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Overview
There are 5 Capacity Methodology Statements for review by February 2027: 

The statements are published here:

Capacity methodology statements | National Gas
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Methodology Last published date

ECR – Entry Capacity Release 27/02/25

ExCR – Exit Capacity Release 27/02/25

ECS – Entry Capacity Substitution 27/02/25

ExCS –Exit Capacity Substitution and revision 27/02/25

ECTT – Entry Capacity Trade & Transfer 27/02/25

For Public Release

https://www.nationalgas.com/our-businesses/system-operation/capacity-methodology-statements
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Scope
Following conclusion of 0901R Review of the arrangements for reservation of NTS Capacity 
work groups and outcomes in the Request Workgroup Report. 

➢ Net Present Value Test (NPV)
➢ Main focus is the NPV Test within the Entry Capacity Release (ECR) Methodology.
➢ Based on feedback received from experience and 0901R

➢ Review for continued appropriateness
➢ All statements will be reviewed in the cycle.
➢ Aligned to new GT RIIO-3 Licence effective April 2026 (subject to final decision)

3For Public Release

https://www.gasgovernance.co.uk/0901
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Considered areas 

4For Public Release

Issue Solution Latest update Plan

Buying through 

unsold baseline

Remove 

requirement

Discussions held with NESO on using 

FES/GSSA as alternative to sold capacity 

for incremental trigger

Propose in pre-

liminary 

consultation

50% applicant 

commitment

Change % Linked to CBA below

Would require a licence change

Seek views for 

further development

Wider system 

benefits 

unaccounted for

Cost Benefit 

Analysis (CBA)

Initial discussions held with NESO on 

methodologies. More detailed analysis of 

this option needed.

Seek views for 

further development

Project value 

estimation

Use project cost 

estimate alternative

Initial investigations into the Development 

required 

Seek views for 

further development
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Preliminary Consultation - Proposed change

➢ Unsold baseline trigger for incremental capacity
➢ Forecast Baseline utilisation used instead of Long-Term Capacity sold as the trigger 

of how much unsold capacity is required to be booked by the PARCA applicant
➢ Reduces the commitment required by the PARCA applicant in addition to the 

incremental Capacity they are seeking
➢ The proposed methodology to use is the Gas Supply Security Assessment (GSSA) 

produced by NESO.

5For Public Release

In this illustration in Q3 the applicant 

commitment is reduced from 70 to 20

units of unsold capacity to buy before 

triggering incremental capacity above 

Baseline.

Current unsold 

to buy through

Proposed alternative 

using forecast



National Gas Transmission |

Timeline/Next steps
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➢ Preliminary Consultation:

➢ 8th to 26th June

➢ Independent Examination

➢ Formal Consultation

➢ Ofgem Decision
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