruption Allowance which may be greater than the
Interruption Allowance of any of the existing Tranches at the Supply Point.]
[tranche with greatest interruptible allowance]
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6.10.12 Nothing in this paragraph 6.10 shall prevent the Transporter from requiring
Interruption at all Tranches at the Supply Point on the same Day.

[6.10.13 In the case of a Partial Interruption at a Shared Supply Meter Point:

(a) __ the Sharing Registered Users shall ensure that all actions which are
required to be undertaken by the Sharing Registered Users in accordance
with this paragraph 6.10 (including compliance with paragraph 6.10.2)
shall be undertaken on behalf of all the Sharing Registered Users by the
Sharing Registered Users Agent and for the purposes of this paragraph
6.10 all Code Communications shall be in accordance with paragraph
1.7.9(d); and

(b) __all references to Supply Point in this paragraph 6.10 shall be deemed to
include references to the relevant Supply Point for the purposes of
paragraph 1.7.] — [consider as part of SSMPs]

6.10.14 The Sharing Registered User Agent may re-apply for Partial Interruption at the
relevant Supply Point in accordance with 6.10.2(c) and, pursuant to such re-
application the Partial Interruption Status of the Supply Point shall transfer to the
Sharing Registered Users identified in the re-application provided the
requirements of paragraph 6.10.2 remain satisfied.

6.11 Partial Interruption at CSEPs
6.11.1 For the purposes of this paragraph 6.11:

(a) __ "Tranche" means one of two or more increments by which the CSEP User
of an Interruptible CSEP may reduce its offtake (or by which CSEP Users
may reduce their offtake in aggregate) from the relevant System during a
Period of Interruption;

(b) __ "Tranche Annual Quantity" means in respect of each Tranche, the Tranche
Percentage multiplied by the Interruptible CSEP Annual Quantity;

(¢c) __ "Tranche Quantity" means the quantity of gas, measured in kWh, that
shall be allowed to be offtaken from the Total System at each Tranche in
any period of 60 minutes in any Day in respect of which a CSEP
Interruption Notice has been served,

(d) __ "Tranche Percentage" means in respect of each Tranche, the Tranche
Quantity expressed as a percentage of the sum of all the Tranche
Quantities at the Interruptible CSEP; and

(e) __ "CSEP Interruption Notice" shall have the same meaning as that ascribed
thereto by the term Interruption Notice except that it shall apply in respect
of a CSEP rather than a Supply Point.

6.11.2 The Transporter may allow Partial Interruption at an Interruptible CSEP provided
that the following rules are satisfied:
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(a) __ the CSEP User (or CSEP Users) shall specify the number of Tranches
which it requires at the Interruptible CSEP, such number shall not exceed
9;

(b) __each Tranche Annual Quantity shall not be less than 5,860,000kWh
(200,000 therms);

(c) ___an application may be made by the CSEP User (or CSEP Users) to the
Transporter for a Partial Interruption status at an Interruptible CSEP at any
time, for a period [the contract period] net—exeeeding—12—meonths,
commencing on or after the operational date requested by the CSEP User
(or CSEP Users) and ending /at the end of the contract period] enthenext

30 September;
[(d) __the Transporter shall accept or reject all applications for Partial

Interruption within 10 Business Days of their receipt by the Transporter
from a CSEP User or the CSEP User Agent as appropriate;] and

(e) ___ where requested by the Transporter, equipment (as set out in the relevant
CSEP NExA) to provide information to the Transporter in aggregate to
allow the Transporter to monitor the requirements in paragraph 6.11.4
shall be installed by the CSEP User (the identity of which has been
notified by the CSEP User Agent where there is more than one CSEP
User) prior to the commencement of Partial Interruption status.

6.11.3 Where Partial Interruption is in force at an Interruptible CSEP under this
paragraph 6.11, the CSEP User (or CSEP Users) shall pay to the Transporter the
relevant Administration Charge (if any) set out in the Transportation Statement.
The Transporter shall (where applicable) issue an Ad-hoc Invoice in relation to
the Administration Charge which will be invoiced and payable in accordance with
Section S.

