	[image: image17.png]J@n@tw fice



Stage 01: Modification
	
	At what stage is this document in the process?
	

	0XXX:(Joint Office to insert number)
Confirmation Processing on Business Days following non Business Days
	(
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	1.1 
	

	Proposed treatment of Confirmations from Users on a Business Day following one or more non Business Days, as if the Confirmation had been received on any of the immediately preceding non Business Days.
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	The Proposer recommends that this modification should be (delete as appropriate): 

· subject to self-governance

· assessed by a workgroup

· proceed to consultation

· be treated as urgent and should proceed as such under a timetable agreed with Ofgem
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	High Impact:

None
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	Medium Impact:

Transporters
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	Low Impact:

Shippers
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About this document:
This modification will be presented by the proposer to the panel on 21st March 2013. 
The panel will consider the proposer’s recommendation, and agree whether this modification should be subject to self-governance; and whether it should be issued for consultation or be referred to a workgroup for assessment.
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	Any questions?

	
	Contact:

Code Administrator
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email address
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telephone

	
	Proposer:

 MACROBUTTON  AcceptAllChangesInDoc Insert name 
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	Licence Holder:
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	Systems Provider:
Xoserve
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 commercial.enquiries@xoserve.com
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	Additional contacts:
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2 Summary
The following summary should be completed in plain English, and should be as brief as possible.  A more detailed exposition should be provided in the following sections. 
Is this a Self-Governance Modification?
Clearly state if self-governance does or does not apply and why. 
Insert text here
Why Change?

Concisely explain why the change is proposed i.e. the defect in the code that is to be addressed. 

Insert text here

Solution
Concisely explain the modification that is proposed to address the identified defect.

Insert text here
Relevant Objectives
Concisely state the impact the modification will have on the relevant objectives.  Indicate an estimate of likely implementation costs (if known).
Insert text here
Implementation
Outline the likely implementation costs and any requirements for the implementation date.  If a particular implementation date is sought, outline why this is required. 
Insert text here
3 Why Change?

UNC Modification 403 was approved to help facilitate the EU Directive of 21 day switching.  In order to meet the 21 calendar day switching requirement a fixed 7 Business Day confirmation window was retained, and a flexible objection period introduced with a maximum of 7 Business Days.

In 2011 a number of solution options were presented by the Transporter Agency.  In the selected solution option, and in subsequent Modification workgroup discussions the Transporter Agency were explicit that processing of Nomination and Confirmation files would not take place on non Business Days, and therefore any files received on non Business Days will be processed the following Business Day.
As part of this Modification the following text of UNC TPD Section G was amended to read as follows:
2.5.8 The Proposed Supply Point Registration Date shall be:

(a) not more than 30 Business Days after the Supply Point Confirmation is submitted; and

(b) not less than 20 Calendar 15 Business Days commencing on the Day after the Supply Point Confirmation is submitted …
The Transporter Agency intend, as a result of UNC Modification 403, to use the Confirmation receipt date to determine the minimum notice period in line with G 2.5.8 (b).

The illustration below shows the proposed timeline under Modification 403:

