5.5.2 Annual Application Process

5.5.2.1 No later than twenty eight (28) Days before the annual Interruptible LDZ
Capacity Invitation Date the Transporter will publish estimates of the Interruptible
LDZ Capacity requirements for each location for each Gas Year commencing in
Gas Year +4 against which Users are invited to make applications. Such
estimates will be net of any existing long term interruptible quantities. At this
stage the Transporter will also confirm the annual Interruptible LDZ Capacity
Invitation Date.

5.5.2.2 The annual Interruptible LDZ Capacity Invitation Date will be no earlier than [1
June] and no later than [30 June] in any Gas Year. From such date the
Transporter will invite and Users may apply for Interruptible LDZ Capacity from
Gas Years +4 to [Gas Year +x].

5.5.2.3 The period for submitting applications will be a period of ten (10) consecutive
Business Days.

5.5.2.4 Applications may be submitted by Users up to 17:00 on the last annual
Interruptible LDZ Capacity Invitation Date for any number and combination of
Gas Years.

5.5.2.5 Applications may be withdrawn or amended until but not after 17:00 on the last
annual Interruptible LDZ Capacity Invitation Date.

5.5.2.6 Following the last annual Interruptible LDZ Capacity Invitation Date the
Transporter will conduct the allocation process in accordance with [5.5.5].

5.5.2.7 No later than 28 Days following the last annual Interruptible LDZ Capacity
Invitation Date the Transporter will inform each successful User of those bids
which have been accepted along with details of accepted bids [ see 5.5.7.2].
5.5.3 Day Ahead Application Process

5.5.3.1 No later than 12:00 on the Day before the relevant Gas Flow Day a Transporter
may invite Users to make applications for Interruptible LDZ Capacity.

5.5.3.2 Application must be submitted by Users no later than 15:00 on the Day before
the relevant Gas Flow Day.

5.5.3.3 Applications can be amended or withdrawn up to but not after 15:00 on the Day
before the relevant Gas Flow Day.

5.5.3.4 Following submission of all applications the Transporter will conduct the
allocation process in accordance with 5.5.5.



5.5.3.5 The Transporter will notify successful Users of those bids which have been
accepted and confirm details of accepted bids by no later than 18:00 on the Day
before the Gas Flow Day.

5.5.4 Ad Hoc Application Process

5.5.4.1 The Transporter can invite Users to make applications for Interruptible LDZ
Capacity at any other time, for any location or number of locations and for any
period by giving notice to Users.

5.5.4.2 Ad hoc invitations will specify:

- the invitation date from which bids can be submitted

- the cut off date and time by which bids must be submitted

- the location(s) at which Interruptible LDZ Capacity is required

- the period for which Interruptible LDZ Capacity is required

- the date and time by which the Transporter must consider and confirm to
Users whether applications have been successful and details of successful
bids.

5.5.4.3 Applications may be amended or withdrawn up to the last invitation date and cut
off time but not after.

5.5.5 Participation Rules

5.5.5.1 As 5.5.3.1 previously
5.5.5.2 As 5.5.3.2 previously
5553As5533¢
5554 As5542¢
5555As5543°¢



Failure to Interrupt

[The following represents the existing terms in the UNC modlified to reflect the proposed new

arrangements]

6.9 Failure to Interrupt

6.9.1 For the purposes of the Code:

(a) subject to paragraph (b), there is a "failure to Interrupt" at an Interruptible Supply Point
where, on any occasion on which the Transporter requires Interruption in respect
of the Supply Point, the requirement in paragraph 6.7.2(b) [calling of interruption] |
is not complied with in respect of each Supply Meter Point at any time on any
Day (the "failure Day") during the period referred to in that paragraph;

(b) a failure to comply with a requirement for Interruption pursuant to paragraph 6.7.3(b)
[interruption for testing purposesy.

(i) will not be counted as a failure to Interrupt for the purposes of paragraph 6.9.6

[6 strikes rule],

(i) subject to paragraph (i), will be counted as a failure to Interrupt if:

(1) the User does not demonstrate to the reasonable satisfaction of the
Transporter that all appropriate steps are being taken to ensure
that such a failure does not recur at the relevant Supply Point; or

(2) the failure is the third failure occurring at the relevant Supply Point
during the same Gas Year to comply with a requirement for
Interruption pursuant to paragraph 6.7.3(b);

but not otherwise;

(c) for the purposes of this paragraph 6.9 a Supply Point the subject of a Supply Point
Reconfirmation shall be treated as being the same Supply Point as the Existing
Supply Point;

(d) the "Period of Interruption" is the period between the Interruption Start Time and the
time specified in accordance with paragraph 6.8.5 [restoration],

(e) "Shutdown" means that in the event of interruption all of the gas consuming plant at
the Supply Point has been turned off so that it is not consuming gas; and

(f) "Shutdown Tolerance" means the amount of gas not exceeding 3,000kWh/Day (100
therms/Day) which may be offtaken, in the event of a Shutdown, at an
Interruptible Supply Point, or in the case of a Shared Supply Meter Point that
comprises more than one Interruptible Supply Point, in total at such Supply
Points.

6.9.2 Where there is a failure to Interrupt at a Supply Point:

(a) irrespective of whether the failure to Interrupt resulted from Force Majeure, where the
Transporter determines that the failure to Interrupt results in a significant risk to
the security of the relevant System the Transporter may take any steps available
to it to isolate or disconnect any or all Supply Meter Points (irrespective of
whether any is a Shared Supply Meter Point) comprised in the Supply Point; and

(b) subject to paragraph [6.10.5] [partials] , save where the failure to Interrupt resulted |
from Force Majeure or, in exceptional circumstances, where the Registered User
can demonstrate to the Transporter's reasonable satisfaction that it made all
reasonable efforts to Shutdown (including but not limited to ensuring that



appropriate action is taken at the Supply Point but despite such efforts gas in
excess of the Shutdown Tolerance flowed):

(i) the Registered User shall on the first Day of the first failure to Interrupt in any
Gas Year, pay a charge determined as 2 times the Applicable Annual
Rate of the [interruptible compensation payment] NTS-Exit-Capacity
or LDZ Capacity Charge

Charge-inrespectofanNTS-SupplyPoint
[wh|chever is the h|qher] wheFeJeheSuﬁply—Pem{—MJret—an—NiS&&pply

(ii) the Registered User shall pay, on all days other than the first Day of the first
Period of Interruption in each Gas Year, a charge determined as:

X=2*Y*Z
where:
X is the amount payable in respect of each Day;
Y is the quantity of gas offtaken at the Supply Point (in kWh ) on the Day;

Zin any Gas Year is the price difference (in pence/kWh ) taken from the figures
published in Table 26 of the DTI Energy Trends ( or superseding
publication), for the 1st Quarter of the calendar year in which the current
Gas Year commenced, between the all consumer average for Gas Oil
(shown in £/tonne and converted to pence/kWh using the estimated
average calorific value for Gas Oil set out in Annex B of the Digest of
United Kingdom Energy Statistics) and the price of gas, all consumers,
Interruptible.