6.11.4 Where the Transporter requires Interruption at an Interruptible CSEP:

(a) ___in any period of 60 minutes in the Day, and subject always to paragraph
5.3.1 and to the provisions of any relevant Network Exit Provisions, the
CSEP User will be allowed to offtake a quantity of gas, (and CSEP Users
will be allowed to offtake a quantity in aggregate), measured in kWh, not
exceeding the sum of the Tranche Quantities of the Tranches at the
Interruptible CSEP in respect of which an Interruption Notice has not been
served;

(b) __ for the purposes of paragraph 6.9.1(a), the requirement of paragraph
6.7.2(b) shall not be satisfied where the hourly offtake in paragraph (a) has
been exceeded; and

(c) ___ the provisions of paragraph 6.9.2(a)) and 6.11.5 shall apply.

6.11.5 Where there is a failure to Interrupt at an Interruptible CSEP with Partial
Interruption status:

(a) __ where this is the first failure to Interrupt at the Interruptible CSEP in the
Gas Year, the CSEP User (or CSEP Users) shall pay the charge
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determined under paragraph 6.9.2(b)(i), multiplied by the sum of the
Tranche Percentages of the Tranches in respect of which an Interruption
Notice was served;

(b) __ for the remainder of the Gas Year any Tranche which has paid a failure to
Interrupt charge in accordance with paragraph (a) above or paragraph (d)
shall be termed a "failed Tranche";

(c) ___ where on any subsequent day in the Gas Year there is a failure to Interrupt
at the Interruptible CSEP and the failure to Interrupt occurs only at failed
Tranches (determined in accordance with paragraph 6.11.5(b));

(1) __ for each period of 60 minutes in the Day, the quantity offtaken in
excess of the Tranche Quantity of all Tranches in respect of which
the Interruption Notice was not served shall be termed the "excess
failure quantity";

(1i1) __ the CSEP User (or CSEP Users) shall pay the charge calculated in
accordance with paragraph 6.9.2(b)(ii), provided that Y shall be the
total excess failure quantities in the Day; and

(d) __ where on any subsequent day in the Gas Year there is a failure to Interrupt
at the Interruptible CSEP and the failure to Interrupt occurs at one or more
Tranches which are not failed Tranches (determined in accordance with
paragraph 6.11.5(b)), the CSEP User (or CSEP Users) shall pay the charge
determined under paragraph 6.9.2(b)(i), multiplied by the sum of the
Tranche Percentages of the Tranches in respect of which an Interruption
Notice was served, less the sum of the Tranche Percentages of the failed
Tranches (determined in accordance with paragraph 6.11.5(b)) in respect
of which the Interruption Notice was served.

6.11.6 The Transporter shall revoke the Partial Interruptible status at an Interruptible
CSEP if:

(a) __ the CSEP ceases to be an Interruptible CSEP; or

(b) __ subject to paragraph 6.11.7, any CSEP User ceases to be a CSEP User for
any reason, or where a User becomes a CSEP User.

6.11.7 Where at an Interruptible CSEP there is only one CSEP User and an alternative
CSEP User is to become the CSEP User of relevant CSEP, the Proposing CSEP
User shall, at least 2 but not more than 7 Business Days prior to the proposed
Supply Point Registration Date, notify the Transporter of such change. The Partial
Interruption status of the Interruptible CSEP shall transfer to the new CSEP User
provided that the requirements of paragraph 6.11.2 remain satisfied.

6.11.8 Where, at an Interruptible CSEP, any CSEP User ceases to be a CSEP User for
any reason or where a User becomes a CSEP User, then the CSEP User Agent
may re-apply for Partial Interruption in accordance with paragraph 6.11.2 and
pursuant to such re-application the Partial Interruption Status of the CSEP shall
transfer to the CSEP User (or CSEP Users) identified in the re-application
provided the requirements of paragraph 6.11.2 remain satisfied.
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6.11.9 If the CSEP User (or CSEP Users) wishes to change the number of Tranches or
any of the Tranche Quantities, the Transporter shall, subject to paragraph 6.11.2,
allow such change provided that the Interruption Allowance in relation to any
Tranches shall not be changed.

