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UNC Final Modification Report  
At what stage is this 
document in the 
process? 

UNC 0604S: 

Central Data Services Provider – 
Arrangements following 
implementation of Project Nexus  

Purpose of Modification:  
This modification identifies measures necessary to ensure the FGO arrangements 
implemented under Modification 0565A are effective upon implementation of Project Nexus 
by aligning the services introduced by Modifications 0432, 0434 and 0440 (and other Nexus 
related modifications with a PNID) to the new CDSP direct and agency service structure. 

 

 

The Panel determined that this self-governance modification be implemented. 
 

 

High Impact:  None 

 

Medium Impact:  Large and Small Transporters, Shipper Users and Transporter 
Agency (CDSP)  

 

Low Impact:  None 
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Timeline 
  

 

 

 

 

Modification timetable: 

Initial consideration by Workgroup 06 January 2017 

Amended Modification considered by Workgroup 23 February 2017 

Workgroup Report presented to Panel 16 March 2017 

Draft Modification Report issued for consultation 16 March 2017 

Consultation Close-out for representations 06 April 2017 

Final Modification Report available for Panel 07 April 2017 

Modification Panel decision 20 April 2017 

 Any questions? 

Contact: 
Joint Office of Gas 
Transporters 

 
enquiries@gasgover
nance.co.uk 

0121 288 2107 

Proposer: 
Chris Warner 

 
chris.warner@nation
algrid.com 
 

 07778 150668 

Transporter: 
National Grid Gas 
Distribution Limited 

Systems Provider: 
Xoserve 

 
commercial.enquirie
s@xoserve.com 
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1 Summary 

What 

This modification identifies measures necessary to ensure the Xoserve Funding, Governance and 
Ownership (FGO) arrangements continue to be effective upon implementation of Project Nexus by 
aligning the amended services to the CDSP direct and agency service structure. 

Why 

Subject to approval by the Authority, the FGO arrangements are planned to be implemented on 01 April 
2017, and before the implementation of Project Nexus on 01 June 2017.  Consequently the FGO 
arrangements do not reflect certain elements of the Project Nexus arrangements and the provided CDSP 
services would therefore not be reflective of the contractual requirements. 

How 
Modification of the UNC is required to amend the FGO arrangements planned to be introduced under 
UNC Modification 0565A ‘Central Data Service Provider – General framework and obligations’.  These 
changes are necessary to reflect the services introduced by Modifications 0432, 0434 and 0440 (and 
other Nexus related modifications with a PNID) to the CDSP direct and agency service structure created 
by Modification 0565A. 

2 Governance 

Justification for Self-Governance 

The Modification Panel determined that this is a Self-Governance modification.  This is because the 
modification is not expected to have a material effect on UNC parties, Independent Gas Transporters 
(iGTs) or the CDSP.  The changes are largely concerned with ensuring relevant Code provisions (TPD 
Sections E, G, H and M) identified within this modification are updated to reflect the post Project Nexus 
versions of this text. 

Requested Next Steps 

This modification should:  

• be subject to self-governance 

• proceed to Consultation. 

The Workgroup agreed that this modification should follow Self-Governance for the reasons stated above 
and that this modification has been sufficiently assessed for it to proceed to consultation. 
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3 Why Change? 

It had originally been anticipated that Modification 0565A would be implemented after the Project Nexus 
Implementation Date (PNID).  Following the deferral of PNID to 01 June 2017 the strategy for FGO 
arrangements was modified to maintain the 01 April 2017 implementation of 0565A with the expectation 
that further amendments were required to align with Modifications 0432, 0434 and 0440 (and other Nexus 
related modifications with a PNID, together comprising the Project Nexus changes). 

It should be noted that Modification 0565A is to be implemented on 01 April 2017.  However, the changes 
described in this modification are agnostic to Modification 0565A; hence it should proceed without further 
reference to it. 

4 Code Specific Matters 

Reference Documents 
The Data Services Contract (DSC) proposed under Modification 0565A. 

Knowledge/Skills 
No specific skills or knowledge are necessary. 

5 Solution 

Modification of the UNC (and DSC) is proposed as follows: 

• UNC - to assign CDSP functions and services, in accordance with the principles established by the 
Ofgem FGO review of Xoserve and implemented by Modification 0565A, to the Project Nexus text 
created by Modifications 0432, 0434 and 0440 (and other Nexus related modifications with a PNID).  
The affected Sections of the UNC are TPD Sections E, G, H and M.  The changes to these Sections 
reflect the following: 

o identical approach to preparation of pre-Nexus text.  

o identify relevant direct and agency functions to be performed by the CDSP. 

o replace references to 'the Transporter' with 'the CDSP' in respect of direct functions. 

o remove discretions where not recognised by UK Link functionality. 

o include new data flows between Transporter, CDSP and Users where required. 

• Text also updated to include other changes to have effect from PNID. 

• The Modification will delete all existing text and replace with new 'clean' Nexus and FGO 
compliant versions of TPD Sections E, G, H and M. 

• DSC - to amend the Service Description Table accordingly and to reflect the final form of GT licence 
Standard Special Condition A15A Central Data Service Provider.  

