nationalgrid

European Developments

Transmission Workgroup
7t February 2013




nationalgrid

EU Interoperability & Data Exchange Network
Code




nationalgrid
Interoperability Update

B ENTSOG has prepared draft legal text and supporting
documentation for its members to review

® TSOs have until 30" January to provide comments on the draft
Code

® During February, ENTSOG will assess the TSO comments and
refine the draft Code for public consultation

® Public consultation is scheduled to take place between late
February and late April

B A detailed presentation about the draft Code and potential GB
iImpacts will be provided at the March Transmission Workgroup

For further information please contact:
(01926 653432)
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CAM Draft Regulation - Views

® From a National Grid perspective the key issues are:
® Implementation Timelines (Implementation into force) — Article 29

® Code interactions
® Implementation of CMP and integration with CAM
m Code development / change process
B Scope
®m Gas Day change
m Bacton ASEP

B Advanced market in GB.
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CAM Draft Regulation - Views

m Scope (Quotas Applied to New Capacity) — Article 2

®m Bundling of Cross-border Capacity (Unbundled Capacity) — Article 19

®m Bundling of Cross-border Capacity (Mandatory Bundling) — Article 19

m Amending Existing Capacity Contracts (Sunset Clause) — Article 20

B Quotas Set Aside (20% of Technical Capacity Withheld From Sale) — Article 8

B Tariffs — Article 26.
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CAM - Comitology

®m  The first Comitology meeting took place on Thursday 24th January 2013

®m Early indications of discussions during Comitology meeting:

m Member States viewed whole Draft Regulation. Minor changes made during
‘Page turn’:

B Quotas discussed in detail — possible changes

® Bundling discussed in detail — but concept unlikely to change

m ‘Sunset Clause’ — still general concerns on the text

m Various views relating to the implementation period.
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Constraint Management Principles (CMP) Update

m  GB has to be compliant by 1st October 2013 (July 2016 for Firm Day Ahead UIOLI)

B Compliance / Impact Assessment continues to be discussed with
Ofgem

® In principle National Grid CMP arrangements already broadly compliant

m But still continue to focus and work with Ofgem in order to recognise
areas where further clarification is required.

®  Further information please contact maithew.hatch@nationalgrid.com




nationalgrid
Code Status Update

Current Status Estimated Implementation date

Congestion Text was published in the European Official 1st October 2013
Management (CMP) Journal on 28 Aug 2012. Ofgem intends to consult

on how to implement Congestion Management

Principles in GB during [Feb — Mar 2013].

Capacity Allocation CAM code transposed into draft regulation. First 2015-2016

Mechanism (CAM) comitology meeting held 24th Jan 2013.

Gas Balancing ENTSOG published the Code on 26 October 2012. Q1 2015/Q1 2016 (subject to NRA
ACER reasoned opinion received 26 January approval for additional 12 months to
2013. implement)

Interoperability ENTSOG has produced draft legal text for TSOs to

review ahead of the formal public consultation on the 2015

draft Code which is scheduled to take place between

late February and late April 2013.

Tariffs ACER stakeholder workshop on FGs held 23 TBC (earliest mid 2016)

January 2013 ( Brussels and Ljubljana).
Refinement of FGs/revised draft to be issued 31
January. ACER “open house” 4 February deadline
for comments 11 February (noon CET).

Incremental Capacity CEER consultation paper published on 28 June TBC
2012. "Evaluation of Responses + Next Steps”
published 3" December 2012, the next steps are
to develop blueprint for incremental capacity Q1
2013



nationalgrid
Gas Codes Timeline
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Future EU Updates

B Timetable aims to highlight the key items (consultations,

workshops, decisions, etc.) National Grid NTS expect to cover
via this agenda item in the forthcoming months

Topic TX Workgroup

- Balancing Update — ACER opinion March 2013

» Interoperability & Data Exchange: detailed
presentation on draft Code

« TYNDP update




