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Telephone: 0121 623 2115 

E mail: enquiries@gasgovernance.com
24 Hour gas escape 

number 0800 111 999* 

* Calls will be recorded 

and may be monitored 

25 February 2008 

Dear Sir John,

REFORM OF NTS OFFTAKE ARRANGEMENTS
At the Uniform Network Code (UNC) Modification Panel meeting on 21 February, I was asked to write to you about Modification Proposal 0195 - Introduction of Enduring NTS Exit Capacity Arrangements. The Modification Panel would like to request that the Authority defers consideration of NTS Exit Reform, due to be on the agenda for 13 March, until your April meeting. 
Modification Proposal 0195 was raised following development of supporting business rules by an industry Review Group, with representatives of all sides of the industry actively involved in the development process. The Proposal was on the Modification Panel’s agenda for a decision on whether or not it should be issued for consultation and, assuming it was, whether the standard three week consultation (specified in the Modification Rules) should apply. The Panel gave full consideration to the length of the consultation period since Members were cognisant that the Authority is due to discuss NTS Exit Reform at your March meeting. 
Ideally, the Panel would have wished for Modification Proposal 0195 to have fully completed its course ahead of your meeting on 13 March, such that it could be fully considered alongside all other options. However, to achieve that would have meant shortening the consultation period which, given the significance of the issues, was not considered appropriate. In light of this, and the fact that your April meeting date is due to take place in the week following the Modification Panel meeting, the Panel determined that the consultation period should be extended to six weeks. This will give all interested parties as full an opportunity as possible to provide carefully considered responses while still ensuring that the UNC governance process can be completed before your April meeting. 
Proposal 0195, and a subsequently raised Alternative Proposal, are therefore due to be on the Agenda for the 17 April Modification Panel meeting, when Panel Members will be asked to consider whether or not they wish to recommend implementation. Hence the Final Modification Report is expected to be available to Ofgem and the Authority later that day, 17 April, a week before your 24 April meeting.
Given this timetable, the Panel requested that I write to you and respectfully suggest that the Authority defers consideration of NTS Exit Reform until your April meeting, such that the Authority will be able to give full consideration to Proposal 0195 alongside earlier Proposals regarding NTS Exit Reform. When concluding this was appropriate, the Panel had in mind that implementation of any Proposal is now widely expected to occur no earlier than April 2009, such that a month’s delay at this stage should not impact the implementation date but would allow for all Proposals to be considered in parallel.
If you would like any further information regarding this request, please do not hesitate to contact me on 0121 6232115 or via enquiries@gasgovernance.com. In the interests of transparency, this letter is being published on the Joint Office website (www.gasgovernance.com/Code/ModificationPanel/2008meetings/). 
Yours Sincerely,
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UNC Modification Panel Chair

Sir John Mogg KCMG
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