6.11.10 Subject to paragraph 6.11.2(a), if the CSEP User (or CSEP Users) wishes to
increase the NFS—ExitCapaeity—and LDZ capacity ( as applicable) of the
Interruptible CSEP, the Transporter may grant such additional NFS-Exit-Capaeity
and-1.LDZ Capacity (as applicable) as an additional Tranche with an Interruption
Allowance which may be greater than the Interruption Allowance of any of the
existing Tranches at the Interruptible CSEP.

6.11.11 If the Interruptible CSEP ceases to have Partial Interruption status, but continues
to be an Interruptible CSEP, the Interruption Allowance of the Interruptible CSEP
shall be the greatest Interruption Allowance of any of the Tranches previously at
the Interruptible CSEP.

6.11.13 Nothing in this paragraph 6.11 shall prevent the Transporter from requiring
Interruption at all Tranches at the Interruptible CSEP on the same Day.

6.11.14 In the case of Partial Interruption at an Interruptible CSEP:

(a) __ the CSEP Users shall ensure that all actions which are required to be |
undertaken by the CSEP Users in accordance with this paragraph 6.11
(including compliance with paragraph 6.11.2) shall be undertaken on
behalf of all the CSEP Users by the CSEP Users Agent; and

(b) __ for the purpose of this paragraph 6.11 all Code Communications:
(1) if to be given by the Transporter may be given to the CSEP Users
Agent;
(i) __ if to be given by CSEP Users may only be given by the CSEP User |
Agent.

6.11.15 The CSEP User Agent may re-apply for Partial Interruption in accordance with
6.11.2(c) and, pursuant to such re-application, the Partial Interruption Status of
the Interruptible CSEP shall transfer to the CSEP Users identified in the re-
application provided the requirement of paragraph 6.11.2 remain satisfied.

6.11.16 All references within this paragraph 6.11 to sub-paragraphs of paragraph
6 shall be construed in accordance with the relevant CSEP Ancillary Agreement
or the relevant CSEP NExA.
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1.7 Shared Supply Meter Points

1.7.1 Subject to and in accordance with this paragraph 1.7, a DM Supply Meter Point may be
comprised in more than one Supply Point if the Registered Users in respect of such
Supply Meter Point have submitted to the Transporter a notification confirming that they
wish to be sharing Registered Users and specifying (in accordance with paragraph 1.7.6)
the basis on which the quantity of gas offtaken each Day from the Supply Meter Point(s)
comprised in such Supply Points is to be apportioned between such Users.

1.7.2 For the purposes of the Code:

(a) a "Shared Supply Meter Point" is a Supply Meter Point which is pursuant to this
paragraph 1.7 comprised in more than one Supply Point;

(b) "Sharing Registered Users" are the Users which are the Registered Users of a
Shared Supply Meter Point;

(c) a "Shared Supply Meter Point Notification" is a notification given for the purposes of
paragraph 1.7.1;

(d) "Shared Supply Meter Point Procedures" are procedures established by the
Transporter pursuant to paragraph 1.7.16

and for the purposes of this paragraph 1.7 a "relevant" Supply Point or DM Supply Point
Component is a Supply Point or DM Supply Point Component which includes a Shared
Supply Meter Point.

1.7.3 Paragraph 1.7.1 applies only in respect of:

(a) a Supply Meter Point which at 1 March 1996 was comprised in more than one Supply
Point; or

(b) a Supply Meter Point in relation to which the following conditions are satisfied:
(i) the Supply Meter Point is not part of a Sub-deduct Arrangement;

(ii) the aggregate of the Annual Quantities of the Supply Meter Point and each
other Supply Meter Point comprised in each relevant Supply Point
exceeds 58,600,000 kWh (2,000,000 therms);

(iii) there is no NDM Supply Point Component of any relevant Supply Point; and

(iv) every other Supply Meter Point comprised in any relevant Supply Point is
also a Shared Supply Meter Point subject to the same basis of
apportionment.

