Modification Report
Modification Reference Number - 0016

This modification report is made pursuant to Rule 8.12 of the Modification Rules and follows
the format required under Rule 8.12 4.

1. Circumstances Making This Modificati rgent

In accordance with Rule 9.2(a) Ofgas has agreed that this modification should be treated as
URGENT because of delays in processing input allocation information.

2. Procedures Followed
TransCo agreed with Ofgas (and has followed) the following procedures for this Proposal:

4 April 1996 - Meeting held.
11 April 1996 - The Proposal was circulated.
17 April 1996 - System User representations made.
18 April 1996 - Modification report to OFGAS.
23 April 1996 - Implementation.

3. The Modification Pr al;

To alter the entry close out from M+15 to M+25 for the month of March 1996 and
subsequently delaying the submission of the first balancing invoice from 3rd May to 20th
May 1996.

4. Text provided pursuant to Rule 8.:4;.

Revised drafting to Transition Document Part II, paragraph 8, Section E1.9.1 and Transition
Document Part III, Section S1.4.2.

Transition Document Part II, paragraph 8 -
Insert the following at Section E 1.9.1 (i):

"Section E

E1.9.1. Notwithstanding Section E1.9.1, the Entry Close-out Date for Gas Flow Days
in March 1996 shall te 8th May 1996."

Transition Document Part III -
Add the following at the end of section S1.4.2:

"Provided that the expected date for submission of the first balancing invoice is the 20th May
1996 (rather than the 23rd Business Day above). This shall not be deemed to be a change or
delay for the purposes of sections S1.4.2, 31.4.3 and S4.2.6."
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5. TransCo's opinion;

This modification should be implemented to allow Claims Validation Agents time to process
data and hence avoid the use of the Network Code default allocation process for March 1996
deliveries.

6. Extent to which the modification would better facilitate the relevant objectives;

The modification allows the Claims Validation Agents additional time to process the March
Allocations data.

7. The implications forlTransgzo of implementing the Modification Proposal , including:
a) implications for t eration tem and torage Facility;
None
b) development and capital cost and operating cost im licatiA ns
None

c) extent to which it is appropriate for Tran to recover the costs. and
roposal the most appropriate way for Tran to recover the costs:

It is not TransCo's intention to recover any costs incurred with respects to this
modification.

d lysi consequen if an is pr al would have ic

regulation;

TransCo is not aware if any impacts on Price Regulation.

8. The consequence of implgmén;ing the Modification Proposal on the level of contractual

to Tran the Network i t ifica al;

The proposal will delay submission of balancing invoices and therefore delay payment.

9. The deve ent i ications and other i icati c te I
elated ¢ ev i

None

10. implication; implementing the modification for Relevant Shipper.

Extending the entry close-out date will avoid the use of the Network Code default allocations
for shippers deliveries and delay the receipt of March balancing invoices.
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11. The implication: implementi the ification for termi erators, supplier.

producers and, any Non-Network Code Party:

The Claims Validation Agents will have more time to process the March allocation data.

12. Consequence the legislative and regulat bligations and contractual
relationshi Tran and each Relevant Shipper and Non-Networ de Pa if

any), of the implementation of the Modification Proposal;

TransCo has not been informed of any consequences of the legislation and regulatory
obligations and contractual relationships of implementing this proposed modification.

13. Analysis of any advantages or disadvantages of the implementation of the Modification

Proposal;

Advantages - The advantage of implementing this modification is that the Claims
Validation Agents will have more time to run their allocation processes.

Disadvantages - delays balancing invoices.

14. Summary of the representations (to the extent that the importance of those
representations are not reflected elsewhere in the modification report;

The majority of respondents agreed to this modification although 2 shippers requested a
period greater than M+25 and one shipper was not amenable to any changes. A small number
of shippers suggested a phased reduction of the entry close out, from M+25 back to M+15,
for subsequent months.

15. The extent to which the implementation is required to enable Tr. to_facilitate
c jance wit r other legislation:

The modification is not required to facilitate compliance with safety or other legislation.

ving regard to any proposed change in the methodology e i er Stand
ition or the st nt; furnished un t ition 3(1
t icence; '

The proposed modification is not required to comply with the above clause.

17. WoOr. uired as a consequence of the implementati the
Modification Proposal;

Not Applicable.
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18. Prgpgsed_ implementation timetable;

The proposal extends the entry close-out from M+15 to M+25 for March 1996 and will
become operational on 23rd April. The entry close-out date will become 24:00 hours on 8th
May 1996. The expected submission date for the first balancing invoices will be 20th May
1996.

19. Recommendation for the implementation of the modification:;

TransCo recommends that the procedures outlined in the current proposal are implemented.

20. Restrictive Trade Practices Act

If implemented this proposal will constitute an amendment to the Network Code.
Accordingly the proposal is subject to the Suspense Clause set out in the attached

Annex.

21. Tr. o Proposal

This Modification Report contains TransCo's proposal to modify the Network Code which
TransCo has already received a direction from the Director General to make in accordance
with this report.

Signed for and on behalf of British Gas TransCo.

Signature:

Date:

Name:

Position:

Director. e a

In accordance with Condition 7 (10) (b) of the Standard Conditions of Public Gas
Transporters' Licences dated 21st February 1996 I hereby direct British Gas TransCo that the
above proposal be made as a modification to the Network Code.

Signed for and on behalf of the Director General of Gas Supply.

Signature:

Date:

Name:

Position:
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ANNEX |

Any provision contained in this Agreement or in any arrangement of which this Agreement forms part by
virtue of which this Agreement or such arrangement is subject to registration under the Restrictive
Trade Practices Act 1976, shall not come into effect:

if a copy of the Agreement is not provided to the Director General of Gas Supply
(""the Director") within 28 days of the date on which the Agreement is made; or

(D)

() if within 28 days of the provision of the copy, the Director gives notice in
writing, o the party providing it, that he does not approve the Agreement because
it does not satisfy the criterion specified in paragraph (2)3 of the Schedule to the Restrictive

Trade Practices (Gas Conveyance and Storage) Order 1996;
provided that if the Director does aot approve the Agreement as aforesaid then the following clause shall

apply:

Any provision contained in this Agreement or in any arrangement of which this Agreement forms part

by virtue of which this Agreement or such arrangement is subject to registration under the Restrictive Trade
Practices Act 1976 shall not come into effect unil the day following the date on which particulars of this
Agreement and of any such arrangement have been furnished to the Office of Fair Trading under Section 24
of the Act (or on such later date as may be provided for in relation to any such provision) and the parties
fereto agree to furnish such particulars within three months of the date of this Agreement.