6.9.3 The charges payable under paragraphs 6.9.2(b)(i), 6.9.2(b)(ii), 6.9.4 and 6.10.3 will be
invoiced and are payable in accordance with Section S.

6.9.4 Where the Transporter takes any such steps as are referred to in paragraph 6.9.2(a) the
Registered User will be liable to reimburse to the Transporter the costs and expenses
incurred by the Transporter in taking such steps and in any subsequent reconnection or
restoration of the connection of the Supply Point.

6.9.5 The Registered User shall secure that there is made available to the Transporter such
access to the Supply Point and all Supply Meter Points comprised in the Supply Point as
shall be required for the purposes of paragraph 6.9.2(a).

6.9.6 In addition to the provisions of paragraphs 6.9.2 and 6.9.5, where (disregarding any failure
to Interrupt which resulted from Force Majeure):

(a) in any Gas Year in which there has on any Day been a failure to Interrupt at any
Registered Interruptible Supply Point(s) of a User, there is on a later Day a failure
to Interrupt (at the same or any other Registered Interruptible Supply Point(s));
and

(b) the number of occasions (including the failure(s) on such later Day) on which there
have been failures to Interrupt at the User's Registered Interruptible Supply
Points is equal to or greater than:

(i) 5; or

(ii) if more, the number (rounded up to the nearest whole number) equal to 5% of
the mean of the numbers of Interruptible Supply Points of which the User
is the Registered User at the time of each such failure to Interrupt



in determining which each failure at any Supply Point shall count separately, paragraph
6.9.7 shall apply.

6.9.7 In the circumstances in paragraph 6.9.6, subject to paragraph 6.9.8:

(a) all of the Interruptible Supply Points of which the User is Registered User, other than
those within paragraph (b), shall automatically be redesignated as Firm with
effect from the failure Day;

(b) in relation to each such Supply Point in respect of which the Transporter determines
that the Firm Transportation Requirement would not (without adjustment of the
Supply Point Capacity or Supply Point Offtake Rate) be satisfied and in relation
to such Supply Points as are specified in paragraph 6.9.8:

(i) the Supply Point shall be treated as being a Firm Supply Point for the
purposes of determining the Supply Point Transportation Charges and
any Supply Point Ratchet Charges erNTS-Exit Overrun-Charges
payable by the User, but shall be treated (subject to paragraph (ii)) as
being an Interruptible Supply Point for other purposes of the Code;

(i) the Transporter will be at liberty to inform the supplier and consumer of the
occurrence and consequences of the circumstances in paragraph 6.9.6;

(iii) the Transporter may elect that (in relation to any or all requirements for
Interruption) paragraphs 6.8.1, 6.8.2 and 6.8.3 shall not apply and may

notify the consumer in accordance with paragraph 6.8.4 but without first
communicating with the User;

(c) until the expiry of the [interruptible contract] Gas—¥ear following that in which the
failure to Interrupt occurred, the User may not designate any Supply Point
(including any which was redesignated as Firm under paragraph (a) or is treated
as Firm under paragraph (b)) as Interruptible and may not submit a Supply Point
Confirmation in respect of any Proposed Supply Point which is Interruptible.

6.9.8 Paragraph 6.9.7 shall not apply where the User demonstrates to the Transporter's
reasonable satisfaction that the User had taken all reasonable steps to comply with the
requirement to Interrupt and that the failure to Interrupt occurred despite the taking of
such steps.

[6.9.9 Where an Interruptible Supply Point, other than one which was the subject of a failure to
Interrupt referred to in paragraph 6.9.2, was redesignated as Firm pursuant to paragraph
6.9.7(a), any User who:

(a) is the first User to have become the Registered User of a Firm Supply Point which
includes a Supply Meter Point which was comprised in the Interruptible Supply
Point; and

(b) is not the User which was the Registered User of such Interruptible Supply Point may
designate such Firm Supply Point as Interruptible with effect from the Supply
Point Registration Date.]

6.9.10 No Day on which there is a failure to Interrupt at a Supply Point shall count towards use of
the Interruption Allowance in respect of that Supply Point.

6.9.11 The following shall not be Force Majeure affecting a User for the purposes of this
paragraph 6.9:

(a) the unavailability of any such representative as is referred to in paragraph
6.6.1 or 6.6.2 of the User or the consumer to be contacted by the Transporter,
other than for wholly unforeseeable and unavoidable reasons (which must also
satisfy the conditions for being Force Majeure); and



(b) the fact that there is no facility for the Consumer's Plant to operate with a
supply of fuel or energy alternative to or in substitution for gas.



New Supply Points

5.1.2 New Supply Points (Greenfield Sites)

A User at a new Supply Point that-is—new—afterthe—applicationprocess—has—begun that
requests—to-beFEirm will be Firm if the LDZ Capacity is available; otherwise, the Supply

Point will be allocated the minimum number of Interruptible Days that the Transporter can
provide.