1.7.4 Where there is a Shared Supply Meter Point the Single Premises Requirement shall apply
to each of the relevant Supply Points (and accordingly the Supply Point Premises shall
be the same for each such Supply Point).

| [1.7.5 A Shared Supply Meter Point may be comprised in a Firm Supply Point and in an
Interruptible Supply Point; and a User may elect (by giving a Shared Supply Meter Point



Notification subject to and in accordance with this paragraph 1.7) that a Supply Meter
Point of which the User is Registered User shall be comprised both in a Firm Supply
Point and in an Interruptible Supply Point of each of which the User is Registered User
(and accordingly to be treated as two Sharing Registered Users)]. [needs to recognise
that become interruptible through the application process]

1.7.6 A Shared Supply Meter Point Notification may provide for the allocation of gas offtaken at
the Shared Supply Meter Point(s) to be determined each Day:

(a) by the Transporter, under standing instuctions notified to the Transporter in advance
by the Sharing Registered Users, in accordance with paragraph 1.7.7;

(b) by a person appointed as User Agent on behalf of each Sharing Registered User, in
accordance with paragraph 1.7.8.

1.7.7 A Shared Supply Meter Point Notification under paragraph 1.7.6(a) shall provide for
allocation between the Sharing Registered Users either;

(a) in tranches, in other words on the basis that the quantity of gas offtaken each Day
which:

(i) does not exceed an amount;
(ii) exceeds an amount but does not exceed a higher amount; or

(iii) exceeds an amount

in each case specified in the Shared Supply Meter Point Notification, is to be
allocated to one of such Users, provided that such amounts shall be specified so
that the whole quantity of gas offtaken each Day shall be allocated to one or
more of such Users; or

(b) if none of the Supply Points in which the Shared Supply Meter Point is comprised is
Interruptible, in percentages (aggregating 100%) specified in such notification.

1.7.8 A Shared Supply Meter Point Notification under paragraph 1.7.6(b) shall provide for the
appointment (with effect from a single date) of one person (a "Sharing Registered User
Agent") as User Agent by all Sharing Registered Users for the purposes of:

(a) informing the Transporter of the portions of the Supply Meter Point Daily Quantity to
be allocated to each of them in respect of each Day and for the purpose of
paragraph 1.7.9; and

[(b) complying with all Partial Interruption Rules and other provisions of paragraph 6.10
on behalf of all of the Sharing Registered Users.]

1.7.9 Where a Shared Supply Meter Point Notification provides for the appointment of a Sharing
Registered User Agent:

(a) the Transporter will notify the Supply Meter Point Daily Quantity to the User Agent not
later than the specified time on the Day following the Gas Flow Day and (where
such quantity is pursuant to any provision of the Code to be revised) may notify a
revision of the quantity so notified to the User Agent not later than the specified
time on the Exit Close Out Date;

(b) if, by the specified time on the Day following the Gas Flow Day, and (where the
Transporter notifies a revision of the Supply Meter Point Daily Quantity to the
User Agent) by the specified time on the Day on which the Transporter notifies
such revision, the User Agent has notified to the Transporter amounts,



aggregating the Supply Meter Point Daily Quantity (as revised at the relevant
time), to be allocated to the Sharing Registered Users:

(i) the amounts so notified may be revised (provided they continue to aggregate
the Supply Meter Point Daily Quantity, as revised at the relevant time) by
the User Agent at any time before the specified time on the Exit Close
Out Day;

(ii) the Supply Meter Point Daily Quantity shall be allocated between the Sharing
Registered Users in the amounts so notified or such revised amounts so
notified not later than the specified time on the Exit Close Out Day;

(c) if, by the specified time on the Day following the Gas Flow Day, or by the specified
time on any Day on which the Transporter notifies to the User Agent any revision
of the Supply Meter Point Daily Quantity, the User Agent has not so notified to
the Transporter such amounts, the Supply Meter Point Daily Quantity shall be
allocated between the Sharing Registered Users:

(i) in proportion to the Nominated Quantities under the Users' Output
Nominations for the relevant DM Supply Point Components for the Day
or (if such Nominated Quantity is zero for each such User) in proportion
to the Registered Supply Point Capacities at each such DM Supply Point
Component; or

(ii) if the User Agent shall have notified the Transporter (not less than 15 Days
before the Gas Flow Day) of proportions aggregating unity for the
purposes of allocation in the circumstances contemplated in this
paragraph (c) , in such proportions

provided that if the Transporter is reasonably satisfied that such omission of the
User Agent resulted from an administrative error (by the agent) of an infrequent
nature, the Transporter may permit the User Agent to submit (by such time, not
later than the specified time, on the Exit Close Out Day as the Transporter may
require) a late notification or revised notification for the purposes of paragraph

(b);