	ENGLAND & WALES
	CD
	BD
	SCOTLAND
	Day Type

	30/06/2013
	Sunday
	
	
	30/06/2013
	Sunday
	Week End

	01/07/2013
	Monday
	
	
	01/07/2013
	Monday
	Business Day

	02/07/2013
	Tuesday
	
	
	02/07/2013
	Tuesday
	Business Day

	03/07/2013
	Wednesday
	
	
	03/07/2013
	Wednesday
	Business Day

	04/07/2013
	Thursday
	
	
	04/07/2013
	Thursday
	Business Day

	05/07/2013
	Friday
	
	
	05/07/2013
	Friday
	Business Day

	06/07/2013
	Saturday
	RQ 21
	
	06/07/2013
	Saturday
	Week End

	07/07/2013
	Sunday
	D 20
	
	07/07/2013
	Sunday
	Week End

	08/07/2013
	Monday
	D 19
	RQ
	08/07/2013
	Monday
	Business Day

	09/07/2013
	Tuesday
	D 18
	Obj
	09/07/2013
	Tuesday
	Business Day

	10/07/2013
	Wednesday
	D 17
	Obj
	10/07/2013
	Wednesday
	Business Day

	11/07/2013
	Thursday
	D 16
	Obj
	11/07/2013
	Thursday
	Business Day

	12/07/2013
	Friday
	D 15
	Obj
	12/07/2013
	Friday
	Business Day

	13/07/2013
	Saturday
	D 14
	
	13/07/2013
	Saturday
	Week End

	14/07/2013
	Sunday
	D 13
	
	14/07/2013
	Sunday
	Week End

	15/07/2013
	Monday
	D 12
	Obj
	15/07/2013
	Monday
	Business Day

	16/07/2013
	Tuesday
	D 11
	Obj
	16/07/2013
	Tuesday
	Business Day

	17/07/2013
	Wednesday
	D 10
	D-7
	17/07/2013
	Wednesday
	Business Day

	18/07/2013
	Thursday
	D 9
	D-6
	18/07/2013
	Thursday
	Business Day

	19/07/2013
	Friday
	D 8
	D-5
	19/07/2013
	Friday
	Business Day

	20/07/2013
	Saturday
	D 7
	
	20/07/2013
	Saturday
	Week End

	21/07/2013
	Sunday
	D 6
	
	21/07/2013
	Sunday
	Week End

	22/07/2013
	Monday
	D 5
	D-4
	22/07/2013
	Monday
	Business Day

	23/07/2013
	Tuesday
	D 4
	D-3
	23/07/2013
	Tuesday
	Business Day

	24/07/2013
	Wednesday
	D 3
	D-2
	24/07/2013
	Wednesday
	Business Day

	25/07/2013
	Thursday
	D 2 
	D-1
	25/07/2013
	Thursday
	Business Day

	26/07/2013
	Friday
	SRD 1
	SRD
	26/07/2013
	Friday
	Business Day


Fig1: Example UNC Modification 403 Timeline 
The receipt of the Confirmation of a non Business Day – in the example above on Saturday 06/07/2013 – would result in processing of the Confirmation on the first Business Day following receipt – i.e. in the example Monday 08/07/2013.  The Supply Registration Date (SRD) is determined from the receipt date of the Confirmation by the Transporter Agency.  In the above example, the Withdrawal notification shall be issued to the incumbent User on 08/07/2013.  Note: the above example assumes UK Link System availability, this is not intended to compromise existing UK Link Service Level Agreements. 

Following notification to the UK Link Committee of the solution approach, the Transporter Agency were asked to consider a solution such that where a User submits a Confirmation on a Business Day that is preceded by a non Business Day that the SRD is derived as if the Confirmation was submitted on that Day or any of the immediately preceding non Business Days.  This would create the principle of ‘Notional Submission Day’, which could only ever occur on a non Business Day.  For the avoidance of doubt should the Transporter Agency have unplanned outage, but the file processing was restored within the timescales defined in the UK Link Manual, this would NOT constitute a ‘Notional Submission Day’.
This would enable Users to take system outages on non Business Days without impacting their compliance with the EU Directive.  This would amend the calendar as follows:
	ENGLAND & WALES
	CD
	CD
	CD
	BD
	SCOTLAND
	Day Type

	30/06/2013
	Sunday
	
	
	
	
	30/06/2013
	Sunday
	Week End

	01/07/2013
	Monday
	
	
	
	
	01/07/2013
	Monday
	Business Day

	02/07/2013
	Tuesday
	
	
	
	
	02/07/2013
	Tuesday
	Business Day

	03/07/2013
	Wednesday
	
	
	
	
	03/07/2013
	Wednesday
	Business Day

	04/07/2013
	Thursday
	
	
	
	
	04/07/2013
	Thursday
	Business Day

	05/07/2013
	Friday
	
	
	