The payment for interruption will be as described in the Transporter’s charging
methodology [which could be the average price paid for interruption in that location (or
LDZ if there isn’t an applicable location) with a minimum option payment]

The User will then enter the next available annual application process [the following 1

June]_and will remain on the applicable terms (firm or minimum interruptible terms) until

any revised terms take effect three years from that application process

[The Transition Arrangements will need to describe the arrangements that will apply if the New Supply
Point connects in the Transition period [2007-20101]




Partial Interruption and Interruptible Firm Allowance

The following has been drafted to reflect that the application for a Firm Allowance and Partial
Interruption (interruption in tranches) will be carried out through the application process. The
following sections include the present UNC drafting for IFAs and Partials modified to reflect the
proposed new arrangements

1. General

As part of the application process for interruptible capacity Users may retain a portion of the
supply point capacity as firm. Also, in applying for interruptible capacity the capacity can be
apportioned in tranches with the tranches attracting specific interruptible terms per tranche.

erms/Day
Eirm-Allowanee™)}}-A Supply Point, apartfrom-a-shared-supply meterpeint when
applying for interruptible capacity may retain a portion of its capacity as firm, “the Firm
Allowance”.

{&) the Firm Allowance shall be treated as an exception to paragraph 6.7.2(b) such that
the requirement that no gas shall be offtaken be read as no gas, other than the
Firm Allowance shall be offtaken, and at a hourly rate not exceeding 12.5% of the
Firm Allowance unless otherwise agreed with the Transporter in advance;




(g) where the Transporter requires Interruption at the relevant Supply Point the provisions
of paragraph 6.7 shall apply;

A

(a) shall be for a period commencing 4+Oetoeber [start of interruptible contract] er{iflater

(h) may be refused by the Transporter where the hourly rate of offtake is greater than
12.5% of the Firm Allowance or where in the Transporter's opinion the Firm
Transportation Requirement is not satisfied in respect of such Supply Point.




[This provision is for renewal of existing IFAs and wouldn’t apply because the IFA would
be bound by the period of the interruptible right]

1.15.5 Where another User is to become the Registered User of a relevant Supply Point, the
Proposing User shall, at least 2 but not more than 7 Business Days prior to the proposed
Supply Point Registration Date, notify the Transporter of such change. The Firm
Allowance shall transfer to the new Registered User from the Supply Point Registration
Date provided that the DM Supply Point Component of the Proposing User is the same
as the DM Supply Point Component of the Registered User. [to be consistent with the
other supply point transfer rules]

1.15.6 Where a Registered User changes the configuration of a relevant Supply Point, the
Registered User shall, at least 2 but not more than 7 Business Days prior to the proposed
Supply Point Registration Date, notify the Transporter of such change. The Firm
Allowance shall transfer to the new Supply Point from the Supply Point Registration Date
provided that there is an equivalent effect on the System and that the Registered User
has paid to the Transporter the Administration Charge (if any) set out in the
Transportation Statement.

1.15.7 All Code Communications under this paragraph 1.15 shall be made by the Transporter and
the Registered User by Conventional Notice.

1.15.8 An application under paragraph 1.15.1 shall not re-designate an Interruptible Supply Point
as Firm for the purposes of the Network Code, and no Firm Allowance may be or remain
in force in respect of a Shared Supply Meter Point which is comprised in a Firm Supply
Point.

6.10 Partial Interruption
6.10.1 For the purposes of this paragraph 6.10:

(a) "Tranche" means one of two or more increments by which the User of an Interruptible
Supply Point may reduce its offtake (or by which Sharing Registered Users may
reduce their offtake in aggregate) from the relevant System during a Period of
Interruption;

(b) "Tranche Annual Quantity" means in respect of each Tranche, the, Tranche
percentage multiplied by the Supply Point Annual Quantity;

(c) "Tranche Quantity" means the quantity of gas, measured in kWh, that shall be allowed
to be offtaken from the Total System at each Tranche in any period of 60 minutes
in any Day in respect of which an Interruption Notice has been served; and



6.10.2 The Transporter may allow Partial Interruption at an Interruptible Supply Point provided
that the following rules are satisfied_[this clause needs to reflect how partial interruption
status can be granted]:

(a) the User (or Sharing Registered Users) shall specify the number of Tranches which it
requires at the Supply Point, such number shall not exceed 9;

(b) each Tranche Annual Quantity shall not be less than 5,860,000kWh (200,000 therms);

[(c) an application may be made by the User (or Sharing Registered Users) to the
Transporter for a Partial Interruption status at a Supply Point through the
application processat-any-time, for a period not exceeding [the contract period]
42-months, commencing on or after the operational date requested by the User
(or Sharing Registered Users) and ending [at the end of the contract perioden-the

6.10.4 Where the Transporter requires Interruption at the Supply Point:

(a) in any period of 60 minutes in the Day, and subject always to paragraph 5.3.1
[maximum instantaneous rate] and to the provisions of any relevant Network Exit |
Provisions, the Registered User will be allowed to offtake a quantity of gas;

(b) for the purposes of paragraph 6.9.1(a)_/FT/], the requirement of paragraph 6.7.2(b)
[interruption] shall not be satisfied where the hourly offtake in paragraph (a) has
been exceeded; and

(c) the provisions of paragraphs 6.9.2(a) and 6.10.5 shall apply [FTI].

[6.10.5 Where there is a failure to Interrupt at a Supply Point with Partial Interruption status:

(a) where this is the first failure to Interrupt at the Supply Point in the Gas Year, the
Registered User (or Sharing Registered Users) shall pay the charge determined

under paragraph 6.9.2(b)(i), multiplied-by-the-sum-of the Tranche-Percentages-of

(b) for the remainder of the Gas Year any Tranche which has paid a failure to Interrupt
charge in accordance with paragraph (a) above or paragraph (d) shall be termed
a "failed Tranche"; and

(c) where on any subsequent day in the Gas Year there is a failure to Interrupt at the
Supply Point and the failure to Interrupt occurs only at failed Tranches,
(determined in accordance with paragraph 6.10.5(b));

(i) for each period of 60 minutes in the Day, the quantity offtaken in excess of the
Tranche Quantity of all Tranches in respect of which the Interruption
Notice was not served shall be termed the "excess failure quantity";



(ii) the Registered User (or Sharing Registered Users) shall pay the charge
calculated in accordance with paragraph 6.9.2(b)(ii), provided that Y shall
be the total excess failure quantities in the Day; and

(d) where on any subsequent day in the Gas Year there is a failure to Interrupt at the
Supply Point and the failure to Interrupt occurs at one or more Tranches which
are not failed Tranches (determined in accordance with paragraph 6.10.5(b)), the
Registered User (or Sharing Registered Users) shall pay the charge determined
under paragraph 6.9.2(b)(i), multiplied by the sum of the Tranche Percentages of
the Tranches in respect of which an Interruption Notice was served, less the sum
of the Tranche Percentages of the failed Tranches (determined in accordance
with paragraph 6.10.5(b)) in respect of which the Interruption Notice was served.]