(d) such of the Code Communications which may be given under paragraphs 2, 3 and 4
as are specified in the Shared Supply Meter Point Procedures:

(i) if to be given by the Transporter may be given to the User Agent;

(ii) if to be given by a User (other than a User who is not for the time
being a Sharing Registered User) may only be given by the User Agent;
and

(e) if the Supply Meter Point Daily Quantity is allocated pursuant to paragraph (c) in
respect of more than 12 Days in any Gas Year, the charges payable pursuant to
pararaph 1.7.18 in respect of that Gas Year by the Sharing Registered Users
shall be determined (in accordance with the Transportation Statement) as though
the Shared Supply Meter Point Notification were under paragraph 1.7.6(a).

1.7.10 A Shared Supply Meter Point Notification:

(a) shall be submitted and signed by each of the Users proposed to be Sharing
Registered Users (but may be submitted in separate but identical counterparts
provided such counterparts are submitted simultaneously);

(b) shall specify:



(i) the identity of each of such Users and relevant Supply Meter Point Reference
Numbers(s);

(i) the date, not earlier than 2 months (or such lesser period as the Transporter
may specify in the Shared Supply Meter Point Procedures) after the
notification is submitted, with effect from which such notification is to take
effect;

(iii) (but without prejudice to the terms on which Users may apply for or increase
or reduce Supply Point Capacity) the Supply Point Capacity which is
intended that (following such notification) each Sharing Registered User
should hold at the DM Supply Point Components which include Shared
Supply Meter Points;

(iv) where a Shared Supply Meter Point Notification provides for the appointment
of a Sharing Registered User Agent a default allocation methodology for
the apportionment of Reconciliation Quantity among Existing Shared
Registered Users in percentages (aggregating 100%) ("Default Allocation
Methodology"); and

[(v) if an application for Partial Interruption status in accordance with paragraph
6.10.2 is being made;]

(c) shall be conditional upon a Supply Point Confirmation, for a Proposed Supply Point
Registration Date which is the same as the proposed effective date of such
notification, being submitted at least 20 Business Days prior to the Proposed
Supply Point Registration Date:

(i) by any User proposed in such notification to be a Sharing Registered User
who is not already a Registered User of the relevant Supply Meter Point;

(ii) by at least one of the Users proposed in such notification to be a Sharing
Registered User, if any Existing Registered User is not proposed (in such
notification) to be a Sharing Registered User

and becoming effective (an Existing Registered User accordingly being taken to
have consented to such notification if no Supply Point Objection is submitted by
it);

(d) may not be withdrawn unless another such notification is submitted by all the Sharing
Registered Users to take effect from such withdrawal;

(e) may not be modified other than by notification:

(i) signed by each of the Sharing Registered Users and any new Sharing
Registered User;

(ii) specifying the modification;

(iii) given not later than 2 months (or such lesser period as the
Transporter may specify in the Shared Supply Meter Point Procedures)
before the modification is required to take effect provided that no such
modification shall be made with effect from a date less than 30 days after
the preceding such modification; and

(iv) specifying (but without prejudice to the terms on which Users may
apply for or increase or reduce Supply Point Capacity) the Supply Point
Capacity which it is intended that (following such modification) each
Sharing Registered User should hold at the DM Supply Point
Components which include the Shared Supply Meter Point; and



(f) shall take effect, where the Shared Supply Meter Point Procedures require it to take
effect, as a Supply Point Nomination made by each of the Sharing Registered
Users.

1.7.11 A Supply Point Confirmation (other than a Supply Point Reconfirmation) in respect of a
Proposed Supply Point which includes a Shared Supply Meter Point will be rejected
unless the requirements of this paragraph 1.7 are complied with.

| [1.7.12 In the case of a Shared Supply Meter Point which is comprised in relevant Supply Points
of which at least one is Firm and one Interruptible (whether the Registered Users are the
same or different Users), where an Interruption Notice was given:

(a) in relation to any Day for which the requirement for Interruption applied for the whole
of such Day:

(i) the requirement in paragraph 6.7.2(b) shall be treated as not complied with if
and only if, in the case of Partial Interruption the requirement referred to
in paragraph 6.10.4(b)is not satisfied and in any other case, the
aggregate quantity of gas offtaken from the Total System on such Day by
all Sharing Registered Users at the Shared Supply Meter Point exceeds
the Supply Point Capacity (or aggregate such capacity), held by the
Registered User(s) at relevant Firm DM Supply Point Components;