	
	05/07/2013
	Friday
	Business Day

	06/07/2013
	Saturday
	AS 21
	NS 21
	NS 21
	
	06/07/2013
	Saturday
	Week End

	07/07/2013
	Sunday
	D 20
	 AS  20
	D 20 
	
	07/07/2013
	Sunday
	Week End

	08/07/2013
	Monday
	D 19
	D 19
	AS 19
	RQ
	08/07/2013
	Monday
	Business Day

	09/07/2013
	Tuesday
	D 18
	D 18
	D 18
	Obj
	09/07/2013
	Tuesday
	Business Day

	10/07/2013
	Wednesday
	D 17
	D 17
	D 17
	Obj
	10/07/2013
	Wednesday
	Business Day

	11/07/2013
	Thursday
	D 16
	D 16
	D 16
	Obj
	11/07/2013
	Thursday
	Business Day

	12/07/2013
	Friday
	D 15
	D 15
	D 15
	Obj
	12/07/2013
	Friday
	Business Day

	13/07/2013
	Saturday
	D 14
	D 14
	D 14
	
	13/07/2013
	Saturday
	Week End

	14/07/2013
	Sunday
	D 13
	D 13
	D 13
	
	14/07/2013
	Sunday
	Week End

	15/07/2013
	Monday
	D 12
	D 12
	D 12
	Obj
	15/07/2013
	Monday
	Business Day

	16/07/2013
	Tuesday
	D 11
	D 11
	D 11
	Obj
	16/07/2013
	Tuesday
	Business Day

	17/07/2013
	Wednesday
	D 10
	D 10
	D 10
	D-7
	17/07/2013
	Wednesday
	Business Day

	18/07/2013
	Thursday
	D 9
	D 9
	D 9
	D-6
	18/07/2013
	Thursday
	Business Day

	19/07/2013
	Friday
	D 8
	D 8
	D 8
	D-5
	19/07/2013
	Friday
	Business Day

	20/07/2013
	Saturday
	D 7
	D 7
	D 7
	
	20/07/2013
	Saturday
	Week End

	21/07/2013
	Sunday
	D 6
	D 6
	D 6
	
	21/07/2013
	Sunday
	Week End

	22/07/2013
	Monday
	D 5
	D 5
	D 5
	D-4
	22/07/2013
	Monday
	Business Day

	23/07/2013
	Tuesday
	D 4
	D 4
	D 4
	D-3
	23/07/2013
	Tuesday
	Business Day

	24/07/2013
	Wednesday
	D 3
	D 3
	D 3
	D-2
	24/07/2013
	Wednesday
	Business Day

	25/07/2013
	Thursday
	D 2 
	D 2 
	D 2 
	D-1
	25/07/2013
	Thursday
	Business Day

	26/07/2013
	Friday
	SRD 1
	SRD 1
	SRD 1
	SRD
	26/07/2013
	Friday
	Business Day

	20/07/2013
	Saturday
	
	
	
	
	20/07/2013
	Saturday
	Week End

	21/07/2013
	Sunday
	
	
	
	
	21/07/2013
	Sunday
	Week End


Fig2: Example Amended Timeline including Notional Submission Days

Key:

NS – Notional Submission Day – i.e. the date when (has User systems been available) that the User would have submitted the Confirmation. 
AS – Actual Submission Day – i.e. the actual date of submission of the Confirmation.

RQ – The date that the Confirmation was processed, and the Confirmation Status changed to ‘Requested’ (RQ)

Obj – Days within the Objection Window

SRD – Supply Registration Date

A further example is provided as an Appendix to this document which shows the processing timescales over the Christmas period.

This solution is considered to be non compliant with the UNC Modification 403 amended text of TPD G 2.5.8(b), therefore would require a Modification to the UNC.

