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This report will be presented by the Workgroup to the Panel on 2013.

The Panel will consider whether the modification is sufficiently developed to proceed to
Consultation and to submit any further recommendations in respect of the definition and
assessment of this modification.
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Is this a Self-Governance Modification?

The Modification Panel determined that this is not a self-governance modification.
Why Change?

Congestion in gas pipelines has been identified as an obstacle to a well-functioning, open and integrated gas
market across the European Union. On 24 August 2012 the European Commission adopted rules to reduce
congestion in European gas transmission pipelines. These rules amend the existing Annex I to the Gas
Regulation (EC) no. 715/2009 and require a number of Congestion Management Procedures to be
implemented by 01 October 2013. The GB arrangements set out in the UNC need to be modified to deliver
this.

Solution

This modification will introduce a new classification of System Entry Point and NTS Exit Point within the UNC.
It will also put in place an oversubscription process for the AMSEC Auction, new transparency obligations
and new NTS Entry and Exit Capacity surrender processes for the following entry and exit capacity products:

* NTS Entry Capacity

o Quarterly System Entry Capacity

o Monthly System Entry Capacity (excluding the RMSEC Auction)
* NTS Exit Capacity

o Enduring Annual NTS Exit (Flat) Capacity

o Annual NTS Exit (Flat) Capacity

As the CMP regulations are closely linked to the proposed Capacity Allocation Mechanism (CAM) Regulation
any solution will need to be reviewed as part of CAM, the CMP oversubscription and surrender solution
detailed within this Modification Proposal will be facilitated via a combination of operational processes and
existing Gemini system functionality.

Relevant Objectives
Implementation of this Modification would better facilitate the following relevant objective:

g) “Compliance with the Regulation and any relevant legally binding decisions of the European Commission
and/or the Agency for the Co-operation of Energy Regulators”.
Implementation

No implementation timescales are proposed. The EU has specified that its measures to address congestion
should be implemented by 1 October 2013.

Introduction of new processes will be necessary to facilitate implementation of this Modification and will be
based on the use of existing system functionality. [Xoserve input awaited].
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2 Why Change?

On 24 August 2012 the European Commission adopted rules to reduce congestion in European gas
transmission pipelines as Congestion in gas pipelines, has long been viewed as an obstacle to a well-
functioning, open and integrated gas market across the European Union. The rules amend the existing
Annex I to the Gas Regulation (EC) no. 715/2009 and require a number of the Congestion Management
Procedures to be implemented by 01 October 2013.

The Congestion Management Procedures are to be applied only at “Interconnection Points” which is a
classification of System Point that is not currently defined within the Uniform Network Code, and will cover a
number of requirements:

Long Term use it or lose it

Firm Day Ahead use it or lose it
Oversubscription and Buyback
Surrender

Transparency

However of the above, only the Oversubscription and Buyback, Surrender processes and Transparency
obligations are required for 1 October 2013. Whilst oversubscription and buyback are processes that are
currently catered for within the UNC the AMSEC Auction will require an oversubscription process to be put in
place, a number of new surrender processes and Transparency obligations will be required in order to enact
the regulation.

The oversubscription and surrender processes introduced by this modification will need to be reviewed as
part of the implementation of the Capacity Allocation Mechanism (CAM) Regulation, potentially requiring the
development of a CMP solution that can be applied to the CAM processes when implemented. The definition
of Interconnection Points, Transparency obligations, oversubscription and surrender processes will need to
be reviewed as part of the CAM implementation process.
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It is proposed that a number of new processes and defined terms be introduced into the UNC:

New Defined Terms

“Annual Release Process” means the release of:

o NTS Entry Capacity following an annual capacity invitation

o NTS Exit (Flat) Capacity following an annual capacity notification

“Surrender Invitation” means an invitation made in advance of an annual release process informing

Users that they may make surrender offers

“Surrender Offer” means an offer to surrender System Capacity

“Surrender Window” means the period of five Business Days specified in a in a surrender invitation

during which Users may submit surrender offers

“Surrendered Capacity” is in relation to a relevant quarter, month or year, the aggregate amount of

System Capacity in respect of which Users have submitted surrender offers in response to a
surrender invitation

“Interconnection Point” (IP) is:

o An Aggregate System Entry Point at which gas is delivered to the Total System through an
interconnector(s) connecting the Total System to the national gas transmission system of
another EU member state(s); or

o An NTS Exit Point at which gas is offtaken from the Total System through an
interconnector(s) connecting the Total System to the national gas transmission system of
another EU member state(s); or

o Any such point as is designated by the Authority

Capacity Oversubscription and Surrender Processes

National Grid NTS shall only accept the surrender of a Users Available or Registered

0449

SystemFirm-NTS-Entry Capacity and-Firm-NTS-Exit-{Flat)-Capacity-held-by-a-Yserat an  Workgroup Report

Interconnection Point, where: 14 June22-Aort 2013
— All-AvailableFirm-Capacity-has-been-allocated Version 0.+
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e The quantity offered for surrender surrerdered-is for a minimum of 1 calendar month but shall

reflectédeperdint-ar—tRepraduct—ard-raggregote i othersurrenda—afrers—canSsatish—are—s
moere-sub-transaction-periods-of the allocation process for which the capacity has been offered for
surrender

» the Unsold NTS Entry Capacity made available for the period in the relevant Annual Release Process,
for which the Surrender Offer applies, is exceeded by the aggregate Capacity Bids received in the
relevant Annual Release Process (i.e. it is oversubscribed)

* the Remaining Available NTS Exit (Flat) Capacity for the period in the relevant Annual Release
Process, for which the Surrender Offer applies, exceeded by the aggregate applications received in
the relevant Annual Release Process (i.e. it is oversubscribed)

Available System Capacity is the System Capacity which a User holds at an IP after taking into account any
System Capacity Transfer under UNC TPD B5.

For the avoidance of doubt where an IP is an ASEP, System Capacity will be NTS Entry Capacity and where
an IP is an NTS Exit Point, System Capacity will be NTS Exit (Flat) Capacity, unless otherwise specified.

NTS Entry Capacity Surrender and Oversubscription Processes

QSEC Auction Surrender Process

* No lessmere than ffifteen £45)1-Business Days prior to a notificationthe-issding of the Annual
Invitation for Quarterly NTS Entry Capacity in a Capacity YearQSECannuaHnvitation, National Grid
NTS will invite Users to surrender Available SystemFirmNFSEntry Capacity at an IP ASEP-(the
“QSEC Surrender Invitation),?; for allocation to Users requesting capacity in the QSEC auction being
held within that Capacity Year.{ferthe-purpeses-of-this Medification-such-capacity-will be-deseribed
ssCrrrendered-Sanaci AR e R SES

e A surrendering User shall remain liable for all charges and liabilities associated withNFSEnrtry
Capacity-Chargesfor the Surrendered FirmNFSERtry-Capacity irrespective of whether it is
subsequently allocated.

e UntilWhere Surrendered FirmNFS-Enrtry-Capacity is retallocated the surrendering Users Available
SystemFirm-NFSEnrtry Capacity shall remain unchanged.

* The Surrender Invitation(s)Precessinvitation will state:

o The IP-ASER(s)

o The duration of the Surrender Windowsurrenderwindew, which shall be a—+winimum—oefffive
consecutivef5y} Business Days and shall open no less than five Business Days after the
Surrender Invitation is issued

o The details of how Users can provide their Surrender Offereffer(s) to-surrendercapacity-at
an IP

——The Minimum Eligible AmountirtereornectionPeirt-ASEP. which shaltHbe-viafFaxd

R . Laibl ity 6f OSECNTS-E - ! michowil
be 100,000 kWh/day.

