Joint Office Encodar

of Gas Transporters Limited

UNC Request Workgroup Individual Terms of Reference
0938R - Introduction of Qualification Requirements for new Shippers

Introduction

This is an Individual Terms of Reference that includes matters referred from the Panel
or identified within any initial representations. It replaces the standard Terms of
Reference.

Purpose of the Request

The UNC Performance Assurance Committee (PAC) has agreed that further
investigation should be undertaken to consider what Qualification Requirements for
new Shippers under both the IGT UNC and UNC might involve.

This request seeks to explore the elements that could potentially form part of any future
market entry requirements within the IGT UNC and UNC.

Please refer to www.gasgovernance.co.uk/0938

Topics for Discussion

e Understanding the objective (Why Change?)

e Assessment of alternative means to achieve the objective

e Assessment of Code-Specific Matters

o Assessment of potential Solutions

e Assessment of impacts, including but not limited to Consumer and System
Impacts

¢ l|dentification of potential impacts on other energy codes

¢ l|dentification of potential impacts on Settlement

¢ Consideration of potential performance assurance impacts

e Assessment of how any UNC Modification(s) will further the Relevant Objectives

e Consideration of a suitable Implementation Date

Panel Questions

Q1: What are the current or potential issues that would be resolved by the
implementation of these new requirements?

Q2: Can the Workgroup ensure the scope of UNC0938R is clearly limited to UNC,
avoids overlap or conflict with Ofgem-led market entry processes?

Q3: Consideration of the number of new market entrants over a set period and their
impact on settlement vs the impact on settlement of existing Shippers (any
outputs must be proportionate to the scale of the problem).
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Output

To produce a Workgroup Report, for submission to the UNC Modification Panel,
containing the assessment and recommendation(s) of the Workgroup.

Composition of Workgroup

The Workgroup is open to any party that wishes to attend or participate.

A Workgroup meeting will be quorate provided at least two Transporter and two
Shipper User representatives are present.

Meeting Arrangements

Meetings will be administered by the Joint Office of Gas Transporters and conducted
in accordance with the Code  Administration Code of Practice
(www.gasgovernance.co.uk/cacop)
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