The circumstances in which Users will utilise such Notional Submission Days is expected to be limited, and only occur when a User takes a planned outage.  In the proposed approach, it is not anticipated that Users shall need to notify the Transporter Agency in advance that they were intending to take such planned outage – i.e. the revised business rule will be applied on all Business Days following one or more non Business Days.  This is intended to reduce the risk of excessive volumes being submitted by Users that may impact performance of elements of UK Link – e.g. UK Link Network, file handler – which were not planned to be changed by UNC Modification 403.

Reporting where Users make use of such Notional Submission Days is not proposed at this time.  If performance impacts are identified following implementation as a result of Users making frequent and regular use of this, reporting shall be required should this impact other UK Link Users.  This will require a separate change if deemed necessary.  Users may wish that reporting is considered for other assurance purposes – e.g. that Users are not inappropriately making use of the effective reduction of the Confirmation timeline.
Not for inclusion within the Modification Proposal.  
UNC Distribution Workgroup is asked to consider the above change.  In order for the Transporter Agency to implement an appropriate solution in line with the UNC Modification Implementation timescales, and the agreed UK Link Implementation Plan implementation date, the Workgroup is asked to confirm whether they would support such change and recommend this change to the Modification Panel.  In order for Xoserve to gain appropriate certainty with the build specification Distribution workgroup are asked to direct Xoserve to amend the scope of the implementation to accommodate this change.

Whilst the solution adds minor complexity to the coding, Xoserve do not anticipate that this will increase the implementation costs of UNC Modification 403 should a decision be made immediately to move to the amended rules for the development of the solution for this modification.  Distribution workgroup are asked to:
· Confirm consensus support of this draft Modification and instruct the Transporter Agency to proceed with the scope detailed above

· Indicate that the Modification merits further discussion, but that the scope cannot be committed to without development.  In this instance, the Workgroup are asked to note that the November 2013 implementation may not include this amended business rule, and that the stated costs of the implementation of this modification will increase should a subsequent change be required.
· Dismiss the proposed Modification and instruct the Transporter Agency to implement in line with UNC Modification 403.

4 Solution
UNC TPD Section G 2.5.8(b) describes circumstances where the 20 Calendar Day period shall not apply.  
It is proposed that an additional sub bullet is added to explicitly state that when the Business Day in which the Confirmation is processed is immediately preceded by one or more non Business Day(s) then the Confirmation shall be treated as having been received on that Day or any of the immediately preceding non Business Days.
	User Pays

	Classification of the modification as User Pays, or not, and the justification for such classification.

	It is proposed that in line with UNC Modification 403, this change is a User Pays Change.

	Identification of Users of the service, the proposed split of the recovery between Gas Transporters and Users for User Pays costs and the justification for such view.

	The proposed split is proposed to be in line with UNC Modification 403. i.e. 100% Shippers.

	Proposed charge(s) for application of User Pays charges to Shippers.

	The proposed split is proposed to be in line with UNC Modification 403.

	Proposed charge for inclusion in the Agency Charging Statement (ACS) – to be completed upon receipt of a cost estimate from Xoserve.

	To be completed before a modification is issued to consultation


Relevant Objectives
	Impact of the modification on the Relevant Objectives:

	Relevant Objective
	Identified impact

	a) 
Efficient and economic operation of the pipe-line system.
	Positive/Negative/None

	b) 
Coordinated, efficient and economic operation of 

(i)
the combined pipe-line system, and/ or

(ii)
the pipe-line system of one or more other relevant gas transporters.
	Positive/Negative/None

	c) 
Efficient discharge of the licensee's obligations.
	Positive/Negative/None

	d) 
Securing of effective competition:

(i)
between relevant shippers;

(ii)
between relevant suppliers; and/or

(iii)
between DN operators (who have entered into transportation arrangements with other relevant gas transporters) and relevant shippers.
	Positive/Negative/None

	e) 
Provision of reasonable economic incentives for relevant suppliers to secure that the domestic customer supply security standards… are satisfied as respects the availability of gas to their domestic customers.
	Positive/Negative/None

	f) 
Promotion of efficiency in the implementation and administration of the Code.
	Positive/Negative/None

	g)  Compliance with the Regulation and any relevant legally binding decisions of the European Commission and/or the Agency for the Co-operation of Energy Regulators.
	Positive/Negative/None