0449
o That a User cannot offer to surrender a quantity greater than their Workgroup Report

Available Firm NTS Entry Capacity i.e. net of NTS Entry Capacity trades 14 June22-Aprit 2013

at that IP ASEP-for the Quarter(s) that they are offering to surrender

Version 0.2+

capacity for.
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e Users wishing to take part in the QSEC auctionAuetior Surrender processPreeess must, between
0800 and 1700 on the dates specified in the Surrender Invitation, provide the following information,
for each Surrender Offer, to National Grid NTS:-viaffax}:

o The IP-ASER

o User ID

o The amount maximum-quantity-of Firm-NTSEntry-Capacity perIP-ASEP-that they are
offering to surrender. This must be equal to or greater than the Minimum Eligible Amount

minimum-cligibleameunt-of 100,000kWh/day

o The minimum amount guantity-of Firm-NTSEntry-Capacity per IP-ASEP-that they are
offering to surrender. This must be equal to or greater than the Minimum Eligible Amount
minimum-eligible-ameunt-of 100,000kWh/day and less than or equal to the amount that is
being offered for surrendermaximurm-quantity detalled-abeve

o The calendar quarter(s) for which the Surrender Offer surrerderoffer-applies (these do not
have to be consecutive quarters).:—=and

* National Grid NTS will not accept a Surrender Offer for a calendar quarter(s)Eenfirmatier that is not
oversubscribed

e By submitting a Surrender Offer the surrendering User agrees to surrender Available System
Capacity up tohelds the amount offeredFirmNFS-Enrtry-€capacity and is confirming that they have
sufficient Available System Capacity to fulfillwill-cortinteto-hetd the Surrender Offer.

——WhenFirmNFS—entry-Capacityuntit the User does not have sufficient Available System
Capacity to fulfillaHecation-precessis-complete:

*  Where-such-confirmationrequiredin the Surrender Offerabeveparagraphisnetreceived National
Grid NTS maywill not accept the NFS-Entry-Capacity-Surrender Offer.

* Users may submit more than one Surrender Offer but may not submit more than one -Surrender
Offer per calendar quarter per IP. A-ASEP—& submitted offer may cover multiple calendar quarters
and must fall within the calendar quarters that can be allocated within the relevant QSEC auction

e Users can amend or withdraw their Surrender Offerseffers at any time between 08:00 and 17:00
hours on each Day of the Surrender Window irvitatier—date-until 17:00 hours on the last Dayday of
the Surrender Windowsurrenrderwindow

e After the Surrender Window closes Users will be informed by the first QSEC invitation letter issued
after the Surrender Window of the Available Systemaggregateguantity-of Firm-NFS-Entry Capacity
that has been offered for surrenderprevisionally-surrendered and the quarter(s) in whichtkat it hasas
been offeredmade-availablefor.

*  WhenWhere National Grid NTS has received Capacity Bidsbkids that in aggregate exceed the quantity
of Unsoldunseld-ebligated NTS Entry Capacity that has been made available in the QSEC auction,
surrendered Available SystemAuetion;-Surrendered-Firm-NTSEntry Capacity will be allocated as
Additional Quarterly NTS Entry Capacity before both any other such Additional
QuarterlyBiseretionary NTS Entry Capacity that National Grid NTS in its own discretion may make
available to Users and Incremental NTS Entry Capacity (which for the

avoidance of doubt includes substitution).= 0449
Workgroup Report
. e e _
The allecation-ef-surrendered Available System Capacity is 14 June 2013
allocated to Users as Additional Quarterlywhoe-haverequested-FirmNFSEntry _
Capaeity-will be-effected-through-the release-of Diseretionary NTS Entry Version 0.2+
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Capacity and such allocated capacity will feed into the entry capacity Sapaeity-neutrality
arrangements as a Relevant Capacity Revenue.

A User(s) will pay in respect of each Day, when due, NTS Entry Capacity Charges for any Additional

QuarterlyFirm NTS Entry Capacity allocated i.e. the quantity multiplied by the Applicable Daily Rate.
For the avoidance of doubtthreugh this will be either the applicable Reserve Price or Cleared proeess
erthesmarde e EaePrice,

—Surre

SurrenderedFirm-NTS-Entry-Capaeiby-alloeated-through this process shall be;

o utilised in respect of overrun calculations i.e. athe User’s Available NTS Entry Capacity will
reflect either the Quarterly NTS Entry Capacity bought or Available System Capacity
surrendered, as applicable, and the allocated price will be considered infeed-through—te the
everrunprice-calculation of the System Entry Overrun Charge.

o subject to the provisions of UNC Section V3, as for all other allocation processes,rew if a
User fails to meet these provisions then their NFSEnrtry-Capacity Bidsbids will be rejected.

Each Surrender Offer submitted, will on receipt by National Grid NTS, be time stamped

A time stamp will be specific to a Surrender Offer when it is submitted, if a Surrender Offer is

withdrawn and resubmitted or amended it will receive a new time stamp

When¥here more than one User has surrendered Available System Capacity, the UnsoldFirm NTS

Entry Capacity can be allocated and the aggregate quantity of surrendered Available System;—al
unsetd-Firm-NTSEnrtry Capacity exceeds the remaining Bid quantities, the Surrender Offers will be
accepted (subject to the surrendering Users specified minimum amount) in order of time stamp i.e.
Surrender Offers will be taken based on the time and date that they were received by National Grid
NTS with the earliest received taken first.

If for any reason two or more Surrender Offers have the same time stamp and more than
one User has surrendered Available System Capacity, the Unsold NTS Entry Capacity made available
has been allocated and the aggregate quantity of surrendered Available SystemNFSEntry Capacity
exceeds the remaining unsatisfied bid quantities, the Surrender Offers will be prorated. Where a
Surrender Offersthe resulting prorated quantity is less than the minimum amountMirirmum-Amount
specified by the User then the Surrender Offereffer will be rejected and the prorationpre—+atien
recalculated for the remaining Surrender Offerseffers.

WhenWhere Surrendered Available SystemFirmNFSErtry Capacity is te-be-allocated National Grid

NTS will undertakeeffeet the surrenderNFSEntry-Capacity-Surrender on the Userstheir behalf
National Grid NTS will undertakeeffeet the-eapacity surrender through aarnamended Forward

Agreement(s). This will not require the User(s) to undertake any actions on National Grid NTS’
systems or for National Grid NTS to issue a Forward Agreement Tender Invitation Notice.

