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Y Background

« The process for determining the EUCs and Demand Models for the following
Gas Year begins with the production of a Modelling Approach document

 The Modelling Approach document provides an overview of the EUC definitions
and how the modelling shall be performed, from collecting daily gas
consumption data from a sample of NDM supply points through to the industry
consultation of the proposed gas demand profiles

 Af December’s DESC meeting, a draft of the document was shared. This
reflected the previous year’s approach, updated for the new dates

« DESC is asked to formally approve the document at its meeting in the first
quarter of each year, ahead of the modelling process starting in the Spring




Y Objectives

« To provide a summary of the main sections of the Modelling Approach
document, which sets out how the End User Categories (EUCs), Demand
Models and Gas Demand Profiles shall be produced for Gas Year 2026/27

« To consider any changes / issues which relate specifically to this year’s
demand modelling process

« To review any comments that have been received on the draft Modelling
Approach document since publication in December 2025

« To conclude discussions on the “Model Principles” phase by formally Approval
requesting DESC's approval of the Modelling Approach document Required




X Demand Estimation Changes

« We have not made any changes to the Modelling Approach core methodology this year

- Following the enhancements made fo the processes and systems used for managing the
NDM sample data submissions, we have added more information to Appendix 2: Daily Gas
Consumption Data Validation

- This Appendix explains, in more detail, the process of cleansing and validating the sample
data submissions prior to use in modelling

 The updated Appendix 2 covers the following stages:

* Pre-Validation Checks — e.g. removing meters with insufficient reads

« Record Level Checks — e.g. removing ‘spikes’ in the consumption data

« MPRN Level Checks — e.g. removing MPRNs with multiple days of zero consumption
 LDZ/EUC Level Checks — e.g. check consumption for ‘misalignment’ with the Gas Day
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X End User Categories

« End User Categories (EUC) represent different groups of gas consumer types and provide a
critical input to the production of Gas Demand EUC Models

AQ Range No. of
i Default | WAR Bands
Market Sector Meter Type (‘Bucket’) WO1 to W04 Demand .Models
required
01 o) 73,200 Domestic & PrePol\yl/(r;fn’r & X X 4
02 73,201 293,000 Non-Domestic PrePayment X X 4
03 293,001 732,000 v v 5
04 732,001 2,196,000 v v 5
05 2,196,001 5,860,000 v v 5
06 5,860,001 14,650,000 | Non-Domestic NEIT ¥ . 5
PrePayment
07 14,650,001 29,300,000 v v 5
08 29,300,001 58,600,000 v v 5
09 58,600,001 v X ]

« There are no plans to amend the current EUC definitions (39 per LDZ) for Gas Year 2026/27
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XX Daily Gas Consumption Data

* Analysis Period:

« Daily Gas Consumption Data is a critical input to the Demand Modelling process and
will be required for the period 25 March 2025 to 7 April 2026, with the main Analysis
Period being 1 April 2025 to 31 March 2026

« This year only 12 Months are required to include a full Easter Holiday period

* Sources:
« Transporters and Shipper sampling will contribute towards NDM Sampling numbers
« Class 3 data for Domestic Prepayment EUC to be used again

- Validation:

« Appendix 2 of the Modelling Approach document sets out the proposed validation to
be applied to the collated data prior to being used in demand modelling

 The aim is to strike the balance of ensuring vast majority of data errors are removed
whilst maximising the number of sample points available for modelling




Y Reminder: NDM Sample Submissions Update

« The latest deadline for eligible Shippers* submitting daily gas consumption data for
a sample of their portfolio to support this year's NDM Demand Modelling process is
close of play Thursday 9 April 2026

*eligible Shippers as per UNC Modification 06548

« Further information is available here (including File Format)
« The CDSP will issue a reminder of the above to all eligible Shippers during March

* Note: Summary reporting of the sample data provided by eligible Shippers is passed
to Performance Assurance Committee (PAC). Contact from the Performance
Assurance Framework Administrator (PAFA) may follow depending on the quality
and guantity of data subbmissions



https://www.gasgovernance.co.uk/sites/default/files/related-files/2026-02/File%20Format%20%28NDM%20Sample%20Data%29%20v11.0_0.pdf

