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Transportation services remain IUK’s priority and will remain unimpacted. 

IUK is looking to introduce a Storage Service which offers 
additional flexibility services to the GB market during 
periods of low utilisation of IUK transportation capacity.

• The Storage Service will be a low volume, fast cycle 
service offered across short term time periods 

• Products will be offered in a similar structure to other 
storage facilities i.e., as Standard Bundle Units (SBUs)

• Volume offered will be limited and dependent on IUK’s 
anticipated Transportation activity for a given day

• The Storage Service will make use of the variable 
inventory capability of the IUK system and will be 
accessed at Bacton only

What is the IUK Storage Service?
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Benefits of the IUK Storage Service

3

For Shippers

• Capture time spreads on NBP, not only NBP-

Continent locational spreads.

• Additional flexibility and optionality to 

accommodate temporary fluctuations 

o (linked to e.g. LNG deliveries, storing gas 

ahead of use in CCGTs, balancing 

intermittent renewable energy).

For the GB Market

• An alternative source of short-term flexibility to 

assist with balancing, line pack and diurnal grid 

adjustments.

• Use of existing infrastructure means investment 

in new capacity or physical asset is not 

required. 

• Improved regional flexibility helps with grid 

configurations or local constraints, providing 

savings to National Grid and consumers. 

IUK’s gas storage improves security of supply and reduces balancing costs for the GB market, to 

the benefit of GB consumers, without requiring consumer or regulatory underwriting.



Shipper nominates into IAA Account or SSA Account depending on intended use of system.

Separation allows for a correct application of the specific NTS charging discounts available for Storage Users. 

Separation of Transportation and Storage Services 
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IAA Account
Transportation Service

One NGG Bacton 

Entry/Exit Point 

SSA Account
IUK Storage Service 

Delivery to adjacent 

market using IUK 

Transportation Capacity 
- Available at Bacton/Zee

Delivery to/from IUK's 

Storage Capacity 
- Available at Bacton Only 

IAA = IUK Access Agreement 

SSA = Storage Services Agreement



The IUK Storage Facility will be operated by Interconnector (UK) Ltd;

− Clear separation between transportation and storage (as per previous slide)

− Separate Contractual Terms

− All in line with Standard Condition 6 of IUK’s Gas Interconnector Licence. 

Gas Storage is not a licensable activity under the Gas Act 1986; 

− IUK does not require any additional licensing from Ofgem in relation to the proposed 
Storage Service. 

IUK’s current business model is negotiated third party access (nTPA)

− IUK will not seek an exemption and so the Storage Service will also be nTPA

− Adheres to section 19B of the Gas Act 1986, Section 17D of the Petroleum Act 1998 
and conforms with the Third Gas Directive. 

Regulatory considerations
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Any Questions?
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Sarah Cooper
Commercial Manager
Sarah.Cooper@Interconnector.com

DISCLAIMER

The information in this presentation has been prepared by Interconnector (UK) Limited (IUK) in 

connection with the offer of products and/ or services described within and is current at the time of 

preparation. It does not relate to the offer of products and/or services by another interconnector 

operator or transmission system operator. 

The purpose of this presentation is to inform interested persons about products and/or services which 

IUK intends to offer and does not constitute an offer, invitation or commitment by IUK in respect of 

such products and/or services. 

No representation, warranty or undertaking (express or implied) is or will be made and no 

responsibility or liability is or will be accepted by IUK in relation to the adequacy, accuracy or 

completeness of this presentation or any other information (written or oral) supplied or made 

available in connection with the subject matter of this presentation. This exclusion extends to liability in 

relation to any statement, opinion or conclusion contained in or any omission from this presentation. 

Any interested person intending to contract for the products and/or services outlined in this 

presentation where offered by IUK must rely on its own enquiries and must obtain its own advice on 

and review the final contractual documentation issued by IUK in respect of such products and /or 

services.
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