The following paragraphs should explain in detail how each of the impacts identified above would arise and how this impacts the relevant objective identified.
 MACROBUTTON  AcceptAllChangesInDoc Insert subheading here
Insert text here

Implementation
As far as they are known, the anticipated implementation costs for all parties (Transporters, Shippers, central systems, customers) should be provided. 
Provide any views you have on implementation timescales, including the costs and benefits of a range of implementation options where appropriate. 
If a suggested implementation date is not provided and the decision is to accept the modification, then the Transporters will set the implementation date.  
If a timescale for implementation is proposed, the format explained below must be used, and brief reasons provided for each suggested date. 

· At least two fixed implementation dates must be specified, and for each of these the latest date by which an implementation decision is required if the date is to apply: e.g. 01 June 2012 if a decision to implement is issued by 15 May 2012; 01 September 2012 if a decision to implement is received by 06 August 2012. 
· In addition, a backstop lead time must be specified to allow for any later decision date: e.g. if a decision to implement is received after 06 August 2012, implementation 21 business days following the decision to implement. 

Legal Text

While the Proposer is welcome to put forward suggested legal text, text will be provided by the Transporters when requested by the Modification Panel.
Insert text here
5 Recommendation 
If it is recommended that the modification is issued to directly to consultation, the Proposer should provide a justification.  If workgroup assessment is recommended, the proposer may outline a recommended timetable and indicate any particular areas that a workgroup is asked to consider. 
The Proposer invites the Panel to: 

· Determine that this modification should/should not be subject to self-governance;
· Determine that this modification should progress to Workgroup assessment/Consultation.
Appendix A: Further Example Timeline

	ENGLAND & WALES
	CD
	CD
	CD
	CD
	CD
	BD
	SCOTLAND
	Day Type

	21/12/2014
	Sunday
	
	
	
	
	
	
	21/12/2014
	Sunday
	Week End

	22/12/2014
	Monday
	
	
	
	
	
	
	22/12/2014
	Monday
	Business Day

	23/12/2014
	Tuesday
	
	
	
	
	
	
	23/12/2014
	Tuesday
	Business Day

	24/12/2014
	Wednesday
	
	
	
	
	
	
	24/12/2014
	Wednesday
	Business Day

	25/12/2014
	Thursday
	AS 21
	NS 21
	NS 21
	NS 21
	NS 21
	
	25/12/2014
	Thursday
	Bank Holiday

	26/12/2014
	Friday
	D 20
	 AS  20
	D 20 
	 D  20
	D 20 
	
	26/12/2014
	Friday
	Bank Holiday

	27/12/2014
	Saturday
	D 19
	D 19
	AS 19
	D 19
	D 19
	
	27/12/2014
	Saturday
	Week End

	28/12/2014
	Sunday
	D 18
	D 18
	D 18
	AS 18
	D 18
	
	28/12/2014
	Sunday
	Week End

	29/12/2014
	Monday
	D 17
	D 17
	D 17
	D 17
	AS 17
	RQ
	29/12/2014
	Monday
	Business Day

	30/12/2014
	Tuesday
	D 16
	D 16
	D 16
	D 16
	D 16
	Obj
	30/12/2014
	Tuesday
	Business Day

	31/12/2014
	Wednesday
	D 15
	D 15
	D 15
	D 15
	D 15
	Obj
	31/12/2014
	Wednesday
	Business Day