6.10.7 [Except in the case of a Shared Supply Meter Point], where another User is to become the
Registered User of relevant Supply Point, the Proposing User shall, at least 2 but not
more that 7 Business Days prior to the proposed Supply Point Registration Date, notify
the Transporter of such change. The Partial Interruption status of the Supply Point shall
transfer to the new Registered User provided that the requirements of paragraph 6.10.2
remain satisfied.

[6.10.8 If the Registered User (or Sharing Registered Users) wishes to change the number of
Tranches or any of the Tranche Quantities, the Transporter shall, subject to paragraph

6.10.2, allow such change provided that the Interruption Allowance [interruptible terms] in relation
to any Tranches shall not be changed].

[6.10.9 Subject to paragraph 6.10.2(a), if the Registered User (or Sharing Registered Users)
wishes to increase the Supply Point Capacity of the Interruptible Supply Point, the
Transporter may grant such additional Supply Point Capacity as an additional Tranche
with an Interruption Allowance which may be greater than the Interruption Allowance of
any of the existing Tranches at the Supply Point.] [tranche with greatest interruptible
allowance

6.10.12 Nothing in this paragraph 6.10 shall prevent the Transporter from requiring Interruption at
all Tranches at the Supply Point on the same Day.

[6.10.13 In the case of a Partial Interruption at a Shared Supply Meter Point:

(a) the Sharing Registered Users shall ensure that all actions which are required to be
undertaken by the Sharing Registered Users in accordance with this paragraph
6.10 (including compliance with paragraph 6.10.2) shall be undertaken on behalf
of all the Sharing Registered Users by the Sharing Registered Users Agent and



for the purposes of this paragraph 6.10 all Code Communications shall be in
accordance with paragraph 1.7.9(d); and

(b) all references to Supply Point in this paragraph 6.10 shall be deemed to include
references to the relevant Supply Point for the purposes of paragraph 1.7.] —
[consider as part of SSMPs]

6.10.14 The Sharing Registered User Agent may re-apply for Partial Interruption at the relevant
Supply Point in accordance with 6.10.2(c) and, pursuant to such re-application the Partial
Interruption Status of the Supply Point shall transfer to the Sharing Registered Users
identified in the re-application provided the requirements of paragraph 6.10.2 remain
satisfied.

6.11 Partial Interruption at CSEPs
6.11.1 For the purposes of this paragraph 6.11:

(a) "Tranche" means one of two or more increments by which the CSEP User of an
Interruptible CSEP may reduce its offtake (or by which CSEP Users may reduce
their offtake in aggregate) from the relevant System during a Period of
Interruption;

(b) "Tranche Annual Quantity" means in respect of each Tranche, the Tranche
Percentage multiplied by the Interruptible CSEP Annual Quantity;

(c) "Tranche Quantity" means the quantity of gas, measured in kWh, that shall be allowed
to be offtaken from the Total System at each Tranche in any period of 60 minutes
in any Day in respect of which a CSEP Interruption Notice has been served;

(d) "Tranche Percentage" means in respect of each Tranche, the Tranche Quantity
expressed as a percentage of the sum of all the Tranche Quantities at the
Interruptible CSEP; and

(e) "CSEP Interruption Notice" shall have the same meaning as that ascribed thereto by
the term Interruption Notice except that it shall apply in respect of a CSEP rather
than a Supply Point.

6.11.2 The Transporter may allow Partial Interruption at an Interruptible CSEP provided that the
following rules are satisfied:

(a) the CSEP User (or CSEP Users) shall specify the number of Tranches which it
requires at the Interruptible CSEP, such number shall not exceed 9;

(b) each Tranche Annual Quantity shall not be less than 5,860,000kWh (200,000 therms);

(c) an application may be made by the CSEP User (or CSEP Users) to the Transporter
for a Partial Interruption status at an Interruptible CSEP at any time, for a period

[the contract period] net-exceeding-12-months, commencing on or after the
operational date requested by the CSEP User (or CSEP Users) and ending [at

the end of the contract period] en-the-next30-September;

[(d) the Transporter shall accept or reject all applications for Partial Interruption within 10
Business Days of their receipt by the Transporter from a CSEP User or the
CSEP User Agent as appropriate;] and

(e) where requested by the Transporter, equipment (as set out in the relevant CSEP
NEXxA) to provide information to the Transporter in aggregate to allow the
Transporter to monitor the requirements in paragraph 6.11.4 shall be installed by
the CSEP User (the identity of which has been notified by the CSEP User Agent
where there is more than one CSEP User) prior to the commencement of Partial
Interruption status.



6.11.3 Where Partial Interruption is in force at an Interruptible CSEP under this paragraph 6.11,
the CSEP User (or CSEP Users) shall pay to the Transporter the relevant Administration
Charge (if any) set out in the Transportation Statement. The Transporter shall (where
applicable) issue an Ad-hoc Invoice in relation to the Administration Charge which will be
invoiced and payable in accordance with Section S.

6.11.4 Where the Transporter requires Interruption at an Interruptible CSEP:

(a) in any period of 60 minutes in the Day, and subject always to paragraph 5.3.1 and to
the provisions of any relevant Network Exit Provisions, the CSEP User will be
allowed to offtake a quantity of gas, (and CSEP Users will be allowed to offtake a
quantity in aggregate), measured in kWh, not exceeding the sum of the Tranche
Quantities of the Tranches at the Interruptible CSEP in respect of which an
Interruption Notice has not been served;

(b) for the purposes of paragraph 6.9.1(a), the requirement of paragraph 6.7.2(b) shall
not be satisfied where the hourly offtake in paragraph (a) has been exceeded;
and

(c) the provisions of paragraph 6.9.2(a)) and 6.11.5 shall apply.