National Grid NTS will use aaramended Forward Agreement(s) to adjust the surrendering Users

Available SystemFirmNFS-Entry Capacity to reflect the Users quantity of
surrendered Available SystemFirm-NFSEntry Capacity allocated as Additional 0449

Quarterly NTS Entry Capacity in the QSEC auctionAuetion for the relevant Workgroup Report
quarter(s).} 14 Junez2-April 2013

National Grid NTS will update its computer system(s) with the detailssystems Version 0.2+
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Business Days of the allocation of the Additional Quarterlysurrerdered NTS Entry Capacity

Each Forward AgreementEentraet will detail:

o IP-ASEP

o User ID

o The duration, this may be for a quarter or number of quarters (non consecutive quarters
may be reflected through the use of multiple Forward Agreementseentracts)

o The Maximum Forward Quantity (kWh/day) — The Users Available SystemFirmNFS-Enrtry
Capacity that has been surrendered (and subsequently allocated as Additional Quarterly NTS

Entry Capacity)

o Capacity Management Charge Price— the amount payableprice-thatispaid to the Userdsers
for the surrendered Available SystemNFS-Entry Capacity which in this instance will be the
relevant Cleared Price or Reserve Pricepriee of the relevant quarter(s) in the refevant-QSEC
auctionAuetion

Once National Grid NTS has updated its computer system(s)therelevanrt-systems it will provide

aeach surrendering User at the IP ASEP-details of their accepted Surrender OffersSurrenders i.e.

o The duration

o IPASEP

o The Maximum Forward Quantity (kWh/day) — The Available SystemFirmNFSEnrtry Capacity
that has been surrendered (and subsequently allocated as Additional Quarterly NTS Entry

Capacity)
o PrieeCapacity Management Charge

——Additional Quarterly

AllecatedsurrenderedFirm NTS Entry Capacity that is allocated shall be included in the allocated

User’s aggregate Available NTS Entry Capacity (determined as fully adjusted) to determine the Users
Overrun Quantityeverrar—gaantity and be considered when calculating the System Entry Overrun

ChargePriee.
A Users Available System Capacity that is allocated as Additional Quarterly NTS EntryAllecated

surrendered Capacity shall be deducted from theirthe-surrenderingdsers aggregate Available NTS
Entry Capacity (determined as fully adjusted) for the period for which it has been surrendered, to
determine the Users Overrun Quantityeverrun—-guantity and be considered when calculating the
System Entry Overrun ChargePrice.

The Forward Agreement will be treated as a Relevantan-NFS-Enrtry Capacity-CenstraintManagement

Cost and feed into theNFSEnrtry Capacity Neutrality Arrangements in accordance with UNC TPD
B2.13.2. For the avoidance of doubt the Relevant Capacity Costs feed into the National Grid NTS
constraint management incentive.

-anrd-the-Constraint ManagementIncenrtive—Amounts payable from the-Surrender Forward

Agreement will be treated as NTS Entry Capacity Surrender Charges and be invoiced and payable in
accordance UNC TPD Section S.

0449

The surrenderingsurrender User will be invoiced for their Registerederiginat Workgroup Report

NTS Entry Capacity (which is unaffected by the surrender of Available System 14 June22-Apsit 2013

Capacity)alleeationr and will ther-receive a credit for theirthe surrendered

Version 0.2+

Available System Capacity allocated as Additional Quarterly NTS Entry
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Capacity. -thatisallocatedtoanetherUserviathe OSECauetion: This will be done via the existing

invoicing processes.

AMSEC Auction Surrender and Oversubscription processes

No lessmere than ffifteen £453-Business Days prior to a notificationthe-issdirg of the Annual

Invitation for Monthly System Entry Capacity, AMSECanruainvitatior National Grid NTS will invite
Users to surrender Available SystemFirm-NFS-Enrtry Capacity at an IP ASEP-(the~AMSEE Surrender
Invitation),5; for aIIocatlon to Users requesting capaqw in the AMSEC auction being held within fer

Capaeityratthat Capacity Year. JP-ASEP:

A surrendering User shall remain liable for all charges and liabilities associated withNFSEnrtry

Capacity-Chargesfor the Surrendered FirmNFSERtry-Capacity irrespective of whether it is
subsequently allocated.

UntilMWhere Surrendered FirmNFSErtry-Capacity is ret-allocated then-the surrendering Users

Available SystemFirmNFS-Entry Capacity shall remain unchanged.

The Surrender Invitation(s)Precessinvitation will state:

o The IP ASER(s}

o The duration of the Surrender Windowsurrenderwindew, which shall be a—winimum-oefffive
consecutivef5y} Business Days and shall open no less than five Business Days after the
Surrender Invitation is issued

o The details of how Users can provide their Surrender Offereffer(s) te-surrendercapacity-at
an 1P ASEP—yraich—skal-se—at =k

o The Minimum Eligible Amountmirimum—eligible-guantity-of AMSECNTSEntry-Capacity
surrenderoffers which will be 100,000 kWh/day.

o That a User cannot offer to surrender a quantity greater than their Available Firm NTS Entry
Capacity i.e. net of NTS Entry Capacity at that IP ASEP-for the month(s) that they are
offering to surrender-AMSEE capacity for.

Users wishing to take part in the AMSEC auction surrender processAuetion-SurrerderPrecess must,

between 0800 and 1700 on the dates specified in the Surrender Invitation, provide the following
information to National Grid NTS, for each Surrender Offer:-viafFax}:

o The IP-ASER

o User ID
o The amount maximurm-guantity-of Firm-NTSEntry-Capacity perIP-ASEP-that they are

offering to surrender. This must be equal to or greater than the Minimum Eligible
Amountmirirmum-eligibleameunt of 100,000kWh/day

o The minimum amount guartity-of FirmrNTS-Enrtry-Capacity per IP-ASEP-that they are
offering to surrender. This must be equal to or greater than the Minimum Eligible Amount
minimum-eligibleameunt-of 100,000kWh/day and less than or equal to the amount that is

being offered for surrendermaximum-guantity-detailed-abeve

0449
o The calendar month(s) for which the Surrender Offersurrenderoffer
. . Workgroup Report
applies (these do not have to be consecutive months).=and
14 June22-Aprit 2013
Version 0.2+
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accept a Surrender Offer for a month(s) that is not oversubscribed

By submitting a Surrender Offer the surrendering User agrees to surrender Available System

Capacity up to the amount offered and is confirming that they have sufficient Available System
Capacity to fulfilt the Surrender Offer.

When the surrendering User does not have sufficient Available System Capacity to fulfil the

Surrender Offer National Grid NTS may not accept the FirmrNFS-Entry-Capacity-Surrender Offer.

Users may submit more than one £83-Surrender Offer but may not submit more than one {1

Surrender Offer per calendar month per IP. A-ASEP—a submitted offer may cover multiple months
and must fall within the months that can be allocated within the relevant AMSEC auction.

Users can amend or withdraw their Surrender Offerseffers at any time between 08:00 and 17:00

hours on each Day of the Surrender Windowinvitatiendate until 17:00 hours on the last Dayday of
the Surrender Windowsurrenderwindow

After the Surrender Window closes Users will be informed by the first AMSEC invitation letter issued

after the Surrender Window closes, of the aggregate guantitiesguantity of Available SystemFirm-NFS
Entry Capacity that havehasprevisionally been offered for surrender surrerdered-and the calendar
months in whichthat it has been offeredmade-availablefor.

National Grid NTS may also choose to make additional Biseretierary-Firm-NTS Entry Capacity

available through this process as Discretionary NTS Entry Capacity.

WhenWhere National Grid NTS has received Capacity Bids bids-that in aggregate exceed the

quantity of Unsoldurseld-ebligated NTS Entry Capacity that has been made available in tranche 4 of
the AMSEC auction, unsatisfied Tranche 4 Capacity Bids will be allocated surrendered Available
System Capacity as Registered System Capacity-.

If there is no or insufficient surrendered Available System Capacity National Grid NTS may also

allocate unsatisfied tranche 4 bids DiscretionaryAuetion-—SurrerderedFirm NTS Entry Capacity which
National Grid NTS in its sole discretion may make available to Users.

