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Key Updates for June 2022 MOD0186
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Key updates since March MOD0186 include;

• Updated Inflation monthly rates based on actual information along with utilising the March ‘22 OBR inflation forecast

• Updated UK gas price information based on latest available information

• Updated NTS Exit Capacity pricing following NTS pricing release in May 2022

There still remains significant geo-political uncertainty surrounding inflation and gas prices.  We will continue to update our 

forecast throughout the year based on latest available information at the time of writing and submitting documents

Ofgem are minded to approve a change Supplier of Last Resort claims from domestic customers connected via Independent 

Gas Transporters. We expect this will result in a price change in relation to SoLR from October 2022. Further information to 

be provided in the meeting of the likely change in unit rate – once this information becomes available. 
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Movement in forecast Allowed Revenue for the year 23/24

Inflation:

Inflation has been updated to include the March 

2022 OBR forecast. This shows significant increases 

in inflation for the coming financial year. There 

remains continued uncertainty over inflation 

forecasts given geopolitical unrest, covid restrictions 

in China impacting supply as example. We continue 

to monitor this closely and will up-date in future 

MOD186 presentations the rates.

NTS Price Change Expectation

National grid published their pricing for the year and 

future indicative charges in May 2022, we have 

updated our revenue future forecast in line with the 

unit charges released. 

Shrinkage costs

Using latest UK Gas Price information, Shrinkage 

costs are now forecast to be lower in 2023/24 than 

when completing the March MOD0186.

The Shrinkage cost information also includes a 

forecasted true-up based on lower projected gas 

prices in 22/23.

2022/23 2023/24 2024/25 2025/26

March MOD0186 - PRICE INDEXATION FOR PRICE SETTING 1.119 1.157 1.185 1.212

June MOD0186 - PRICE INDEXATION, OUTTURN 1.150 1.188 1.208 1.231

Movement (%) 2.8% 2.7% 1.9% 1.6%
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Next Steps
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• Update of SoLR pricing following Ofgem decision. 

• The September MOD0186 report be updated based on our Regulatory Reporting Pack (RRP) submission 

and revenue forecast.

• We will continue to monitor UK Gas Prices and inflation, amongst other variables, and their respective impact 

on revenues and unit rates
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