6.11.5 Where there is a failure to Interrupt at an Interruptible CSEP with Partial Interruption
status:

(a) where this is the first failure to Interrupt at the Interruptible CSEP in the Gas Year, the
CSEP User (or CSEP Users) shall pay the charge determined under paragraph
6.9.2(b)(i), multiplied by the sum of the Tranche Percentages of the Tranches in
respect of which an Interruption Notice was served;

(b) for the remainder of the Gas Year any Tranche which has paid a failure to Interrupt
charge in accordance with paragraph (a) above or paragraph (d) shall be termed
a "failed Tranche";

(c) where on any subsequent day in the Gas Year there is a failure to Interrupt at the
Interruptible CSEP and the failure to Interrupt occurs only at failed Tranches
(determined in accordance with paragraph 6.11.5(b));

(i) for each period of 60 minutes in the Day, the quantity offtaken in excess of the
Tranche Quantity of all Tranches in respect of which the Interruption
Notice was not served shall be termed the "excess failure quantity";

(i) the CSEP User (or CSEP Users) shall pay the charge calculated in
accordance with paragraph 6.9.2(b)(ii), provided that Y shall be the total
excess failure quantities in the Day; and

(d) where on any subsequent day in the Gas Year there is a failure to Interrupt at the
Interruptible CSEP and the failure to Interrupt occurs at one or more Tranches
which are not failed Tranches (determined in accordance with paragraph
6.11.5(b)), the CSEP User (or CSEP Users) shall pay the charge determined
under paragraph 6.9.2(b)(i), multiplied by the sum of the Tranche Percentages of
the Tranches in respect of which an Interruption Notice was served, less the sum
of the Tranche Percentages of the failed Tranches (determined in accordance
with paragraph 6.11.5(b)) in respect of which the Interruption Notice was served.

6.11.6 The Transporter shall revoke the Partial Interruptible status at an Interruptible CSEP if:
(a) the CSEP ceases to be an Interruptible CSEP; or

(b) subject to paragraph 6.11.7, any CSEP User ceases to be a CSEP User for any
reason, or where a User becomes a CSEP User.

6.11.7 Where at an Interruptible CSEP there is only one CSEP User and an alternative CSEP
User is to become the CSEP User of relevant CSEP, the Proposing CSEP User shall, at



least 2 but not more than 7 Business Days prior to the proposed Supply Point
Registration Date, notify the Transporter of such change. The Partial Interruption status
of the Interruptible CSEP shall transfer to the new CSEP User provided that the
requirements of paragraph 6.11.2 remain satisfied.

6.11.8 Where, at an Interruptible CSEP, any CSEP User ceases to be a CSEP User for any
reason or where a User becomes a CSEP User, then the CSEP User Agent may re-apply
for Partial Interruption in accordance with paragraph 6.11.2 and pursuant to such re-
application the Partial Interruption Status of the CSEP shall transfer to the CSEP User (or
CSEP Users) identified in the re-application provided the requirements of paragraph
6.11.2 remain satisfied.

6.11.9 If the CSEP User (or CSEP Users) wishes to change the number of Tranches or any of the
Tranche Quantities, the Transporter shall, subject to paragraph 6.11.2, allow such
change provided that the Interruption Allowance in relation to any Tranches shall not be
changed.

6.11.10 Subject to paragraph 6.11.2(a), if the CSEP User (or CSEP Users) wishes to increase the
NTS-ExitCapacity-and LDZ capacity ( as applicable) of the Interruptible CSEP, the

Transporter may grant such additional NTS-Exit-Capaeity-and-LDZ Capacity (as
applicable) as an additional Tranche with an Interruption Allowance which may be greater

than the Interruption Allowance of any of the existing Tranches at the Interruptible CSEP.

6.11.11 If the Interruptible CSEP ceases to have Partial Interruption status, but continues to be an
Interruptible CSEP, the Interruption Allowance of the Interruptible CSEP shall be the
greatest Interruption Allowance of any of the Tranches previously at the Interruptible
CSEP.

6.11.13 Nothing in this paragraph 6.11 shall prevent the Transporter from requiring Interruption at
all Tranches at the Interruptible CSEP on the same Day.

6.11.14 In the case of Partial Interruption at an Interruptible CSEP:

(a) the CSEP Users shall ensure that all actions which are required to be undertaken by
the CSEP Users in accordance with this paragraph 6.11 (including compliance
with paragraph 6.11.2) shall be undertaken on behalf of all the CSEP Users by
the CSEP Users Agent; and

(b) for the purpose of this paragraph 6.11 all Code Communications:
(i) if to be given by the Transporter may be given to the CSEP Users Agent;
(ii) if to be given by CSEP Users may only be given by the CSEP User Agent.

6.11.15 The CSEP User Agent may re-apply for Partial Interruption in accordance with 6.11.2(c)
and, pursuant to such re-application, the Partial Interruption Status of the Interruptible
CSEP shall transfer to the CSEP Users identified in the re-application provided the
requirement of paragraph 6.11.2 remain satisfied.

6.11.16 All references within this paragraph 6.11 to sub-paragraphs of paragraph 6 shall
be construed in accordance with the relevant CSEP Ancillary Agreement or the relevant
CSEP NEXA.



Shared Supply Meter Points

[The following represents the existing terms in the UNC modified to reflect the proposed new

arrangements]

Distinction between DN and NTS Shared Supply Meter Points

1.7 Shared Supply Meter Points

1.7.1 Subject to and in accordance with this paragraph 1.7, a DM Supply Meter Point may be
comprised in more than one Supply Point if the Registered Users in respect of such
Supply Meter Point have submitted to the Transporter a notification confirming that they
wish to be sharing Registered Users and specifying (in accordance with paragraph 1.7.6)
the basis on which the quantity of gas offtaken each Day from the Supply Meter Point(s)
comprised in such Supply Points is to be apportioned between such Users.