The allocation of surrendered Available System Capacity as Registered System Capacity wil-be

alleeated-and Discretionary NTS Entry Capacity will bemay-alseo-beallocated-teanyunsatisfied
tranehe4-bids via an adhoc allocation process (the AMSEC Surrender and Oversubscription Auction)

National Grid NTS will undertakeenaet the AMSEC Surrender and Oversubscription Auction on behalf

of Users via athrough-theuse-of anamended DRSEC auctionAuetion.
National Grid NTS will place all unsatisfied AMSEC tranche 4 Capacity Bidsbid-guantities in the

Surrender and Oversubscription Auction and each Capacity Bidbid shall specify (please note that
these bids will be the same as the original AMSEC bid(s) submitted in tranche 4 of the AMSEC
auction except where pro-rated in the tranche 4 allocation):

o UserID

o The IP ASEP 0449

o The Month(s) for which Firm-NTS Entry Capacity is applied for Workgroup Report

o The amount applied-fer, which shall not be less than the Minimum 14 June22-Aprit 2013
Eligible Amounta-minimurm-eligible-ameunt of 100,000kWh/day Version 0.2+
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o]

The minimum amount which the User is willing to be allocated (except where a bid has been

o]

part allocated within Tranche 4), which shall not be less than the Minimum Eligible Amount
00000 A Rty

The Bid Pricebidprice which the User is willing to pay by way of NTS Entry Capacity

Charges, which shall not be less than the Reserve prevailingAMSEC+eservepricePrice at the
IP ASEP-at which the User had placed its original Capacity Bidbid

National Grid NTS will reject a bid where:

o]

Any requirements of the paragraph above are not complied with

o]

In accordance with UNC TPD Section V3

Surrendered Available SystemFirmNFSErtry Capacity and any Discretionary NTS Entry Capacity

that National Grid NTS releases, will be allocated as follows:

o]

All Capacity Bidsbkids will be ranked in order of bid-price with the highest ranked first

o]

Surrendered Available SystemFirm-NFSErtry Capacity will be allocated first to the highest

priced bid(s)
Where the amount of Firm-NTS Entry Capacity applied for under a Bidbid exceeds any

remaining unallocated Surrendered SystemFirmNFSEntry Capacity, after allocation to
higher priced bids and National Grid NTS does not choose to release Discretionary NTS Entry
Capacity, the User will be allocated an amount equal to the remaining unallocated amount
(subject to the minimum amount criteria unless previously part allocated within Tranche 4)

Where two or more bids specify the same Bid Pricebidprice and the amount of Firma-NTS

Entry Capacity applied for exceeds any remaining unallocated Surrendered SystemNFSEntry
Capacity, where National Grid NTS does not choose to release Discretionary NTS Entry
Capacity, the bids will be allocated prorata to the amounts applied for in each such bid
(subject to the minimum amount criteria unless previously part allocated within Tranche 4).
Where any such bids are rejected (due to the minimum amountMinimum-Ameount) the
remaining bid(s) at that price shall be allocated/pro-rated.

Bids may be allocated with a combination of both Surrendered Available System Capacity

and Discretionary Firm-NTS Entry Capacity however Discretionary NTS Entry Capacity will be
only be allocated whenutilised-where:

= National Grid NTS in its sole discretion chooses to make it available; and

= no Available SystemNFSEnrtry Capacity has been surrendered; or

= the available-surrendered Available SystemNFS-Enrtry Capacity has been allocated

Each User whose Capacity Bidbid is allocatedaceepted will be registered as holding Fir-NTS

Entry Capacity (for the amount allocated) for the relevant Month(s) at that IP-ASEP

For the avoidanceFheallecatior of doubt surrendered Available SystemFirm-NFSEntry-Capacity-to

YUsers-who-havereguestedFirmNFS-Entry Capacity allocated to Users willalse-be-viathereleaseof

BiseretioraryFirm NTS-Entry-Capacityand-will feed into the entry capacity neutrality arrangements

as a Relevant Capacity Revenue

0449

A User(s) will pay in respect of each Day, when due,alleeatedFirm NTS Entry

Capacity willpayNFSEnrtry-Capacity-Charges for any Fir-NTS Entry Capacity

Workgroup Report

allocated through this process i.e. the quantity of Firr-NTS Entry Capacity 14 June22-Aprit 2013
allocated multiplied by the bidBid price tendered multiplied by the relevant Version 0.2+
period-fer-which-capacity-has-been-allocated. Page 12 of 39
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e The surrendering User will receive the Weighted Average Price of all the bids allocated surrendered

Available SystemFirmNFS-Entry Capacity for that month at that IP-ASEP.

e Surrendered Available SystemFirmNFS-Enrtry Capacity allocated through this process shall be;

o utilised in respect of SystemNFS Entry Overrun Chargeeverrunt calculations i.e. athe User’s
Available SystemFirm-NFSEntry Capacity will reflect either the NTS Entry Capacity bought or
Available System Capacity surrendered as applicable and the allocated price will be
considered infeed-threugh-te the-everrunprice calculation of the System Entry Overrun

o subject to the provisions of UNC Section V3, as for all other allocation processes,rew if a
User fails to meet these provisions then their NFSEnrtry-Capacity Bidsbids will be rejected.

*  No later than two £2YBusiness Days prior to the first day of the period to which the AMSEC
auctionAuetion relates, National Grid NTS will inform aeaeh User of:

o those of its Capacity Bidseapacity-bids that have been accepted,

o the amount of Frm-NTS Entry Capacity which it is registered as holding for the IP ASEP-and
the—retevant period (for clarification the relevant period will be the period for which the
capacity has been allocated) via the AMSEC Surrender preeess-and-e+ Oversubscription

rocess.

* No later then one-1) Business Day prior to the first day of the period to which the AMSEC relates,
National Grid NTS will provide information to all Users in accordance with UNC Section B paragraph
2.14.2 other than sub paragraphs (a), (b) and (h).

e Each Surrender Offer submitted, will on receipt by National Grid NTS, be time stamped

* A time stamp will be specific to a Surrender Offer when it is submitted, if a Surrender Offer is
withdrawn and resubmitted or amended it will receive a new time stamp

*  When¥here more than one User has surrendered Available System Capacity, the UnsoldFirm NTS
Entry Capacity can beand-all-unseld-Firm-NTSEntry Capacity hasbeen allocated and-f the
aggregate quantity of surrendered Available System Capacity exceeds the remaining Bid quantities,
the Surrender Offers will be accepted (subject to the surrendering Users specified minimum amount)
in order of time stamp i.e. Surrender Offers will be taken based on the time and date that they were
received by National GridFirm NTS with the earliest received taken first.

e If for any reason two or more Surrender Offers have the same time stamp and the aggregate
quantity of surrendered Available SystemEntry Capacity exceeds the remaining unsatisfied bid
quantities, the Surrender Offers will be prorated. When a Surrender Offers Where-the-resulting
prorated quantity is less than the minimum amountMirimurm-Ameunt specified by the surrender User
then the AMSEC-Surrender Offereffer will be rejected and the proration recalculated for the
remaining Surrender Offerseffers.

e WhenWhere Surrendered Available SystemFirm-NFSErtry Capacity is reguiredto-be+e-allocated
National Grid NTS will undertakeeffeet the surrender on the UsersFirmNFSEntry-Capacity-Surrender
en-their behalf.

e National Grid NTS will reject or proratepre—+ate a Surrender Offersurrerder
effer where a User does not hold sufficient Available SystemFirmrNFS-Enrtry
Capacity at that IP ASEP-for the period for which the Surrender Offer has been Workgroup Report

0449
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«  National Grid NTS will undertakeeffeet the-capacity surrender en-behalf-ofthe  VErsion 0.2+
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require the User(s) to undertake any actions on National Grid NTS' computer system(s)systems or
for National Grid NTS to issue a Forward Agreement Tender Invitation Notice.

