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Associated Commodity Charge for the LDZ Shrinkage Adjustment for Gas Year 2007/08 
 
1 Introduction 
 

This document advises Shippers of the Commodity Charge associated with the National Grid operated LDZ 
Shrinkage Adjustment for the period 1 October 2007 to 30 September 2008. 
 

2 Commodity Charges 
 

 Table 1 shows the Commodity Charges that applied over the period 1 October 2007 to 30 September 2008. 
 
Table 1. Commodity Charges 2007/08 
 

Period of Application  Commodity 

01/10/07 to 31/03/08 01/04/08 to 30/09/08 

NTS Commodity 0.0108 0.0129 

EA 0.1657 0.1657 

EM 0.1657 0.1657 

NT 0.1941 0.1941 

NW 0.1779 0.1779 

System 
Commodity 
Charge 

WM 0.1813 0.1813 
 
 

3 LDZ Shrinkage Adjustment for 2007/08 
 

 Table 2, below, shows the LDZ Shrinkage Reconciliation Quantities for each LDZ as calculated using the 
values indicated in the LDZ Shrinkage Assessment for the 2007/08 Gas Year. 
 
 

Table 2. LDZ Shrinkage Reconciliation for 2007/08 Gas Year Shrinkage Adjustment 
 

LDZ 

Assessed LDZ 
Shrinkage 

Quantity (kWh) 

Procured LDZ 
Shrinkage 

Quantity (kWh) 

LDZ Shrinkage 
Reconciliation 

Quantity (kWh)
1
 

EA 286,226,148 297,595,018 -11,368,870 

EM 365,270,674 370,608,335 -5,337,661 

NT 340,029,320 342,385,897 -2,356,577 

NW 476,189,265 503,335,146 -27,145,881 

WM 401,169,813 399,182,041 1,987,772 

Total 1,868,885,219 1,913,106,437 -44,221,218 

 
 
 

                                                 
1
  Negative values indicate an over procurement 
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4 Financial Adjustment 
 

The Financial Adjustment (FA) due to National Grid for Commodity Charge reconciliation is calculated, as a 
sum for each LDZ, as shown below: 
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Where: 
 

FAcc (£) = Financial Adjustment associated with the Commodity Charge 
LRQ (kWh) = LDZ Shrinkage Reconciliation Quantity 
CC1 (£/kWh) = Commodity Charge applicable to the period 1 October 2007 to 31 March 2008 
CC2 (£/kWh) = Commodity Charge applicable to the period 1 April 2008 to 30 September 2008 
  
 

 Table 3, below, shows the financial adjustment by LDZ for the 2007/08 Gas Year, calculated on a daily basis 
in line with the methodology indicated above. 
 
 

Table 3. Financial Adjustment by LDZ for the 2007/08 Gas Year 
 

 

Transportation Charges 

Pricing Period Pricing Period 
Assessment 

Period 

01/10/07 to 
31/03/08 

01/04/08 to 
30/09/08 

01/10/07 to 
31/03/08 

01/04/08 to 
30/09/08 

01/10/07 to 
30/09/08 

LDZ 
Total Volume 

(kWh) 
Total Volume 

(kWh) 
Total 

Adjustment (£) 
Total 

Adjustment (£) 
Total 

Adjustment (£) 

EA -8,102,506 -3,266,364 -£14,300.92 -£5,833.73 -£20,134.65

EM -3,602,731 -1,734,930 -£6,358.82 -£3,098.58 -£9,457.40

NT -1,654,484 -702,093 -£3,390.04 -£1,453.33 -£4,843.37

NW -18,575,351 -8,570,530 -£35,051.69 -£16,352.57 -£51,404.26

WM 1,394,500 593,272 £2,678.83 £1,152.13 £3,830.97

Total -30,540,573 -13,680,645 -£56,422.63 -£25,586.08 -£82,008.72

 
 
 
The overall financial value for the Commodity Charge Adjustment is therefore £82,008.72, a credit to 
National Grid. Under the rules of Reconciliation by Difference, this is a debit of equal and opposite value to 
Domestic Shippers, i.e. a debit of £82,008.72. 