1.7.2 For the purposes of the Code:

(a) a "Shared Supply Meter Point" is a Supply Meter Point which is pursuant to this
paragraph 1.7 comprised in more than one Supply Point;

(b) "Sharing Registered Users" are the Users which are the Registered Users of a
Shared Supply Meter Point;

(c) a "Shared Supply Meter Point Notification" is a notification given for the purposes of
paragraph 1.7.1;

(d) "Shared Supply Meter Point Procedures" are procedures established by the
Transporter pursuant to paragraph 1.7.16

and for the purposes of this paragraph 1.7 a "relevant" Supply Point or DM Supply Point
Component is a Supply Point or DM Supply Point Component which includes a Shared
Supply Meter Point.

1.7.3 Paragraph 1.7.1 applies only in respect of:

(a) a Supply Meter Point which at 1 March 1996 was comprised in more than one Supply
Point; or

(b) a Supply Meter Point in relation to which the following conditions are satisfied:
(i) the Supply Meter Point is not part of a Sub-deduct Arrangement;

(i) the aggregate of the Annual Quantities of the Supply Meter Point and each
other Supply Meter Point comprised in each relevant Supply Point
exceeds 58,600,000 kWh (2,000,000 therms);

(iif) there is no NDM Supply Point Component of any relevant Supply Point; and

(iv) every other Supply Meter Point comprised in any relevant Supply Point is
also a Shared Supply Meter Point subject to the same basis of
apportionment.

1.7.4 Where there is a Shared Supply Meter Point the Single Premises Requirement shall apply
to each of the relevant Supply Points (and accordingly the Supply Point Premises shall
be the same for each such Supply Point).




[1.7.5 A Shared Supply Meter Point may be comprised in a Firm Supply Point and in an
Interruptible Supply Point; and a User may elect (by giving a Shared Supply Meter Point
Notification subject to and in accordance with this paragraph 1.7) that a Supply Meter
Point of which the User is Registered User shall be comprised both in a Firm Supply
Point and in an Interruptible Supply Point of each of which the User is Registered User
(and accordingly to be treated as two Sharing Registered Users)]. [needs to recognise
that become interruptible through the application process]

1.7.6 A Shared Supply Meter Point Notification may provide for the allocation of gas offtaken at
the Shared Supply Meter Point(s) to be determined each Day:

(a) by the Transporter, under standing instuctions notified to the Transporter in advance
by the Sharing Registered Users, in accordance with paragraph 1.7.7;

(b) by a person appointed as User Agent on behalf of each Sharing Registered User, in
accordance with paragraph 1.7.8.

1.7.7 A Shared Supply Meter Point Notification under paragraph 1.7.6(a) shall provide for
allocation between the Sharing Registered Users either;

(a) in tranches, in other words on the basis that the quantity of gas offtaken each Day
which:

(i) does not exceed an amount;
(i) exceeds an amount but does not exceed a higher amount; or

(iii) exceeds an amount

in each case specified in the Shared Supply Meter Point Notification, is to be
allocated to one of such Users, provided that such amounts shall be specified so
that the whole quantity of gas offtaken each Day shall be allocated to one or
more of such Users; or

(b) if none of the Supply Points in which the Shared Supply Meter Point is comprised is
Interruptible, in percentages (aggregating 100%) specified in such notification.

1.7.8 A Shared Supply Meter Point Notification under paragraph 1.7.6(b) shall provide for the
appointment (with effect from a single date) of one person (a "Sharing Registered User
Agent") as User Agent by all Sharing Registered Users for the purposes of:

(a) informing the Transporter of the portions of the Supply Meter Point Daily Quantity to
be allocated to each of them in respect of each Day and for the purpose of
paragraph 1.7.9; and

[(b) complying with all Partial Interruption Rules and other provisions of paragraph 6.10
on behalf of all of the Sharing Registered Users.]

1.7.9 Where a Shared Supply Meter Point Notification provides for the appointment of a Sharing
Registered User Agent:

(a) the Transporter will notify the Supply Meter Point Daily Quantity to the User Agent not
later than the specified time on the Day following the Gas Flow Day and (where
such quantity is pursuant to any provision of the Code to be revised) may notify a
revision of the quantity so notified to the User Agent not later than the specified
time on the Exit Close Out Date;

(b) if, by the specified time on the Day following the Gas Flow Day, and (where the
Transporter notifies a revision of the Supply Meter Point Daily Quantity to the
User Agent) by the specified time on the Day on which the Transporter notifies



such revision, the User Agent has notified to the Transporter amounts,
aggregating the Supply Meter Point Daily Quantity (as revised at the relevant
time), to be allocated to the Sharing Registered Users:

(i) the amounts so notified may be revised (provided they continue to aggregate
the Supply Meter Point Daily Quantity, as revised at the relevant time) by
the User Agent at any time before the specified time on the Exit Close
Out Day;

(ii) the Supply Meter Point Daily Quantity shall be allocated between the Sharing
Registered Users in the amounts so notified or such revised amounts so
notified not later than the specified time on the Exit Close Out Day;

(c) if, by the specified time on the Day following the Gas Flow Day, or by the specified
time on any Day on which the Transporter notifies to the User Agent any revision
of the Supply Meter Point Daily Quantity, the User Agent has not so notified to
the Transporter such amounts, the Supply Meter Point Daily Quantity shall be
allocated between the Sharing Registered Users:

(i) in proportion to the Nominated Quantities under the Users' Output
Nominations for the relevant DM Supply Point Components for the Day
or (if such Nominated Quantity is zero for each such User) in proportion
to the Registered Supply Point Capacities at each such DM Supply Point
Component; or

(ii) if the User Agent shall have notified the Transporter (not less than 15 Days
before the Gas Flow Day) of proportions aggregating unity for the
purposes of allocation in the circumstances contemplated in this
paragraph (c) , in such proportions

provided that if the Transporter is reasonably satisfied that such omission of the
User Agent resulted from an administrative error (by the agent) of an infrequent
nature, the Transporter may permit the User Agent to submit (by such time, not
later than the specified time, on the Exit Close Out Day as the Transporter may
require) a late notification or revised notification for the purposes of paragraph

(b);

(d) such of the Code Communications which may be given under paragraphs 2, 3 and 4
as are specified in the Shared Supply Meter Point Procedures:

(i) if to be given by the Transporter may be given to the User Agent;

(i) if to be given by a User (other than a User who is not for the time
being a Sharing Registered User) may only be given by the User Agent;
and

(e) if the Supply Meter Point Daily Quantity is allocated pursuant to paragraph (c) in
respect of more than 12 Days in any Gas Year, the charges payable pursuant to
pararaph 1.7.18 in respect of that Gas Year by the Sharing Registered Users
shall be determined (in accordance with the Transportation Statement) as though
the Shared Supply Meter Point Notification were under paragraph 1.7.6(a).