* National Grid NTS will use athe Forward Agreement(s)Eentraet to adjust the surrendering Users

Available SystemFirmNFS-Entry Capacity to reflect the Users quantity of surrendered Available
System Capacity allocated asFirm NTS Entry Capacity-aHeeated in the AMSEC Surrender and
Oversubscription Auction for the relevant month(s)

e National Grid NTS will update its computer system(s) with the detailssystems-oenbehalf of the

Forward Agreement(s)eaeh-surrerderingdser within fFive £53}-Business Days of the allocation of the
surrenderedFirm-NTS Entry Capacity in the AMSEC Surrender and Oversubscription Auction

e Each Forward AgreementEentract will detail:

o IP ASEP
o User ID

o The duration, this may be for a Month or consecutive months

o The Maximum Forward Quantity (kWh/day) for each month(s), the Users Available System}
—FheFirm-NFSEnrtry Capacity that has been surrendered (and subsequently re-allocated as
Discretionary NTS Entry Capacity)

o Capacity Management Charge Price— the amount payableprice-thatispaid to the User for
the surrendered Available SystemFirm-NFSEnrtry Capacity which in this instance will be the
Weighted Average Price (WAP) in respect of all Capacity Bidsbkidsthatwere allocated with
surrendered Available SystemFirm-NFSEnrtry Capacity for the relevant month in the AMSEC
Surrender and Oversubscription Auction

= A separate WAP may be applicable for each relevant month

*  Once National Grid NTS has updated the relevant systems it will provide aeaeh surrendering User at
the IP-ASEP details of their accepted Surrenders i.e.

o TFRedueden
— Re—duEden
o IP-ASEP

o The Maximum Forward Quantity (kWh/day)

o PrieeCapacity Management Charge

»  AllecatedsurrenderedFirm-NTS Entry Capacity that is allocated shall be included in the allocated
Users aggregate Available Firm-NTS Entry Capacity (determined as fully adjusted) to determine the

Users Overrun QuantityNFS-Enrtry-Capacity-overrunauantity and be considered when calculating the
System Entry Overrun Chargeeverrarpriee.

e A surrendering Users Available SystemAMlecated-surrendered Capacity that is allocated as NTS Entry
capacity shall be deducted from their the-surrerderingdsers-aggregate Available NTS Entry Capacity
(determined as fully adjusted) to determine the User’s Overrun QuantityNFS

Entry-Capaciby-overrurguantity and be considered when calculating the 0449
System Entry Overrun Chargeeverrun-price. Workgroup Report
14 June22-Aprit 2013
* The Forward Agreement will be treated as a Relevantan-NFS-Entry Capacity
Version 0.2+
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doubt the Relevant Capacity Cost feeds into the National Grid NTS Constraint Management
Incentive.

e —Amounts payable underfrem the Forward Agreement will be treatedasNFSEnrtry-Capacity
SurrerderEhargesand-be-invoiced and payable in accordance with UNC TPD Section S.

* The surrendering User will be invoicedbilled for their Registered NTS Entry Capacity (which is
unaffected by the surrender of Available System Capacity)eriginatallecation and will then-receive a
credit for theirits surrendered Available System Capacity allocated as NTS Entry Capacity-aHecated—te
another Yserviathe AMSECsurrenderauction. This will be done via the existing invoicing
processes.

NTS Exit Capacity Surrender Processes

Enduring Annual NTS Exit (Flat) Capacity Surrender Process

* No lessmere than ffifteen 45}}-Business Days prior to a notificationthe-issuing-ef-theinvitation to
participate in the NTS Exit (Flat) Capacity Annual Application Window (the July Application Window)
in a Capacity Year, National Grid NTS will invite Users to surrender Enduring Annual NTS Exit (Flat)
Capacity at an IntereonnectionPoirt{IPYNFSExitPeint from their Registered SystemFirm-NTFSExit
{Fat) Capacity (the “Enduring-Anrnuat-Surrender Invitation),=); for allocation to Users requesting
Enduring Annual NTS Exit (Flat) Capacity in thatthe July Application Window (for the purposes of
this Modification such capacity will be described as Surrendered Capacity) at that IP-NFSExitPeint.

e Where-Surrendered SystemNFSExit Capacity that is not allocated as part of this process shall
remain as part of the surrendering Users Registered SystemYsershattremainthe-holderofthe

Erchrre- rada-i T S-s 4= tEes Capacity —fe—atsurpeses
* The Surrender InvitationsPreeessinvitation will state:

o The IP-NFSExit-Point(s)

o The duration of the Surrender Windowsurrenderwindew, which shall be a—rinimum—oefffive
consecutivef5y} Business Days and shall open no less than five Business Days after the
Surrender Invitation is issued

o The details of how Users can provide their Surrender Offersefferste-surrerdercapacity at
an IP.

o The Minimum Eligible Amount-NFSExitPeint which willshalt be 100,000 kWh/day.viafFaxd=

o That a Userbsers cannot offer to surrender a quantity greater than their Available

SystemEnrduringAnrtaNFSExitHat) Capacity -i.e. net of NTS Exit Capacity
Transferstrades, Reductions and Assignments at that IP for the period that they are offering

to surrender Registered System Capacity for

= For the avoidance of doubt afireludingany Reduction Notice(s)Netiees that have
been or are submitted within atke July Reduction Window, to
which National Grid NTS has not yet given effect will take 0449
precedence over a Surrender Offer(s) Yat-thatIP-NTFS-Exit Workgroup Report

Peint-that-they-are-offering-to-surrenderFirm-Enduring-Anatal 14 June22-Aprit 2013

NFSExit(Fiat)-Capacity-for Version 0.2+
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Users may submit four Surrender Offers for each of Gas Years Y+4, Y+5 and Y+6 (twelve offers in

total

Users wishing to take part in the surrender processSurrerderPrecess must, between 0800 and 1700

on the dates specified in the Surrender Invitation, provide the following information, for each
Surrender Offer, to National Grid NTS:~wviafFax}:

o The IP NFSExitPoint

o YserIb
o YserIb

o The amount sresdrmurigrarndt e Erdurire e NS d e -Soeacie e E-=4
Peint-that they are offering to surrender. This must be equal to or greater than the Minimum

Eligible Amount mintmum—eligibleameuntof 100,000kWh/day

o The minimum amount guartity-Erduring-Arrtat-NFSExit(FHab-Capacity-per TP NFSExit
Peint-that they are offering to surrender. This must be equal to or greater than the Minimum

Eligible Amount minimum—eligibleameunt-of 100,000kWh/day and less than or equal to the
amount that is being offered for surrendermaxirmum-auantity-detailed-aboeve

o The start date for which the Surrender Offersurrendereffer applies, which must be the 1%
day of a calendar month and cannot be earlier than the 1 October Y+4 or later than 1
September©eteber Y+6 and

o Whether the start date is fixed or flexible. Fixed will mean that the Surrender Offer can only
be taken from the start date specified, flexible will mean that National Grid NTS may utilise
the Surrender Offer from a later start date within that Gas Year, than that requested in the
Surrender Offer.

o The Gas Year

accept athe—Endwmq—A&nuaJ—N%S—E)ﬂt—éFbH—Gaaaerty Surrender Offer for a period that is not

oversubscribed =

By submitting a Surrender Offer the surrendering User agrees to surrender Registered System

Capacity up to the amount offered and is confirming that they have sufficient Registered and
Available System Capacity to fulfil the Surrender Offer.