This Modification aligns the 0432, 0434 and 0440 services to the CDSP direct and agency service 
structure created by Modification 0565A.  The actual services to be provided by Modifications 0432, 0434 
and 0440 (and other Nexus related modifications with a PNID), are not amended in any way by this 
modification. 
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6 Impacts & Other Considerations 

Does this modification impact a Significant Code Review (SCR) or other 
significant industry change projects, if so, how? 
This modification has no impact on the SCR.  

Neither would it have an impact on systems being implemented as part of Project Nexus. 

Consumer Impacts 

No consumer impacts have been identified. 

Consumer Impact Assessment  
(Workgroup	assessment	of	proposer	initial	view	or	subsequent	information) 

Criteria Extent of Impact 
Which Consumer groups are affected? 

 

  None identified. 

What costs or benefits will pass through to them? None anticipated. 

When will these costs/benefits impact upon 
consumers? 

Not applicable. 

Are there any other Consumer Impacts? None identified. 

Cross Code Impacts 

Changes are required to the iGT UNC and it should be noted that iGT UNC Modification Proposal iGT086 
- CDSP Changes is in progress under iGT UNC governance. 

EU Code Impacts 
No EU Code impacts have been identified. 

Central Systems Impacts 
There are no central systems impacts. 

Workgroup Impact Assessment  
The Workgroup agrees the changes proposed in this modification identify appropriate measures to 
ensure the Xoserve Funding, Governance and Ownership (FGO) arrangements continue to be effective 
upon implementation of Project Nexus, by aligning the amended services to the CDSP direct and agency 
service structure. 

User Pays (Workgroup	assessment	of	proposer	initial	view	or	subsequent	information) 

Classification of the modification as User Pays, or 
not, and the justification for such classification. 

No User Pays service would be created or amended 
by implementation of this modification and it is not, 
therefore, classified as a User Pays Modification.	
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Identification of Users of the service, the proposed 
split of the recovery between Gas Transporters and 
Users for User Pays costs and the justification for 
such view. 

N/A 

Proposed charge(s) for application of User Pays 
charges to Shippers. 

N/A 

Proposed charge for inclusion in the Agency 
Charging Statement (ACS) – to be completed upon 
receipt of a cost estimate from Xoserve. 

N/A 

 

7 Relevant Objectives 

Impact of the modification on the Relevant Objectives: 

Relevant Objective Identified impact 

a)  Efficient and economic operation of the pipe-line system. None 

b)  Coordinated, efficient and economic operation of  

(i) the combined pipe-line system, and/ or 

(ii) the pipe-line system of one or more other relevant gas transporters. 

None 

c)  Efficient discharge of the licensee's obligations. None 

d)  Securing of effective competition: 

(i) between relevant shippers; 

(ii) between relevant suppliers; and/or 

(iii) between DN operators (who have entered into transportation 
arrangements with other relevant gas transporters) and relevant 
shippers. 

None 

e)  Provision of reasonable economic incentives for relevant suppliers to 
secure that the domestic customer supply security standards… are 
satisfied as respects the availability of gas to their domestic customers. 

None 

f)  Promotion of efficiency in the implementation and administration of the 
Code. 

Positive 

g)  Compliance with the Regulation and any relevant legally binding decisions 
of the European Commission and/or the Agency for the Co-operation of 
Energy Regulators. 

None 

This modification can be expected to further relevant objective (f) Promotion of efficiency in the 
implementation and administration of the Code because it ensures that the new/amended services 
introduced as part of Project Nexus are defined within the appropriate UNC texts and related documents.  
This enables due governance and oversight to be effective, as intended by Modification 0565A. 
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8 Implementation 

As self-governance procedures are proposed, implementation could be sixteen business days after a 
Modification Panel decision to implement, subject to no Appeal being raised.  However, implementation of 
this modification is required on PNID, currently planned to be 01 June 2017. 

9 Legal Text 

Legal Text and Legal Text Commentary has been provided by National Grid Gas Distribution and is 
published alongside this report.  The Workgroup has considered the Legal Text and is satisfied that it 
meets the intent of the Solution. 

10 Consultation  

Panel invited representations from interested parties on 16 March 2017.  The summaries in the following 
table are provided for reference on a reasonable endeavours basis only.  It is recommended that all 
representations be read in full when considering this Report.  Representations are published alongside 
this Final Modification Report. 

Of the 10 representations received implementation was unanimously supported. 

Representations were received from the following parties: 

 Organisation Response Relevant 
Objectives 

Key Points 

BUUK 
Infrastructure 

Support f) - positive • Agrees that with the sequencing of FGO and Project 
Nexus, it is necessary to update the legal text 
originally developed for FGO under UNC Modification 
0565A to reflect the Project Nexus arrangements as of 
1st June. 

• Supports self-governance status as the modification 
transposes the post Project Nexus arrangements over 
the previously agreed UNC Modification 0565A 
drafting. 

• Supportive of implementation on the PNID. 

Centrica plc Support f) - positive • Agrees this modification seeks to ensure FGO 
arrangements are correctly reflected in the post Nexus 
legal text.  Supports the FGO arrangements and 
ensuring code reflects these arrangements.  