1.7.10 A Shared Supply Meter Point Notification:

(a) shall be submitted and signed by each of the Users proposed to be Sharing
Registered Users (but may be submitted in separate but identical counterparts
provided such counterparts are submitted simultaneously);

(b) shall specify:



(i) the identity of each of such Users and relevant Supply Meter Point Reference
Numbers(s);

(i) the date, not earlier than 2 months (or such lesser period as the Transporter
may specify in the Shared Supply Meter Point Procedures) after the
notification is submitted, with effect from which such notification is to take
effect;

(iii) (but without prejudice to the terms on which Users may apply for or increase
or reduce Supply Point Capacity) the Supply Point Capacity which is
intended that (following such notification) each Sharing Registered User
should hold at the DM Supply Point Components which include Shared
Supply Meter Points;

(iv) where a Shared Supply Meter Point Notification provides for the appointment
of a Sharing Registered User Agent a default allocation methodology for
the apportionment of Reconciliation Quantity among Existing Shared
Registered Users in percentages (aggregating 100%) ("Default Allocation
Methodology"); and

[(v) if an application for Partial Interruption status in accordance with paragraph
6.10.2 is being made;]

(c) shall be conditional upon a Supply Point Confirmation, for a Proposed Supply Point
Registration Date which is the same as the proposed effective date of such
notification, being submitted at least 20 Business Days prior to the Proposed
Supply Point Registration Date:

(i) by any User proposed in such notification to be a Sharing Registered User
who is not already a Registered User of the relevant Supply Meter Point;

(i) by at least one of the Users proposed in such notification to be a Sharing
Registered User, if any Existing Registered User is not proposed (in such
notification) to be a Sharing Registered User

and becoming effective (an Existing Registered User accordingly being taken to
have consented to such notification if no Supply Point Objection is submitted by
it);

(d) may not be withdrawn unless another such notification is submitted by all the Sharing
Registered Users to take effect from such withdrawal;

(e) may not be modified other than by notification:

(i) signed by each of the Sharing Registered Users and any new Sharing
Registered User;

(i) specifying the modification;

(iii) given not later than 2 months (or such lesser period as the
Transporter may specify in the Shared Supply Meter Point Procedures)
before the modification is required to take effect provided that no such
modification shall be made with effect from a date less than 30 days after
the preceding such modification; and

(iv) specifying (but without prejudice to the terms on which Users may
apply for or increase or reduce Supply Point Capacity) the Supply Point
Capacity which it is intended that (following such modification) each
Sharing Registered User should hold at the DM Supply Point
Components which include the Shared Supply Meter Point; and



(f) shall take effect, where the Shared Supply Meter Point Procedures require it to take
effect, as a Supply Point Nomination made by each of the Sharing Registered
Users.

1.7.11 A Supply Point Confirmation (other than a Supply Point Reconfirmation) in respect of a
Proposed Supply Point which includes a Shared Supply Meter Point will be rejected
unless the requirements of this paragraph 1.7 are complied with.

[1.7.12 In the case of a Shared Supply Meter Point which is comprised in relevant Supply Points |
of which at least one is Firm and one Interruptible (whether the Registered Users are the
same or different Users), where an Interruption Notice was given:

(a) in relation to any Day for which the requirement for Interruption applied for the whole
of such Day:

(i) the requirement in paragraph 6.7.2(b) shall be treated as not complied with if
and only if, in the case of Partial Interruption the requirement referred to
in paragraph 6.10.4(b)is not satisfied and in any other case, the
aggregate quantity of gas offtaken from the Total System on such Day by
all Sharing Registered Users at the Shared Supply Meter Point exceeds
the Supply Point Capacity (or aggregate such capacity), held by the
Registered User(s) at relevant Firm DM Supply Point Components;

(i) accordingly, the allocation of the gas offtaken at the Shared Supply Meter
Point shall not be such that the UDQO (or sum of the UDQOSs) in respect
of the Firm Supply Point Component(s) exceeds the Supply Point
Capacity (or aggregate such capacity), other than capacity which is so
excluded, held by the Registered User(s) at such Firm Supply Point
Component(s), and any gas which would otherwise be allocated to the
Registered User of a relevant Firm Supply Point shall be (and shall be
deemed to be) allocated to the Registered User(s) of the relevant
Interruptible Supply Point(s);

(iii) if there is more than one relevant Interruptible Supply Point and the basis of
allocation pursuant to paragraph 1.7.6 does not result in compliance with
paragraphs (i) and (ii) and the allocation of the whole of the Supply Meter
Point Daily Quantity:

(1) the gas which falls (pursuant to paragraph (ii)) to be allocated to the
Registered Users of the relevant Interruptible Supply Points shall
be allocated to them in proportion to the Nominated Quantities
under such Users' Output Nominations for the relevant DM
Supply Point Components for the Day or (if such Nominated
Quantity is zero for each such User) in proportion to the
Registered Supply Point Capacities at each such DM Supply
Point Component;

(2) the identity of the User(s) who failed to secure compliance with the
requirement in paragraph 6.7.2(b) shall be established in
accordance with paragraph (1);

(iv) any conflicting allocation determined under paragraph 1.7.7 or notified under
paragraph 1.7.8 shall be disregarded to the extent of the conflict;

(b) in relation to any Day for which the requirement for Interruption applied for a part only
of such Day:

(i) the requirement in paragraph 6.7.2(b) shall be treated as not complied with if
the aggregate rate of offtake at any time (while such requirement



applied) exceeds the aggregate of the Supply Point Offtake Rates in
respect of relevant Firm DM Supply Point Components; and

(ii)) where there is more than one relevant Interruptible Supply Point, each of the
Sharing Registered Users of the Interruptible Supply Points shall be
treated as having failed to secure compliance with such requirement;

(c) in relation to any Day for which the requirement for Interruption applied (whether for
the whole or any part of such Day) and the requirement in paragraph 6.7.2(b)
was not complied with, each of the Sharing Registered Users of the Interruptible
Supply Points shall be responsible for payment of the aggregate of the charges,
in respect of all the Interruptible Supply Points in which such Shared Supply
Meter Point is comprised (irrespective of the Supply Point at which the failure
occurred), arising as a result of such failure, in the same proportion as its
allocation pursuant to paragraph 1.7.9(c).]