	01/01/2015
	Thursday
	D 14
	D 14
	D 14
	D 14
	D 14
	
	01/01/2015
	Thursday
	Bank Holiday

	02/01/2015
	Friday
	D 13
	D 13
	D 13
	D 13
	D 13
	
	02/01/2015
	Friday
	Scottish Bank Holiday

	03/01/2015
	Saturday
	D 12
	D 12
	D 12
	D 12
	D 12
	
	03/01/2015
	Saturday
	Week End

	04/01/2015
	Sunday
	D 11
	D 11
	D 11
	D 11
	D 11
	
	04/01/2015
	Sunday
	Week End

	05/01/2015
	Monday
	D 10
	D 10
	D 10
	D 10
	D 10
	D-7
	05/01/2015
	Monday
	Business Day

	06/01/2015
	Tuesday
	D 9
	D 9
	D 9
	D 9
	D 9
	D-6
	06/01/2015
	Tuesday
	Business Day

	07/01/2015
	Wednesday
	D 8
	D 8
	D 8
	D 8
	D 8
	D-5
	07/01/2015
	Wednesday
	Business Day

	08/01/2015
	Thursday
	D 7
	D 7
	D 7
	D 7
	D 7
	D-4
	08/01/2015
	Thursday
	Business Day

	09/01/2015
	Friday
	D 6
	D 6
	D 6
	D 6
	D 6
	D-3
	09/01/2015
	Friday
	Business Day

	10/01/2015
	Saturday
	D 5
	D 5
	D 5
	D 5
	D 5
	
	10/01/2015
	Saturday
	Week End

	11/01/2015
	Sunday
	D 4
	D 4
	D 4
	D 4
	D 4
	
	11/01/2015
	Sunday
	Week End

	12/01/2015
	Monday
	D 3
	D 3
	D 3
	D 3
	D 3
	D-2
	12/01/2015
	Monday
	Business Day

	13/01/2015
	Tuesday
	D 2 
	D 2 
	D 2 
	D 2 
	D 2 
	D-1
	13/01/2015
	Tuesday
	Business Day

	14/01/2015
	Wednesday
	SRD 1
	SRD 1
	SRD 1
	SRD 1
	SRD 1
	SRD
	14/01/2015
	Wednesday
	Business Day

	15/01/2015
	Thursday
	
	
	
	
	
	
	15/01/2015
	Thursday
	Business Day

	16/01/2015
	Friday
	
	
	
	
	
	
	16/01/2015
	Friday
	Business Day

	17/01/2015
	Saturday
	
	
	
	
	
	
	17/01/2015
	Saturday
	Week End

	18/01/2015
	Sunday
	
	
	
	
	
	
	18/01/2015
	Sunday
	Week End


Key:

NS – Notional Submission Day – i.e. the date when (has User systems been available) that the User would have submitted the Confirmation. 

AS – Actual Submission Day – i.e. the actual date of submission of the Confirmation.

RQ – The date that the Confirmation was processed, and the Confirmation Status changed to ‘Requested’ (RQ)

Obj – Days within the Objection Window

SRD – Supply Registration Date

Guidance On The Use Of This Template: 


This is a modification template that the Proposer is asked to complete. All parts other than the Solution (which is “owned” by the Proposer) will be refined by the workgroup process. A separate checklist is also available to help identify impacts that, if material, should be recorded in this template.


As Ofgem is currently conducting a Significant Code Review (SCR), a modification may not be proposed if the subject matter relates to the SCR, unless Ofgem directs otherwise. Please do not, therefore, raise modifications that relate to the SCR.


If the impact of the modification on greenhouse gas emissions is likely to be material, please assess the quantifiable impact in accordance with the Carbon Costs Guidance (published by Ofgem).


The Joint Office is available to help and support the drafting of any modifications, including guidance on completion of this template and the wider modification process. Contact: � HYPERLINK "mailto:enquiries@gasgovernance.co.uk" ��enquiries@gasgovernance.co.uk� or 0121 623 2115.


Please contact Xoserve when drafting any modification that impacts central systems.  They will be available to help and support the drafting of any modifications that impact central systems, including guidance on potential systems impacts and the drafting of business rules, which reflect system capabilities. Contact: Contact: � HYPERLINK "mailto:commercial.enquiries@xoserve.com" ��commercial.enquiries@xoserve.com�.
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