(i) accordingly, the allocation of the gas offtaken at the Shared Supply Meter
Point shall not be such that the UDQO (or sum of the UDQOSs) in respect
of the Firm Supply Point Component(s) exceeds the Supply Point
Capacity (or aggregate such capacity), other than capacity which is so
excluded, held by the Registered User(s) at such Firm Supply Point
Component(s), and any gas which would otherwise be allocated to the
Registered User of a relevant Firm Supply Point shall be (and shall be
deemed to be) allocated to the Registered User(s) of the relevant
Interruptible Supply Point(s);

(iii) if there is more than one relevant Interruptible Supply Point and the basis of
allocation pursuant to paragraph 1.7.6 does not result in compliance with
paragraphs (i) and (ii) and the allocation of the whole of the Supply Meter
Point Daily Quantity:

(1) the gas which falls (pursuant to paragraph (ii)) to be allocated to the
Registered Users of the relevant Interruptible Supply Points shall
be allocated to them in proportion to the Nominated Quantities
under such Users' Output Nominations for the relevant DM
Supply Point Components for the Day or (if such Nominated
Quantity is zero for each such User) in proportion to the
Registered Supply Point Capacities at each such DM Supply
Point Component;

(2) the identity of the User(s) who failed to secure compliance with the
requirement in paragraph 6.7.2(b) shall be established in
accordance with paragraph (1);

(iv) any conflicting allocation determined under paragraph 1.7.7 or notified under
paragraph 1.7.8 shall be disregarded to the extent of the conflict;

(b) in relation to any Day for which the requirement for Interruption applied for a part only
of such Day:

(i) the requirement in paragraph 6.7.2(b) shall be treated as not complied with if
the aggregate rate of offtake at any time (while such requirement



applied) exceeds the aggregate of the Supply Point Offtake Rates in
respect of relevant Firm DM Supply Point Components; and

(ii) where there is more than one relevant Interruptible Supply Point, each of the
Sharing Registered Users of the Interruptible Supply Points shall be
treated as having failed to secure compliance with such requirement;

(c) in relation to any Day for which the requirement for Interruption applied (whether for
the whole or any part of such Day) and the requirement in paragraph 6.7.2(b)
was not complied with, each of the Sharing Registered Users of the Interruptible
Supply Points shall be responsible for payment of the aggregate of the charges,
in respect of all the Interruptible Supply Points in which such Shared Supply
Meter Point is comprised (irrespective of the Supply Point at which the failure
occurred), arising as a result of such failure, in the same proportion as its
allocation pursuant to paragraph 1.7.9(c).]

1.7.13 Subject to Section M1.7.2, the liability of the Sharing Registered Users in respect of a
Shared Supply Meter Point for obligations under the Code shall be several:

(a) in the proportions in which they hold Supply Point Capacity at the DM Supply Point
Components which include such Supply Meter Point; or

(b) if a Sharing Registered User Agent has notified (but so that paragraph 1.7.10(b)(ii)
and (e)(iii) shall be deemed to apply to such notification) to the Transporter
proportions (aggregating unity) for the purposes of this paragraph 1.7.13, in such
proportions

except in the case of any such obligation which is not capable of being so divided, in
which case the liability of the Sharing Registered Users shall be joint.

1.7.14 Where the rate of any Supply Point Transportation Charge is a function of Supply Point
Capacity, the rate of such charge payable by a Sharing Registered User shall be
determined on the basis of:

(a) the aggregate of the Supply Point Capacities held by each Sharing Registered User at
the relevant Firm DM Supply Point Components; and

| [(b) the aggregate of the Supply Point Capacities held by each Sharing Registered User
at the relevant Interruptible DM Supply Point Components or the aggregate of the
Bottom-Stop Supply Point Capacities held by each Sharing Registered User at

‘ the relevant Interruptible DM Supply Point Components, whichever is the lesser.]

1.7.15 The whole of the Annual Quantity of a Shared Supply Meter Point shall be counted
(without any apportionment) in determining the Annual Quantity of each relevant Supply
Point and relevant DM Supply Point Component.