When the surrendering User does not have sufficient Registered and/or Available System Capacity,

as applicable, to fulfil the Surrender Offer National Grid NTS may not accept the Surrender Offer.

For the avoidance of doubt anAn allocated Surrender Offersurrerderoeffer cannot result in a User

havingheldirga negative Registered and/or Available Systemeauantity-of Enduring-Arnua-NTFS-Exit
{Flat) Capacity

Users may submit no more than one £5-Surrender Offer per start date per IP

in this surrender processIP-NTS-Exit-Pointfor EnduringAnnuat-NTS Exit(Flayy 0449

Capaeity Workgroup Report
Users can amend or withdraw their NFSExit-Capacity-Surrender Offer(s)effers 14 June22-Aprit 2013
at any time between 08:00 and 17:00 hours on each Day of the Surrender Version 0.2+
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Window invitatierdate-until 17:00 hours on the last Dayday of the Surrender Windowsurrender
windew.

e After the Surrender Window closes Users will be informed of the aggregate quantities of Registered
SystemEnrduring-AnnuaNTSExit{Flat) Capacity that have been offered for surrender,-and the
calendar month(s) from which it is has been offered and the Gas Yearavailable, via the first
Notificationtrvitation to participate in the July Application Window issued after the Surrender
Window.=

*  WhenWhere National Grid NTS has received applications for Enduring Annual NTS Exit (Flat)
Capacity that in aggregate exceed the quantity of Remaining Availableunsetd-EnduringAnnual NTS
Exit (Flat) Capacity that has been made available at an IP in the July Application Window,
surrendered Registered System Capacity will be allocated after the Remaining AvailableSurrendered
Enduring-Annual NTS Exit (Flat) Capacity and prior to any other means of allocatingwill-be-allecated
before-ineremental Enduring Annual NTS Exit (Flat) Capacity (which for the avoidance of doubt
includes substitution)

—Surrendered Registered System¥he
ErduringAnnuaHNTFSExitFat) Capacity will be

*  EnduringAnnuaHNTSExit{Fat)-Capaeity allocated as Enduring Annual NTS Exit (Flat) Capacity

* For the avoidance of doubt allocated Enduring Annual NTS Exit (Flat) Capacity via-thispreeess-will
be subject to user commitmentYserCemmitment as determined in accordance with the principles of
the prevailing Exit Capacity Release Methodology Statement (which may be amended to
accommodate this Modification)

A User allocated surrendered Registered System Capacity as Enduring Annual NTS Exit (Flat)
Capacity, will pay the Applicable Daily Rate at the IP NFS-ExitPeint

e Surrendered Registered SystemErduringAnrnuabNFSExit{Fat) Capacity allocated through this
process shall be;

o Utilised in determining whether there is a Chargeable NTS Exit (Flat) Overrun and the NTS
Exit (Flat) Overrun Chargerespectof-everrun-—caleulations i.e. athe User’s Registered and
Available Enduring Annual NTS Exit (Flat) Capacity will reflect the amount of Enduring
Annual NTS Exit (Flat) Capacity allocated eitherbeughtor surrendered as applicable. =

o subject to the provisions of UNC Section V3, as for all other allocation processes,revw if a
User fails to meet these provisions then their Enduring Annual NTS Exit (Flat) Capacity
application will be rejected.

e Each Surrender Offer submitted, will on receipt by National Grid NTS, be time stamped

e A time stamp will be specific to a Surrender Offer when it is submitted, if a Surrender Offer is
withdrawn and resubmitted or amended it will receive a new time stamp

*  WhenWhere more than one User has surrendered Registered System Capacity, the Remaining

AvailableErdurireArraat NS4t -Sapacirardatunseld-Erdurirearaat NTS Exit (Flat)
Capacity can be allocated and—¥ the aggregate quantity of surrendered

Registered SystemEnrduring-AnnaatNFSExit{Hat) Capacity exceeds the 0449
remaining application quantities, the Surrender Offers will be accepted (subject  Workgroup Report

to the surrendering Users specified minimum amount) in order of time stamp 14 June22-Aprit 2013

i.e. Surrender Offers will be taken based on the time and date that they were

Version 0.2+

received by National Grid NTS with the earliest received taken first.
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e If for any reason two or more Surrender Offers have the same time stamp and the aggregate
guantity of surrendered Registered System Capacity exceeds the remaining application quantities,
the Surrender Offerssurrenderoffers will be prorated. WhenWhere the resulting prorated quantity is
less than the minimum amountMinimum-Ameunt specified by the surrendering User then the
Surrender Offer will be rejected and the proration recalculated for the remaining Surrender Offers
with that time stamp.=

* National Grid NTS will undertakeeffeet the surrender of Registered SystemEnduringAnnual-NTSExit
{Hat) Capacity on behalf of the surrendering Usersurrerder through the existing Enduring Annual
NTS Exit (Flat) Capacity Reduction process functionality. This will not require the surrendering
User(s) to undertake any actions on the National Grid NTS computer systemssystem

e National Grid NTS will update its computer systemssystem on behalf of each surrendering User after
the closure of the July Application Window and no later than five Business Days afterprierte the
completion of the Enduring Annual NTS Exit (Flat) Capacity allocation process on 30 September in
Gas Year Y.

e National Grid NTS will then notify the surrendering User of the following in relation to its Surrender

Offer(s):details:
o IP NFSEBdtPeint

o The User Reduction Date, which must be the 1% Day of a calendar monthMenth and cannot
be earlier than 1 October Y+4 or later than 1 SeptemberSeteber Y+6

o The amount of Enduring Annual NTS Exit (Flat) Capacity that the User will be registered as
holding at the IP NFSExitPeirt-from the User Reduction Date

e The surrendering User shall not be invoiced or credited for any surrendered Registered System

Capacity surrendereguantity-that is allocated through this process.

Annual NTS Exit (Flat) Capacity Surrender Process

* No lessmere than ffifteen 45}1-Business Days prior to a notificationthe-issuing-ef-the-invitation to
participate in the NTS Exit (Flat) Capacity Annual Application Window (the July Application Window)
National Grid NTS will invite Users to surrender Annual-NTSExit{Flat-Capacity atanIP-NTSExit
Pointfrom-their-Available SystemArnrual NFSExit{Hat) Capacity atantPholdings (the “Anrnual
Surrender Invitation),5; for allocation to Users requesting Annual NTS Exit (Flat) Capacity in thattke
July Application Window (for the purposes of this Modification such capacity will be described as
Surrendered Capacity) at that IP-NFS-ExitPeint.

e A surrendering User shall remain liable for all charges and liabilities associated

with NFSExit-Capacity-Chargesforthe Surrendered AnrnualNFSExit{(Hat) 0449

Capacity irrespective of whether it is subsequently allocated. Workgroup Report
14 June22-Aprit 2013
Version 0.2+
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Until Surrendered—Where-surrendered-Anrnruat-NFSExit-{Hat) Capacity is retallocated then-the

surrendering Users Available SystemArruat-NFSExit{Hat) Capacity shall remain unchanged.
The Surrender InvitationsPreeessinvitation will state:

o IP-NFSExit-Peint(s)

o The duration of the Surrender Windowsurrenderwindew, which shall be a—winimum-efffive
consecutivef5y} Business Days and shall open no less than five Business Days after the
Surrender Invitation is issued

o The details of how Users can provide their Surrender Offer(s)efferte-surrendercapacity at
an [P pS-EdPeinyraichshal-se—vat =k

o The Minimum Eligible Amount minimum-cligible-guantity-ef- Annual-NTSExit-(Flat-Capacity
surrender-offers-which will be 100,000 kWh/day.

