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Background

 ‘Core’ Project Nexus UNC Modifications 0432, 0434 and 0440
approved by Ofgem and will be implemented on 15t October 2015

 During development always acknowledged that transitional terms
to move from ‘old rules’ to ‘'new rules’ would be necessary

* Fundamental regime change e.qg.
— Classification of Supply Points
— SSP Individual Meter Point Reconciliation and removal of RbD,
— Monthly AQ calculation and removal of Annual AQ Review,
— Treatment of Unidentified Gas

 Transition Business Rules largely developed within PNUNC.
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Modification Proposal 0527

« AQ Meter Reading ‘backstop’ date

— Establish principle in UNC

— ldentify rules for ‘pre-Nexus Read eligibility for Post Nexus
AQ derivation

 Previously contentious issue in Workgroup

— Recommended process step

e Terms ‘fit in’ with transition text for Modification 0528
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Modification Proposal 0528

* Principal ‘core’ transition proposal; includes:

— General ‘cut over’ UNC principles (old and new rules)
— Non-effective days

— Offtake Reconciliation

— Unidentified Gas Reconciliation/AUGE

— Annual Quantity

— Supply Point classification/administration

— Meter Reading

* Legal text accommodates Mods 0514 and 0515S
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Modification Proposal 0529

» Retrospective adjustment of Mod 0434
reconciliation invoices for period prior to Project
Nexus Implementation

— Same terms for adjustment as 0434
— Applies to Larger Supply Points (LSPs) only

— Smaller Supply Points (SSPs) no adjustment for any period
prior to Nexus implementation

— Applies back to Code cut-off date

e Terms fit in’ with transition text for Modification
0528
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