1.7.13 Subject to Section M1.7.2, the liability of the Sharing Registered Users in respect of a
Shared Supply Meter Point for obligations under the Code shall be several:

(a) in the proportions in which they hold Supply Point Capacity at the DM Supply Point
Components which include such Supply Meter Point; or

(b) if a Sharing Registered User Agent has notified (but so that paragraph 1.7.10(b)(ii)
and (e)(iii) shall be deemed to apply to such notification) to the Transporter
proportions (aggregating unity) for the purposes of this paragraph 1.7.13, in such
proportions

except in the case of any such obligation which is not capable of being so divided, in
which case the liability of the Sharing Registered Users shall be joint.

1.7.14 Where the rate of any Supply Point Transportation Charge is a function of Supply Point
Capacity, the rate of such charge payable by a Sharing Registered User shall be
determined on the basis of:

(a) the aggregate of the Supply Point Capacities held by each Sharing Registered User at
the relevant Firm DM Supply Point Components; and

[(b) the aggregate of the Supply Point Capacities held by each Sharing Registered User |
at the relevant Interruptible DM Supply Point Components or the aggregate of the
Bottom-Stop Supply Point Capacities held by each Sharing Registered User at
the relevant Interruptible DM Supply Point Components, whichever is the lesser.] |

1.7.15 The whole of the Annual Quantity of a Shared Supply Meter Point shall be counted
(without any apportionment) in determining the Annual Quantity of each relevant Supply
Point and relevant DM Supply Point Component.

1.7.16 For the purposes of this paragraph 1.7:

(a) the Transporter will, after consultation with Users, prepare and from time to time
revise (subject to prior approval by Panel Majority of the Uniform Network Code
Committee) and publish reasonable procedures to apply in respect of Shared
Supply Meter Points;

(b) Sharing Registered Users shall comply and (in the case of a Sharing Registered User
Agent) procure that such User Agent complies with such procedures;

(c) the procedures may specify the form of Shared Supply Meter Point Notifications;

(d) the procedures may provide that, where a person appointed as User Agent by all of
the Sharing Registered Users submits on their behalf all of the Code
Communications required to notify and give effect to a modification to a Shared
Supply Meter Point Notification, the period of notice required under paragraph
1.7.10(e)(iii) shall be less than would otherwise be required;



(e) in relation to any provision of paragraph 1.7.9, the specified time is the time specified
(in relation to such provision) in such procedures; and

(f) the procedures shall specify that the Sharing Registered User Agent may vary the
Default Allocation Methodology in accordance with paragraph 1.7.10(e).

1.7.17 All Code Communications made pursuant to paragraphs 1 to 3 of this Section G relating to
a Supply Meter Point which is a Shared Supply Meter Point, or (with effect from such time
as is specified in the Shared Supply Meter Point Procedures) is subject to a Shared
Supply Meter Point Notification which has not yet become effective, shall be given as
Conventional Notices.

1.7.18 Sharing Registered Users shall pay charges in respect of Shared Supply Meter Point
Notifications in accordance with the prevailing Transportation Statement.

[1.7.19 Where a Sharing Registered User submits a Supply Point Withdrawal which becomes
effective pursuant to paragraph 3.2.4:

(a) where only one of the Sharing Registered Users remains the Registered User of the
Shared Supply Meter Point:

(i) it shall cease to be a Shared Supply Meter Point with effect from the effective
date of the withdrawal (and with effect therefrom all gas offtaken at such
point shall be allocated to the remaining Registered User);

[(ii) partial interruption status at such Supply Point shall transfer to such
remaining Registered User;]

(b) where more than one of the Sharing Registered Users remain Registered Users of the
Shared Supply Meter Point:

(i) in the case of a Shared Supply Meter Point Notification under paragraph
1.7.6(a), such natification shall be deemed to have been modified (with
effect from the effective date of the withdrawal, but subject to any
intervening modification made by the remaining Sharing Registered
Users) as follows:

(1) where the notification provides for allocation under paragraph
1.7.7(a), the upper and lower limits of any higher tranche of any
remaining Sharing Registered Users shall be reduced by the
amount of the tranche associated with the Withdrawing User, or
where the tranche of the Withdrawing User was the tranche
within paragraph 1.7.7(a)(iii), the highest tranche of any
remaining Sharing Registered User shall cease to have an upper
limit and shall become the tranche within paragraph 1.7.7(a)(iii)
(a higher tranche being a tranche having a lower limit not less
than the upper limit of the Withdrawing User, and the highest
tranche being the tranche having the highest upper limit);

(2) where the notification provides for allocation under paragraph
1.7.7(b), the percentages of the remaining Sharing Registered
Users shall be increased pro rata so as to aggregate 100%;

(i) in the case of a Shared Supply Meter Point Notification under paragraph
1.7.6(b), no quantity may be allocated by the Sharing Registered User
Agent to the Withdrawing User on or after the effective date of the
withdrawal;]

1.7.20 Where the Transporter has given Termination Notice (under Section V4) to a User which
was a Sharing Registered User, such User shall be deemed to have submitted a Supply
Point Withdrawal for the purposes of paragraphs 1.7.19(a) and (b).



[1.7.21 Where there is Partial Interruption status at a Supply Point which comprises a Shared
Supply Meter Point and where there is Shared Supply Meter Point Notification which
proposes to change the number or identity of any Sharing Registered Users, or a Supply
Point Withdrawal, such Partial Interruption status shall be revoked upon the date such

Shared Supply Meter Point Notification or Supply Point Withdrawal is approved but the Sharing
Registered User Agent may re-apply for Partial Interruption in accordance with paragraph
6.10.14.]