o That a Userbsers cannot offer to surrender a quantity greater than their Available

SystemAnnuaHNFSExitFat) Capacity i.e. net of NTS Exit Capacity Transfers,
Reductionstrades and Assignments for that Gas Year at that IP

=  For the avoidance of doubt a Reduction Notice(s) that have been or are submitted
within a July Reduction Window, to which National Grid NTS has not yet given
effect, will take precedence over a Surrender Offer(s)

Users may submit one Surrender Offer for each of Gas Year Y+1, Y+2 and Y+3 (three offers in

total) NFSExitPeint

Users wishing to take part in the surrender process SurrenderPreeess-must, between 0800 and

1700 on the dates specified in the Surrender Invitation, provide the following information, for each
Surrender Offer, to National Grid NTS:-viafFax}:

o UserID

o YserIb

o The IP-NTSExit-Peint;

o The amount maximum-gquantity-ef- Arnual- NFS-BExit(Flat)-Capacity-per IR NTSExit-Point-that

they are offering to surrender. This must be equal to or greater than the Minimum Eligible
Amount minrimum-eligibleameunt-of 100,000kWh/day

o The minimum amount guartity-of- Arruat-NFSExit-{Hat-Capacity-per IPNFSExit Poirt-that

they are offering to surrender. This must be equal to or greater than the Minimum Eligible
Amount minrimum-eligibleamoeunrt-of 100,000kWh/day and less than or equal to the amount
that is being offered for surrendermaximum-guantity-detatled-above

o The start date of the surrender offer which shall be 1 October ¥-+&+

o The Gas Year which shall be one of Y+1,Y+2 or Y+3

By submitting a Surrender Offer Eenfirmationthatthe surrendering User agrees to surrender

Available Systemhelds-the-AnnuatNFSExitHat) Capacity up to the amount offered and is
confirming that they have sufficient Available Systemwilt-certindetehold-the

ArrtaHNTFSExitFat) Capacity to fulfil the Surrender Offer. 0449
Workgroup Report

——Whenurtit the surrendering User does not have sufficient Available

System Capacity to fulfilalecation-precess-is-complete: 14 JuneZ2-Aprt 2013

Version 0.2+
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*  Where-such-confirmationrequiredn the Surrender Offerabeveparagraphisnetreceived National
Grid NTS maywill not accept the ArntatNFSExit{Fat-Capaeity-Surrender Offer.

e Users may submit no more than one Surrender Offer, per start date, per IP in this surrender process
(for clarification where a Surrender Offer has been withdrawn a new Surrender Offer may be
submitted for that start date)h)-SurrenderOfferperIP-NTSExitPeintfor- Annual NTSBxit(Flat)
Capaeity

e Users can amend or withdraw their Surrender Offer(s) at any time between 08:00 and 17:00 hours
on each Day of the Surrender Windowirvitatierdate until 17:00 hours on the last Dayday of the
Surrender Windowstdrrerderwindow

* Users will be informed of the aggregate quantity of Available SystemArrua-NFSExit{Hat} Capacity
made available for surrender and the Gas Year (peried-i.e. from 1 October to 30 September in Y+1,
Y+2 or Y+3) via the notification}rvitation to participate in the July Application Window.

——WhenWhere National Grid NTS has received Arruat-NFSExit{Hat-applications for Annual NTS Exit
(Flat) Capacity that in aggregate exceed the guantity of Remaining Availableuwrseld-Arnuat NTS Exit
(Flat) Capacity that has been made available in the July Application Window for Y+1, -Surrendered
. | NTS-Exit-(Flat)-C ) " ; ! ]

e Surrendered Available System Capacity will be allocated after the Remaining Available NTS Exit
(Flat) Capacity as additional Annual NTS Exit (Flat) Capacity above the Baseline NTS Exit (Flat)
Capacity.

* Surrendered Available System Capacity allocated through this process shall be;

o Utilised in determining whether there is a Chargeable NTS Exit (Flat) Overrun and the NTS
Exit (Flat) Overrun Chargerespeetof-everrun-—caleulations i.e. athe User’s Registered and/or
Available Annual NTS Exit (Flat) Capacity will reflect the amount of Annual NTS Exit (Flat)
Capacity either bought or surrendered as applicable.apprepriate-and-theallocated price-will

o subject to the provisions of UNC Section V3, as for all other allocation processesnew if a
User fails to meet these provisions then their NTS Exit (Flat) Capacity applications will be

rejected.

e Each Surrender Offer submitted, will on receipt by National Grid NTS, be time stamped

* A time stamp will be specific to a Surrender Offer when it is submitted, if a Surrender Offer is
withdrawn and resubmitted or amended it will receive a new time stamp

*  WhenWhere-the-unseld-Annual NFS Exit{Flat) Capacity has beenallecated; more than one User has
surrendered Available System Capacity, the Remaining AvailableAragal NTS Exit (Flat) Capacity can
be allocated and the aggregate quantity of surrendered Available System Capacity exceeds the
remaining application quantities, the Surrender Offers will be accepted (subject
to the surrendering Users specified minimum amount) in order of time stamp
i.e. Surrender Offers will be taken based on the time and date that they were

449
Workgroup Report

received by National Grid NTS with the earliest received taken first. 14 JuneZ2-Aprt 2013

« If for any reason two or more Surrender Offers have the same time stamp and ~ Ye€rsion 0.2+
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exceeds the requested application quantities, the Surrender Offers will be prorated. When a
Surrender Offers resulting prorated quantity-aceerdingly—Where thispreration is less than the
minimum amountMirimum-Ameunt specified by the surrender User then the Surrender Offer will be
rejected and the proration will be recalculated for thethese remaining Surrender Offer(s) with that
time stampOffers.

WhenWhere Surrendered Available SystemAnnrualNFSExit{Fat} Capacity is to be allocated National

Grid NTS will undertakeeffeet the surrenderAnrtaHNTFSExitFlat-Capacity-Surrerder on the
Userstheir behalf

National Grid NTS will reject or prorate a Surrender Offeran-ArrtatNFS-Exit{Habt-Capacity

surrenderoffer where a User does not hold sufficient Available SystemAnrnruabNTFSExit{Fat)
Capacity at that IP NFSExitPeintfor the period for which the Surrender Offer has been made.

National Grid NTS will undertakeeffeet the Sapaeity-surrender through aaramended Forward

Agreement. This will not require the User(s) to undertake any actions on National Grid NTS’
computer systems or for National Grid NTS to issue a Forward Agreement Tender Invitation Notice.

National Grid NTS will use agramended Forward Agreement to adjust the surrendering Users

Available SystemArruat-NFSExitHat) Capacity to reflect the Users quantity of surrendered
Available SystemArnuat-NFS-Exit{Hat) Capacity allocated as additionalin—the Annual NTS Exit (Flat)
Capacity-Applicationprecess.

