nationalgrid

THE POWER OF ACTION

NTS Exit (Flat) Capacity Charging Methodology

UNC Workgroup 0356 — 14t October 2011
0356 / 0356A Exit Price Analysis




nationalgrid

THE POWER OF ACTION

Introduction

m At the 7t July 2011 UNC Modification 0356 Workgroup National Grid said
it would:

® Provide an update on the NTS Exit (Flat) Capacity booking position for
Gas Year 2012/13 following the July 2011 Exit Capacity Booking
Window and,;

® Show the estimated effect NTS Exit (Flat) Capacity prices for 2012/13.

® Additional analysis conducted for 2013/14 & 2014/15.

m 0356-0356A TBE2011 NTS Exit (Flat) Capacity price comparison using
TBE* 2011 Forecast Supply Data.

®m TBE Entry data used to give the best estimate of prices that can be
generated by 15t May 2012.

®m Further analysis has been conducted to show geographical NTS Exit (Flat)
Capacity price sensitivity to St. Fergus flow changes using 2010 Ten Year
Statement forecast supplies.

*TBE: Transporting Britain’s Energy
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2012/13 Exit Capacity Obligated Level, Exit Capacity Allocations*
(capacity booking window in brackets) & Forecast Demand
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NTS Exit (Flat) Capacity GWh/d

9000
8000 5 Directly Connected sites have reduced to an [
aggregate booking level of zero.

7000 - /

6000 -

5000 -

4000 -

3000 -

2000 -

1000 -

0 4
2012/13 Obligated  |2012/13 Post Allocation|2012/13 Post Allocation| 2012/13 Pre Allocation DZ‘;:;":: ::;::Zsé
Level (2009) (2010) (2011) Obligated Level

@ Moffat 528 528 510 437 285
= DN 5476 4997 4877 4620 4283
@ DC 1922 1675 1659 1513 1763

*2012/13 numbers are pre-allocation, and may be subject to amendment as per the final OCS & DC allocation
process and Ofgem veto on exit capacity substitution, and use the best information available at the time.
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Sensitivity to St. Fergus forecast supplies

B The next two slides show the estimated effect on NTS
Exit (Flat) Capacity prices for 2012/13 of varying
forecasted supply flows at St. Fergus.

B Forecast Demands are as of May 2011.

®m The NTS Exit (Flat) Capacity booking are pre-final
allocation (as per the Offtake Capacity Statement
process) and, therefore, may be subject to change.

B The potential for Exit Capacity Substitution and Ofgem's
veto/non-veto on Exit Capacity Substitution has not been
factored in the calculation of these estimated prices.

B The forecast supply data used is from National Grid’s
2010 Ten Year Statement.



2012/13 Mod 0356 Indicative NTS Exit (Flat) Capacity
price per DN Exit Zone & sensitivity to St. Fergus flow changes

(Exit zone prices are only produced for presentation purposes to give an indication of the geographic impact)
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Indicative NTS Exit (Flat) Capacity price (p/kWh/day)
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Network Model: 2012/13

Demands
- May 2011 Forecast Demand for 2012/13 pro-rated
0.0250—1 by July 2011 Bookings (capped @ Obligated Level)

Supplies
- Supply TYS 2010 Prevailing Methodology (+/- @ St.

Fergus as indicated)
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2012/13 Mod 0356A Indicative NTS Exit (Flat) Capacity
price per DN Exit Zone & sensitivity to St. Fergus flow changes

(Exit zone prices are only produced for presentation purposes to give an indication of the geographic impact)
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Network Model: 2012/13

Demands
- July 2011 Bookings for 2012/13 (subject to final
0.0250—1 allocation process)

Supplies
- Supply TYS 2010 Prevailing Methodology with St.

Fergus +/- as indicated
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Estimated NTS Exit (Flat) Capacity prices
for 2012/13, 2013/14 & 2014/15

® The next three slides show estimated NTS Exit (Flat) Capacity
prices 2012/13, 2013/14 & 2014/15

® Prices have been calculated using the best information
available at the time (September 2011)

® Forecast Demands are as of May 2011.

®m The NTS Exit (Flat) Capacity booking are pre-final allocation (as
Ber the Offtake Capacity Statement process) and, therefore, may
e subject to change.

® The potential for Exit Capacity Substitution and Ofgem's veto/non-
veto on Exit Capacity Substitution has not been factored in the
calculation of these estimated prices.

® The forecast supply data used is based on that published in
lalational Grid's TBE (Transporting Britain’s Energy) 2011
ocument.

® TBE used to give the best estimate of price that can be
generated by 1st May 2012.



Estimates of 2012/13 Mod 0356/0356A NTS Exit (Flat) Capacity

price per DN Exit Zone

(Exit zone prices are only produced for presentation purposes to give an indication of the geographic impact)
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Indicative NTS Exit (Flat) Capacity price (p/kWh/day)
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Network Model: 2012/13

0356 Demands

-May 2011 Forecast Demand for 2012/13
pro-rated by July 2011 Bookings (capped

@ Obligated Level)

0356A Demands
- July 2011 Enduring+Annual Bookings for
2012/13
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Estimates of 2013/14 Mod 0356/0356A NTS Exit (Flat) Capacity

price per DN Exit Zone

(Exit zone prices are only produced for presentation purposes to give an indication of the geographic impact)
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Indicative NTS Exit (Flat) Capacity price (p/kWh/day)
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Network Model: 2013/14

0356 Demands

-May 2011 Forecast Demand for 2013/14
pro-rated by July 2011 Bookings (not
capped @ Obligated Level)

0356A Demands
- July 2011 Enduring+Annual Bookings for
2013/14
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Estimates of 2014/15 Mod 0356/0356A NTS Exit (Flat) Capacity
price per DN Exit Zone

(Exit zone prices are only produced for presentation purposes to give an indication of the geographic impact)
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