XX Daily Weather Data

 The weather variables used in Gas Demand EUC Modelling will be Composite

Weather Variables (CWVs) and Seasonal Normal Composite Weather Variables
(SNCWVs)

« The CWVs and the SNCWVs used will reflect the optimised parameters approved
by DESC, following the Seasonal Normal and Climate Change Methodology
reviews, which became effective from 1 October 2025

 There have been no changes to the weather stations used, details of which can
be found in Section 11 of the NDM Algorithm booklet




X High Level Modelling Principles - Bands

« Band 01 (0-73.2 MWh) and Band 02 (73.2 - 293 MWh) EUCs modelled as 4 separate models

« Domestic Prepayment and Non-Prepayment

« Non-Domestic Prepayment and Non-Prepayment

Note 1. Band 2 Domestic Non-Prepayment to use the Band 1 Domestic Non-Prepayment model as agreed by DESC in
2025 (due to Market Sector Code discrepancies)

Note 2. Band 2 Domestic Prepayment to use the Band 1 Domestic Prepayment model (due to low population size)

Note 3. Bands 1 and 2 Non-Domestic Prepayment to use the equivalent EUC Band Non-Prepayment model (due to low
population size)

« Bands 03 to 08 EUCs: All modelled separately with the following exceptions:
« Bands 07 and 08 Consumption Bands combined for modelling purposes

« Bands 06 to 08 WAR Bands combined for modelling purposes only - using sample data from Bands 05 to 08 WAR Bands

« Band 09 EUC to use Band 08 Consumption Band model




X High Level Modelling principles - Rules

 Holiday Code Rules applied will be those revised as part of the 2021/22 Ad Hoc work plan and
are set out in Appendix 5 of the Modelling Approach document

. Vel:orTmO\%eo’rher analysis in order to identify models which exhibit ‘Summer Reductions’ and / or
1 U _ S!

« Analysis performed to assess if ‘Weekend and/or Holiday effects’ are necessary

- 3-year model smoothing applied along with existing weightings for each individual year (i.e.
33:33:34) as agreed in December 2023 (DESC approved continued use of Model Smoothing)

» The proposed Approach to Model Smoothing is shown in the table below, with the same 3

Analysis Years used for all EUCs
Analysis Year All EUCs

« Thisis the same principle as the 2025/26 Gas Year 2023/24 v
2024/25 v
2025/26 v




Y Gas Demand Profiles

 The Annual Load Profile (ALP) formula
remains unchanged

Fall Back Position:
« The Daily Adjustment Factor (DAF)
formula remains unchanged In the event the NDM proposals
derived from the analysis performed
« The Peak Load Factor (PLF) formula in 2026 are rejected by DESC, the
remains unchanged, including the underlying demand models from
methodology for deriving the estimate of 2025 would be used - referred to as
peak day demand for Small NDM and ‘fall-back’ proposals (UNC Section H)
Large NDM EUC:s i.e. simulation across

the full weather history (Gas Year 1960
onwards)
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YC DESC Approval

« No comments have been received following publication of the Draft
Modelling Approach in December 2025

 No changes are proposed to the Modelling Approach for Gas Year 2026/27

« Are DESC happy to approve the principles as set out in the Approval
Modelling Approach documente Required



https://www.gasgovernance.co.uk/sites/default/files/related-files/2025-11/Modelling%20Approach%202026%20Draft%20v0.1.pdf
https://www.gasgovernance.co.uk/sites/default/files/related-files/2025-11/Modelling%20Approach%202026%20Draft%20v0.1.pdf

XX Next Steps

Early March

Publish Modelling
Approach
Document

© Xoserve

3 March to 30 April 2026

1 to 31 March 9 to 24 April

Prepare Sample Collect and
Data and Modelling Validate Sample
Systems Data

DESC - 30 April

Review Validated
Sample Counts in
preparation for EUC
Demand Modelling

3 March 2026
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Thank you!

Any questions?
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