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Dear Julian, 
 

Gaz de France ESS response to: 
UNC Modification Proposal 0195/0195A – Introduction of enduring 

NTS Exit Capacity arrangements 
 
Recommendations 
 
Gaz de France ESS supports the implementation of both of these 
modification proposals. Out of the two proposals our preference is for 
UNC 0195A over UNC 0195. 
 
In light of the Ofgem direction that all related UNC proposals on this 
matter will be considered together, I have listed below our order of merit 
for all the modification proposals deemed to be under consideration: 
 
0116A – Support 
0195A – Support 
0195 – Support 
0116CVV – Not Support 
0116BV – Not Support 
0116VD – Not Support 
0116V – Not Support 
 
General Comments 
 
Gaz de France ESS is not convinced of the need for change to the 
current arrangements and in this regard our views relating to the suite of 
0116 variants has not changed. Hence, in our list of preferences above 
0116A is still our most preferred outcome. However, both UNC 
Modification Proposals 0195 and 0195A have been developed by a 
representative group of industry participants and represent a pragmatic 
solution to the issues raised by Ofgem in their rationale for change. Gaz 
de France ESS supports these two proposals on this basis. 
 
Both proposals maintain a justifiable distinction between DN offtakes and 
directly connected offtakes. This allows for a fair allocation of capacity but 
best relates to the different nature of the businesses concerned. For 
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example, the DNs as regulated businesses can meet their specific licence 
requirements and continue to book required levels of flexibility. Direct 
connects however only face the prospect of capacity rationing, 
particularly in the case of 0195A, on the day when it is actually required. 
This meets the needs of CCGTs and Distribution Networks alike and 
there is a distinction rather than discrimination in the arrangements for 
valid reasons. 
 
Relevant Objectives 
 
Both modifications 0195 and 0195A further the following relevant 
objectives set out in the Gas Transporter Licence  Standard Special 
Condition A11.1: 
 
(a) the efficient and economic operation of the pipeline system  
 
A key improvement of both proposals relates to the improved information 
provision given to National Grid NTS in relation to investment decisions 
and associated timescales which should result in more efficient operation 
of the pipeline system.  
 
In comparison with the 116 suite of proposals, 0195 and 0195A allow for 
a more timely release of information. Changes to capacity requirements 
by developers or shippers would in practice rarely fit with the prescribed 
Application Window timescales and lead to wasted time. In some cases 
National Grid NTS may not be notified of an additional capacity 
requirement until the following year, which is clearly inefficient. October 
start dates may not fit with customer requirements in every case, CCGTs 
may well prefer to commission their plant over summer, in such cases 
0195 and 0195A allows for this flexibility and this should additionally 
assist National Grid NTS with a more economic deployment of their 
resources across the year. 
 
Under proposal 0195A, there will be increased efficiency on the 
system as a result of the off-peak product which should encourage 
the use of spare capacity and provides an incentive to actually flatten 
out the load on the system over the gas day. 

(b) the efficient and economic operation of the combined pipeline 
system. 

Both 0195 and 0195A proposals offer increased flexibility over and 
above the OCS booking process for Distribution Network Operators 
to refine their flat capacity bookings, this should improve the 
efficiency of the whole system. 

 

 

 

 
 
 



 

(d) securing effective competition between shippers and suppliers 

Improved information provision relating to NTS Exit Capacity 
availability and linepack information are beneficial features of both 
0195 and 0195A. Publishing this information is key for shippers to be 
able to understand the risks of capacity becoming increasingly 
scarce and where necessary review their operating procedures to 
take account of these risks. 

A particular benefit of 0195A is the introduction of the off peak 
product which has particular relevance to storage facilities. Fairer 
cost attribution is achieved under the 0195A proposal as storage 
users are likely to continue to pay low costs in reflection of their 
beneficial impacts on system capacity. 

 
I trust this information is helpful and if you have any questions or would 
like to discuss further, please do not hesitate to contact me on 0113 306 
2104. 
 

Yours sincerely 

 
 
Phil Broom 
Regulatory Affairs Manager 
Gaz de France ESS 

 

 
 
 