National Grid NTS will update its computer system(s) with the detailssystems-oenrbehalf of the

Forward Agreement(s) each-Surrenderingdserwithin fiveHive{5)} Business Days of the allocation
of the surrendered-Annual NTS Exit (Flat) Capacity

Each Forward AgreementEentraet will detail:

o User ID
—UYserib
o IPRSE A Reias

o The duration,— which will be 1 October ¥+++to 30 September in Y+1, Y+2 or Y+3%

o The Maximum Forward Quantity (kWh/day) (i.e. the Users Available System—Fhe-Arruat
NFSExtFHat Capacity that has been surrendered (and subsequently re-allocated as
additional Annual NTS Exit (Flat) Capacity))

o The amountPrice—theprice that is paid to the User for the surrendered Available
SystemNFSExit{Flat) Capacity, which will be based on the prevailing Firrr-NFSExit{Fat)
Capaeity-charge applicable-for the periodGas—Year for which the Available System Capacity
waseapacity-has-been surrendered

——Once National Grid NTS has updated the relevant systems it Whefe—a—Hser—has—beeﬂ—aHeea’eed

0449
Workgroup Report

14 Junezz-Aprt 2013

Ameunts-payable-from-the-SurrenderForward-Agreement-will provide each Version 0.7+

surrendering User at the IP details of their accepted Surrenders i.e.
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o The duration

o IP

o The Maximum Forward Quantity (kWh/day)

Amounts payable under Forward Agreement willbe-treated-as-Capacity-SurrenderChargesand be

invoiced and payable in accordance UNC TPD Section S.

The surrenderingsurrerder User will be invoiced for their Registered Annual NTS Exit (Flat) Capacity

(which is unaffected by the surrender of Available System Capacity)eriginal-altecation and will
receive a credit for theirthe surrendered Available System Capacity allocated as additional Annual
NTS Exit (Flat) Capacity-thatis-allecated-toanotherUserviathe Surrenderprocess. This will be
done via existing invoicing processes.

Transparency Obligations

The CMP transparencyFranspareney obligations require and it is proposed that National Grid NTS will publish

for IPs only, no later than 5 Business Days after the last Day of each calendar month:eraguarterty-basis:

Details of eachAtarIP-NFSExitPeinrt—Foer Enduring Annual NTS Exit (Flat) Capacity application and

Annual NTS Exit (Flat) Capacity application, that were either not allocated NTS Exit (Flat) Capacity or
partially allocated NTS Exit (Flat) Capacity, for each of these applications the following information
will be published:—the-eeecurrencesand-volumesof-validregue Tt e

—The class of NTS Exit (Flat) CapacityPeint

o Eentraettype; which will be whetherthe-oceurrenceisanapplicatiorfor-Enduring Annual
NTS Exit (Flat) Capacity or Annual NTS Exit (Flat) Capacity

o Application start date, which is the first month and Gas Year for irrespeetof-which the
application appliesisade

o Application Amounteguantity, which is the amount of NTS Exit (Flat) Capacity subject to the
capacity applicationapplied-fer

o Allocated amount, which is the amount of NTS Exit (Flat) Capacity allocated in relation to
the capacity application

—For allocations offfeer— NS4 Peinithe—tsa S d e -Sapacihradeavaiaslevias

R EMPsrrerdeprosessest
The-cMP ot b fes]

0449

AtarP-ASEP-forFirm Quarterly NTS Entry Capacity where capacity bids have

Workgroup Report

been allocated at a step price that is in excess of the reserve price and )
Monthly NTS Entry Capacity where capacity bids have been allocated above 14 June22-Aprit 2013

the reserve priceallocationprocessesi-e—Auctions-with-a-duration-of-one Version 0.2+
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National Grid NTS will publish;

o The IP ASER

o The allocation process, which will be either an Annual NTS Entry Capacity auction or Rolling
Monthly NTS Entry Capacity auction

o The reserve price

o The QSEC auction stepeleared price as applicable—which-witbbe:
T | OSEC clearing-(Step)-pri
o The AMSEC auction Weighted AveragePAtAPTHMaximur Pricel by tranche as applicable

o The Rolling Monthly NTS Entry Capacity auction Weighted Average Price as applicable
—For clarification the first month that suchFre RMSECPWAPHMaximum-Pricel

e This information will be published (outside of any existing UNC requirements) will be the first
monthretater-tharf5-Busiress Bayst after the allocation of the relevant auction. -preeess

*  ForAHHP-ASEPsand-HP NTS Exit (Flat) Peirts;whereand-whennoFirm-Capacity application
processes, Annual NTS Entry Capacity auctions and Rolling Monthly NTS Entry Capacity auctionswith
SerREer-emeRerReRR-eleRge—Ras b eer—atiered-in—thestleeader—recess, National Grid NTS, in

instances where no capacity has been made available, will publish the following;s

o The IP-ASERP-andfer P NTSExitPoint
o The relevant NTS Exit (Flat) application or NTS Entry Capacity auction processallecation
PreEESS

The CMP transparency obligations require and it is proposed that National Grid NTSFhisirfermation will,
publish for IPs only,~be-published no later than 5 Business Days? after aleeatior-ef-the last Day of each
calendar quarter:

*  The aggregate Firm NTS Exit (Flat) Capacity made available via:

o The Enduring Annual NTS Exit (Flat) Capacity surrender process;relevanrtauctionr and

o The Annual NTS Exit (Flat) Capacity surrenderferapplication process:

* The aggregate amount of additional Annual NTS Exit (Flat) Capacity allocated

* The aggregate Firm NTS Entry Capacity made available via:

o The QSEC Auction surrender process; and

o The AMSEC Auction surrender and oversubscription process
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| Classification of the modification as User Pays, or not, and the justification for such classification
| This modification is not proposed to be User Pays as existing system functionality will be utilised.

Identification of Users of the service, the proposed split of the recovery between Gas Transporters and
Users for User Pays costs and the justification for such view

| NA
| Proposed charge(s) for application of User Pays charges to Shippers
| NA

Proposed charge for inclusion in the Agency Charging Statement (ACS) — to be completed upon receipt of
a cost estimate from Xoserve

NA
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4 Relevant Objectives

| Impact of the modification on the Relevant Objectives:

Relevant Objective

a)
b)

c)
d)

€)

f)

9)

Efficient and economic operation of the pipe-line system.

Coordinated, efficient and economic operation of

(i) the combined pipe-line system, and/ or

(i) the pipe-line system of one or more other relevant gas
transporters.

Efficient discharge of the licensee's obligations.

Securing of effective competition:

(i) between relevant shippers;

(ii) between relevant suppliers; and/or

(iii) between DN operators (who have entered into

transportation arrangements with other relevant gas
transporters) and relevant shippers.

Provision of reasonable economic incentives for relevant
suppliers to secure that the domestic customer supply
security standards... are satisfied as respects the availability
of gas to their domestic customers.

Promotion of efficiency in the implementation and
administration of the Code.

Compliance with the Regulation and any relevant legally
binding decisions of the European Commission and/or the
Agency for the Co-operation of Energy Regulators.

Identified impact

None

None

None

None

None

None

Positive

Implementation of this Modification would better facilitate the following relevant objective.

Given the EU has done this for competition, how is competition impacted?

If this is good for IPs, why is it not good everywhere? If it is, why is it not unduly discriminatory to do it at

IPs only?

g) “Compliance with the Regulation and any relevant legally binding decisions of the European Commission
and/or the Agency for the Co-operation of Energy Regulators”.
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5 Implementation

The Workgroup has not proposed a timescale for implementation of this modification, but would suggest
that it is implemented at the earliest practical opportunity.

6 Legal Text

Text

Frhe-fellewing Text has been prepared by National Grid NTS (published alongside this Workgroup Report),
and no issues were raised by the Workgroup regarding its content.]

7 Recommendation

The Workgroup invites the Panel to:

* AGREE that this modification should be submitted for Consultation.
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