• Supports self-governance status. 

• Supportive of implementation either before or aligned 
with PNID. 

E.ON Energy 
Solutions Ltd 

Support f) - positive • Brings the governance changes into effect for a 
number of modifications that will go-live with the 
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replacement of UK Link Systems. This alignment is 
necessary to reflect the new CDSP role and the 
change to services being delivered via the DSC that 
have been developed and delivered subsequent to 
these modifications having been approved. 

• Meets the self-governance criteria. 

• Should be implemented on the PNID date. 

ESPUG Support f) - positive • This modification identifies the correct measures 
needed to facilitate the FGO arrangements under 
UNC Modification 0565A. 

• Highlights that the iGTs have raised iGT086 to mirror 
changes within the iGT UNC. 

• Supports self-governance status. 

• Supportive of implementation aligned with PNID. 

• Whilst not anticipating any adverse impacts 
associated with implementation of this modification, 
does note that potential iGT UNC impacts are being 
assessed through the iGT086 development. 

• Changes to the iGT UNC are not expected to incur 
any additional costs. 

National Grid Gas 
Distribution Ltd 

Support f) - positive • The modification identifies that the arrangements 
implemented under UNC Modification 0565A ‘Central 
Data Service Provider: General framework and 
obligations’ are amended accordingly to ensure 
suitability once Project Nexus is implemented. 

• Supports self-governance status. 

• Supportive of implementation on the PNID. 

• Notes that any costs associated with developing and 
implementing the modification would be borne as part 
of the Xoserve funding, Governance and Ownership 
(FGO) programme. 

Northern Gas 
Networks 

Support f) - positive • Supports the modification because it will ensure that 
FGO arrangements introduced under Modification 
0565A remain effective following the implementation 
of Project Nexus. 

• Recognises that the change will merge the services 
set out in the major Project Nexus modifications 
(0432, 0434, and 0440) with the new service structure 
created by Modification 0565A, but will not amend the 
services themselves. 

• Supports self-governance status as it will not have a 
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material impact on UNC parties. 

• Supportive of implementation on the PNID. 

• Does not foresee any additional impacts or costs 
associated with implementation of this modification. 

Npower Support f) - positive • Supports the implementation of the modification, as it 
seeks to ensure FGO arrangements are correctly 
reflected post Project Nexus. 

• The modification meets self-governance criteria as 
there are no material impacts envisaged. 

• Supportive of implementation either before or aligned 
with PNID. 

Scotia Gas 
Networks 

Support f) - positive • Supports the modification, as it will act to ensure that 
the FGO arrangements implemented by Modification 
0565A are effective when Project Nexus goes live. 

• This modification will align the services introduced by 
Modifications 0432, 0434 and 0440 to the Central 
Data Services Provider – General framework and 
obligations. 

• Supports self-governance status because the 
modification does not have a material effect on 
industry parties. 

• Supports the proposed implementation date. 

SSE Support f) - positive • Supports the modification, as it is necessary for the 
industry to successfully implement the revised CDSP 
arrangements following implementation of Project 
Nexus. 

• Agrees that the modification meets self-governance 
criteria. 

• Supports implementation on the PNID. 

Wales & West 
Utilities Ltd 

Support f) - positive • Supports the modification as it seeks to reinstate legal 
text required for the operation of Xoserve governance 
that would otherwise be overwritten by Project Nexus 
related modifications. 

• Supports self-governance status because the 
modification effectively only reinstates provisions 
already implemented under UNC Modification 0565A, 
that would otherwise be removed by the Project 
Nexus related modifications. 

• Supports implementation on the PNID. 

Please note that late submitted representations will not be included or referred to in this Final Modification 
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Report.  However, all representations received in response to this consultation (including late 
submissions) are published in full alongside this Report, and will be taken into account when the UNC 
Modification Panel makes its assessment and recommendation. 

11 Panel Discussions 

Discussion 

The Panel Chair summarised that Modification 0604S seeks to introduce measures necessary to ensure 
that the Xoserve Funding, Governance and Ownership (FGO) arrangements continue to be effective 
upon implementation of Project Nexus, because the related legal text had been approved prior to FGO. 

Members considered the representations made noting that implementation was unanimously supported in 
the 10 representations received. 

Members agreed with respondents and the Proposer that this modification would ensure the effective 
reinstatement of provisions already implemented under UNC Modification 0565A (CDSP General 
framework and obligations) that would otherwise be removed by the Project Nexus related modifications.  

Members also noted that potential iGT UNC impacts were being assessed through development of 
iGT086. 

Consideration of the Relevant Objectives 

Members considered relevant objective f) Promotion of efficiency in the implementation and 
administration of the Code, agreeing that implementation would have a positive impact because it 
ensures the Xoserve Funding, Governance and Ownership (FGO) arrangements continue to be effective 
upon implementation of Project Nexus by aligning the amended services to the CDSP direct and agency 
service structure. 

Determinations 

Members voted unanimously to implement Modification 0604S. 

12 Recommendations  

Panel Determination 

Members agreed that Modification 0604S should be implemented. 

 

 


