
St Fergus:

Scope of Charging

Follow Up
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Compressor Emissions Price Control Deliverable (CEPt)

CEPt totals £123.9m

Breakdown & Phasing of the £20.08m

Information
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How Allowances translate in to Prices
Information

• Allowed Revenues calculated for Transmission Operator & System Operator 
within a Revenue Year

• TO & SO revenues translated in to Transmission Services & Non-Transmission 
Services with applicable adjustments

• Allowed and recovered revenues used to calculated Gas Years revenues

• Gas Year applicable Reference Prices Calculated
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Allowances and Reserve Prices

Funding granted under the 
reopener will feed in to 
Transmission Operator 
Allowances via CEPREt

Funding will be phased 
across years according to 

the reopener decision.

All Allowed revenues will 
be collected within year

Reopener costs will be 
reflected in Transmission 

Services Entry & Exit 
Reserve Prices

Current Approach

Information

The current relationship between funding, 
allowances and charging expectations

• According to Special Licence Condition 3.11 
funding granted under the Compression 
reopener will feed in to Transmission Operator 
Allowances via licence term CEPREt

• Funding decision expected to be made in Sep-25

• Approved funding would be phased across years 
according to the reopener decision, starting from 
Regulation Year beginning Apr-2026.

• All Allowed revenues will be collected within Gas 
Years applicable under the current pricing 
Methodology

• Reopener costs would be reflected in 
Transmission Services Entry & Exit Reserve 
Prices from Gas Year starting Oct-2026 at the 
earliest
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Allowances and Reserve Prices
Information

Determination of Target Revenues and Recovery v0.2.pdf (gasgovernance.co.uk)
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Allowances and Reserve Prices

Funding granted under the 
reopener will feed in to 
Transmission Operator 
Allowances via CEPREt

Funding will be phased 
across years according to 

the reopener decision.

All Allowed revenues will 
be collected within year

Reopener costs will be 
reflected in Transmission 

Services Entry & Exit 
Reserve Prices

License language would need to be drafted to 
separate St Fergus from CEPREt to allow revenues 

to be collected via any path other than 
Transmission Services Entry/Exit Reserve Prices

Current Approach How could we potentially change this?

Discussion



8National Grid 

Charged against 
flowed volume.

How could the reopener be charged?

Transmission 
Services Recovered 

NTS System 
Operation Revenue

Directly 
Recoverable Cost

No impact on
Allowed Revenue

Transmission 
Services Recovered 

Transmission 
Operator Revenue

Reopener costs 
never touch the 

Allowed Revenues 
and are instead 

recovered directly 
from relevant users.

NTS System 
Operation Revenue 
which is attributable 
(as determined by 
National Grid NTS) 

to charges in respect 
of NTS Capacity (but 

not including 
Overrun Charges) or 
the surrender of NTS 

Capacity. (Non-Ob 
Exit Capacity)

Charged against 
Capacity bookings.

i.e. Entry/Exit 
Capacity, RRCs

Non-Transmission 
Services Recovered 

NTS System 
Operation Revenue

General Non-
Transmission 

Services Charges 
and the St Fergus 

Compression 
Charges are 

currently collected 
via this path.

Discussion
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Allowances and Reserve Prices

Funding granted under the 
reopener will feed in to 
Transmission Operator 
Allowances via CEPREt

Funding will be phased 
across years according to 

the reopener decision.

All Allowed revenues will 
be collected within year

Reopener costs will be 
reflected in Transmission 

Services Entry & Exit 
Reserve Prices

License language would need to be drafted to 
separate St Fergus from CEPREt to allow revenues 

to be collected via any path other than 
Transmission Services Entry/Exit Reserve Prices

Phasing of costs in the Determination would need 
to be negotiated if we were to consider collecting 

any allowed revenues outside of expected funding 
periods

Current Approach How could we potentially change this?

Discussion
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Refresher of costs based on scenarios
Information

* Based on indicative values provided in 2018, phased using a flat profile
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Allowances and Reserve Prices

Funding granted under the 
reopener will feed in to 
Transmission Operator 
Allowances via CEPREt

Funding will be phased 
across years according to 

the reopener decision.

All Allowed revenues will 
be collected within year

Reopener costs will be 
reflected in Transmission 

Services Entry & Exit 
Reserve Prices

A Modification may be required to specify how funds 
should be collected if not already defined by the License.

A Modification may also be required to develop and insert 
a new collection process in to the UNC.

License language would need to be drafted to 
separate St Fergus from CEPREt to allow revenues 

to be collected via any path other than 
Transmission Services Entry/Exit Reserve Prices

Phasing of costs in the Determination would need 
to be negotiated if we were to consider collecting 

any allowed revenues outside of expected funding 
periods

Information

Current Approach How could we potentially change this?


