s ;,,, Gas
national £ R2%,orks
gas ¢,,,“~:~ Ireland

Bi-directional capacity
exemptions

Transmission Workgroup
04.June.2026

National Gas | Public

S

premier,

fransmission




Scot
Bi-directional capacity
exemptions (1/2)

§ Moffat

/B

~ Coleraine Terregles

S Ballymoney 7
Twynholm AG

Ballymena -..,
Antrim \
® - \ %

) Coalisland
1igannon  Lurgan
L O

In 2022, BEIS issued exemptions to National Gas Transmission (then part of vady
National Grid), GNI (UK), and Premier Transmission from the obligation to
provide Bi-directional Capacity at the Moffat and Gormanston
Interconnection Points; the current exemptions expire on 28 September
2026.

Following Brexit, this requirement was retained in UK law under UK S.I.
2019 No. 531; the Gas (Security of Supply and Network Codes)
(Amendment) (EU Exit) Regulations 2019. The relevant requirements at
Article 5(4) regarding PRF are amended to state the following:

“The transmission system operators must endeavour to enable
permanent physical capacity to transport gas in both directions (‘bi-
directional capacity’) on all interconnections between the United
Kingdom and Member States, except:

(a) in the case of connections to production facilities, to LNG facilities
and to distribution networks; or

(b) where an exemption from that obligation has been granted, after
detailed assessment and after consulting in accordance with Annex
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Scot
Bi-directional capacity
exemptions (2/2)

* As amended under UK S.1. 2019 No. 531, Annex |ll states that;
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“To enable or enhance bi-directional capacity on an interconnection or  Ballymena 1-.

to obtain or prolong an exemption from that obligation, the Antrim \

transmission system operator on the side of the interconnection in the ® b

United Kingdom must submit to the Secretary of State and the

regulatory authority after consulting with all transmission system ) Coalisland -

operators potentially concerned: "33"““ L'Eﬂ"

(a) a proposal to enable permanent physical capacity to transport
gas in both directions for permanent bi-directional capacity
concerning the reverse direction (‘physical reverse flow capacity’);
or
(b) a request for an exemption from the obligation to enable bi-
directional capacity.
The transmission system operator in the United Kingdom must ]
endeavour to submit a joint proposal or request for exemption with the
transmission system operators on the other side of the
interconnection”.

* Under both the EU and UK Regulations the Competent Authorities may
“grant or prolong a temporary exemption for a maximum period of four
years”.
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Market Demand Assessments:

* The legislation sets out, that a proposal for enabling or enhancing bi-directional
capacity or a request for granting or prolongation of an exemption shall include
a cost benefit analysis (“CBA”) based on the following elements:

»an assessment of market demand (questionnaire);

» projections for demand and supply;

»the possible economic impact on existing infrastructure;
»a feasibility study;

»the costs of bi-directional capacity including the necessary reinforcement of the transmission
system; and

»the benefits to the security of gas supply taking into account the possible contribution of bi-
directional capacity to meeting the infrastructure standard set out in the relevant legislation.

* The purpose of the Market Assessment consultation papers is to enquire from
the market as to the potential demand(s) for bi-directional capacity at the
Moffat / Gormanston IPs, such that the TSOs can subsequently discharge their
obligations, in accordance with the relevant legislation.
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Proposed Timetable

Stage Date Responsible
Develop initial draft Market Demand Mid-May GNI
Assessment papers

Share first draft with TSOs (2 weeks to Share Mid-May GNI/PTL/NG
review) Review by end of May

Finalise comments and agree Final First week June GNI/PTL/NG
Documents

Send out for consultation (4 weeks) 2"d week of June - GNI/PTL/NG
Shipper forums — TSO Websites

Summarize responses Early July GNI/PTL/NG
Provided update to Competent Mid July GNI/PTL/NG
Authorities

Issues letters to Competent Authorities End July / Early August GNI/PTL/NG
Decision fromm Competent Authorities September (prior to expiry of DESNZ/CRU

exemptions on 28 September)
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