1.7.16 For the purposes of this paragraph 1.7:

(a) the Transporter will, after consultation with Users, prepare and from time to time
revise (subject to prior approval by Panel Majority of the Uniform Network Code
Committee) and publish reasonable procedures to apply in respect of Shared
Supply Meter Points;

(b) Sharing Registered Users shall comply and (in the case of a Sharing Registered User
Agent) procure that such User Agent complies with such procedures;

(c) the procedures may specify the form of Shared Supply Meter Point Notifications;

(d) the procedures may provide that, where a person appointed as User Agent by all of
the Sharing Registered Users submits on their behalf all of the Code
Communications required to notify and give effect to a modification to a Shared
Supply Meter Point Notification, the period of notice required under paragraph
1.7.10(e)(iii) shall be less than would otherwise be required;



(e) in relation to any provision of paragraph 1.7.9, the specified time is the time specified
(in relation to such provision) in such procedures; and

(f) the procedures shall specify that the Sharing Registered User Agent may vary the
Default Allocation Methodology in accordance with paragraph 1.7.10(e).

1.7.17 All Code Communications made pursuant to paragraphs 1 to 3 of this Section G relating to
a Supply Meter Point which is a Shared Supply Meter Point, or (with effect from such time
as is specified in the Shared Supply Meter Point Procedures) is subject to a Shared
Supply Meter Point Notification which has not yet become effective, shall be given as
Conventional Notices.

1.7.18 Sharing Registered Users shall pay charges in respect of Shared Supply Meter Point
Notifications in accordance with the prevailing Transportation Statement.

| [1.7.19 Where a Sharing Registered User submits a Supply Point Withdrawal which becomes
effective pursuant to paragraph 3.2.4:

(a) where only one of the Sharing Registered Users remains the Registered User of the
Shared Supply Meter Point:

(i) it shall cease to be a Shared Supply Meter Point with effect from the effective
date of the withdrawal (and with effect therefrom all gas offtaken at such
point shall be allocated to the remaining Registered User);

[(ii) partial interruption status at such Supply Point shall transfer to such
remaining Registered User;]

(b) where more than one of the Sharing Registered Users remain Registered Users of the
Shared Supply Meter Point:

(i) in the case of a Shared Supply Meter Point Notification under paragraph
1.7.6(a), such notification shall be deemed to have been modified (with
effect from the effective date of the withdrawal, but subject to any
intervening modification made by the remaining Sharing Registered
Users) as follows:

(1) where the notification provides for allocation under paragraph
1.7.7(a), the upper and lower limits of any higher tranche of any
remaining Sharing Registered Users shall be reduced by the
amount of the tranche associated with the Withdrawing User, or
where the tranche of the Withdrawing User was the tranche
within paragraph 1.7.7(a)(iii), the highest tranche of any
remaining Sharing Registered User shall cease to have an upper
limit and shall become the tranche within paragraph 1.7.7(a)(iii)
(a higher tranche being a tranche having a lower limit not less
than the upper limit of the Withdrawing User, and the highest
tranche being the tranche having the highest upper limit);

(2) where the notification provides for allocation under paragraph
1.7.7(b), the percentages of the remaining Sharing Registered
Users shall be increased pro rata so as to aggregate 100%;

(ii) in the case of a Shared Supply Meter Point Notification under paragraph
1.7.6(b), no quantity may be allocated by the Sharing Registered User
Agent to the Withdrawing User on or after the effective date of the
withdrawal;]

1.7.20 Where the Transporter has given Termination Notice (under Section V4) to a User which
was a Sharing Registered User, such User shall be deemed to have submitted a Supply
Point Withdrawal for the purposes of paragraphs 1.7.19(a) and (b).



| [1.7.21 Where there is Partial Interruption status at a Supply Point which comprises a Shared
Supply Meter Point and where there is Shared Supply Meter Point Notification which
proposes to change the number or identity of any Sharing Registered Users, or a Supply
Point Withdrawal, such Partial Interruption status shall be revoked upon the date such

Shared Supply Meter Point Notification or Supply Point Withdrawal is approved but the Sharing
Registered User Agent may re-apply for Partial Interruption in accordance with paragraph
6.10.14.]



